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INDEPENDENT AUDITOR’S REPORT

To the Members of CONNECT 2 CLINIC PRIVATE LIMITED
Report on the Audit of the Financial Statements

Opinion

We have audited the accompanying Ind AS financial statements of CONNECT 2 CLINIC
PRIVATE LIMITED (“the Company”), which comprise the Balance Sheet as at 31st

March, 2021, the Statement of Profit and Loss, the Statement of Changes in Equity, the 
Statement of Cash Flows for the period then ended, and notes to the financial statements, 
including a summary of significant accounting policies and other explanatory information 
(hereinafter referred to as “the Financial Statements”).

In our opinion and to the best of our information and according to the explanations given 
to us, the aforesaid financial statements give the information required by the Companies 
Act, 2013 in the manner so required and give a true and fair view in conformity with the 
Indian Accounting Standards prescribed under section 133 of the Act read with the 
Companies (Indian Accounting Standards) Rules, 2015 and other accounting principles 
generally accepted in India, of the state of affairs of the Company as at 31st March, 2021,
its profit, changes in equity and its cash flows for the period ended on that date.

Basis for Opinion

We conducted our audit of the Financial Statements in accordance with the Standards 
on Auditing (“SA’s”) specified under section 143(10) of the Companies Act, 2013. Our 
responsibilities under those Standards are further described in the Auditor’s 
Responsibilities for the Audit of the Financial Statements section of our report. We are 
independent of the Company in accordance with the Code of Ethics issued by the Institute 
of Chartered Accountants of India (“ICAI”) together with the ethical requirements that are 
relevant to our audit of the financial statements under the provisions of the Companies 
Act, 2013 and the Rules made thereunder, and we have fulfilled our other ethical 
responsibilities in accordance with these requirements and the ICAI’s Code of Ethics. We 
believe that the audit evidence we have obtained is sufficient and appropriate to provide 
a basis for our audit opinion on the financial statements.
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Information Other than the Financial Statements and Auditor’s Report Thereon

The Company’s Board of Directors is responsible for the preparation of the other 
information. The other information comprises the information included in the Director’s 
Report including Annexures to Director’s Report and Company’s Information, but does 
not include the financial statements and our auditor’s report thereon.

Our opinion on the financial statements does not cover the other information and we do 
not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the 
other information identified above when it becomes available and, in doing so, consider 
whether the other information is materially inconsistent with the financial statements or 
our knowledge obtained during the course of our audit or otherwise appears to be 
materially misstated.

If, based on the work we have performed, we conclude that there is a material 
misstatement of this other information; we are required to report that fact. We have 
nothing to report in this regard.

Responsibilities of Management and Those Charged with Governance for the 
Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) 
of the Companies Act, 2013 (“the Act”) with respect to the preparation of these financial 
statements that give a true and fair view of the financial position, financial performance,
changes in equity and cash flows of the Company in accordance with the accounting 
principles generally accepted in India, including the accounting Standards specified under 
section 133 (Ind AS) of the Act. This responsibility also includes maintenance of adequate 
accounting records in accordance with the provisions of the Act for safeguarding of the 
assets of the Company and for preventing and detecting frauds and other irregularities; 
selection and application of appropriate accounting policies; making judgments and 
estimates that are reasonable and prudent; and design, implementation and maintenance 
of adequate internal financial controls, that were operating effectively for ensuring the 
accuracy and completeness of the accounting records, relevant to the preparation and 
presentation of the financial statements that give a true and fair view and are free from 
material misstatement, whether due to fraud or error.

In preparing the financial statements, the Board of Directors is responsible for assessing 
the Company’s ability to continue as a going concern, disclosing, as applicable, matters 
related to going concern and using the going concern basis of accounting unless the 
Board of Directors either intends to liquidate the Company or to cease operations, or has 
no realistic alternative but to do so.
Those Board of Directors are also responsible for overseeing the Company’s financial 
reporting process.
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Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial 
statements as a whole are free from material misstatement, whether due to fraud or error, 
and to issue an auditor’s report that includes our opinion. Reasonable assurance is a high 
level of assurance, but is not a guarantee that an audit conducted in accordance with 
SAs will always detect a material misstatement when it exists. Misstatements can arise 
from fraud or error and are considered material if, individually or in the aggregate, they 
could reasonably be expected to influence the economic decisions of users taken on the 
basis of these financial statements. 

As part of an audit in accordance with SAs, we exercise professional judgment and 
maintain professional skepticism throughout the audit. We also: 

Identify and assess the risks of material misstatement of the financial statements, 
whether due to fraud or error, design and perform audit procedures responsive to 
those risks, and obtain audit evidence that is sufficient and appropriate to provide a 
basis for our opinion. The risk of not detecting a material misstatement resulting from 
fraud is higher than for one resulting from error, as fraud may involve collusion, 
forgery, intentional omissions, misrepresentations, or the override of internal control. 

Obtain an understanding of internal control relevant to the audit in order to design 
audit procedures that are appropriate in the circumstances. However, under Section 
143(3)(i) of the Act, we are not responsible for expressing our opinion on whether the 
company has adequate internal financial controls with reference to financial 
statement in place and the operating effectiveness of such controls in view of 
exemption in case of private companies having turnover less than rupees fifty crores 
and borrowings less than rupees twenty-five crores from banks or financial 
institutions or any body corporate.

Evaluate the appropriateness of accounting policies used and the reasonableness of 
accounting estimates and related disclosures made by management.

Conclude on the appropriateness of management’s use of the going concern basis 
of accounting and, based on the audit evidence obtained, whether a material 
uncertainty exists related to events or conditions that may cast significant doubt on 
the Company’s ability to continue as a going concern. If we conclude that a material 
uncertainty exists, we are required to draw attention in our auditor’s report to the 
related disclosures in the financial statements or, if such disclosures are inadequate, 
to modify our opinion. Our conclusions are based on the audit evidence obtained up 
to the date of our auditor’s report. However, future events or conditions may cause 
the Company to cease to continue as a going concern.

                                                                                               
Evaluate the overall presentation, structure and content of the financial statements, 
including the disclosures, and whether the financial statements represent the 
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We communicate with those charged with governance regarding, among other matters, 
the planned scope and timing of the audit and significant audit findings, including any 
significant deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied 
with relevant ethical requirements regarding independence, and to communicate with 
them all relationships and other matters that may reasonably be thought to bear on our 
independence, and where applicable, related safeguards. 

From the matters communicated with those charged with governance, we determine 
those matters that were of most significance in the audit of the financial statements of the 
current period and are therefore the key audit matters. 

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor’s Report) Order, 2016 (“the Order”), issued by 
the Central Government of India in terms of sub-section (11) of section 143 of the 
Companies Act, 2013, we give in the Annexure a statement on the matters specified 
in paragraphs 3 and 4 of the Order, to the extent applicable in “Annexure A”.

2. As required by Section 143(3) of the Act, based on our audit, we report that: 

a) We have sought and obtained all the information and explanations which to the best 
of our knowledge and belief were necessary for the purposes of our audit.

b) In our opinion, proper books of account as required by law have been kept by the 
Company so far as it appears from our examination of those books.

c) The Balance Sheet, the Statement of Profit and Loss, the Statement of Changes in 
Equity and the Cash Flow Statement dealt with by this Report are in agreement with 
the books of account.

d) In our opinion, the aforesaid financial statements comply with the Indian Accounting 
Standards (Ind AS) specified under Section 133 of the Act, read with Rule 3 of the 
Companies (Indian Accounting Standards) Rules, 2015.

e) On the basis of the written representations received from the directors as on 31st 
March, 2021 and taken on record by the Board of Directors, none of the directors is 
disqualified as on 31st March, 2021 from being appointed as a director in terms of 
Section 164(2) of the Act.

                                                                                                                                                  
f) With respect to the other matters to be included in the Auditor’s Report in 

accordance with the requirements of section 197(16) of the Act, as amended: 

In our opinion and to the best of our information and according to the explanations 
given to us, the company has not paid any remuneration to its directors during the 
period.
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g) With respect to the other matters to be included in the Auditor’s Report in 
accordance with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our 
opinion and to the best of our information and according to the explanations given 
to us:

i. The Company did not have any pending litigations on its financial position in its 
financial statements. 

ii. The Company did not have any long-term contracts including derivative contracts 
for which there were any material foreseeable losses.

iii. There were no amounts which were required to be transferred to the Investor 
Education and Protection Fund by the Company.

For R.S. SANGHAI & ASSOCIATES
Chartered Accountants 

Firm’s registration number: 109094W

                                                                 R.S. SANGHAI
Place: Mumbai                                                                                                   Partner 
Date: 21st May, 2021                                                                                  M. No.: 036931

UDIN No. 2 1 0 3 6 9 3 1 A A A A R L 1 7 0 0

Ramasha
nkar 
Sanghai

Digitally signed 
by Ramashankar 
Sanghai 
Date: 2021.05.21 
19:38:57 +05'30'
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Re: CONNECT 2 CLINIC PRIVATE LIMITED

“Annexure A” to the Independent Auditors’ Report for the period ended 31st March, 2021

Referred to in paragraph 1 under the heading ‘Report on Other Legal & Regulatory 
Requirement’ of our report of even date to the Ind AS financial statements of the 
Company for the period ended 31st March, 2021, we report that:

i) The Company does not have any tangible fixed assets during the period ended 31st

March, 2021. Accordingly, the clause 3(i) is not applicable to the company and hence 
not commented upon.

ii) The Company is a service company, primarily engaged in providing digital platform 
to healthcare industries. Accordingly it does not hold any physical inventories. Thus 
clause 3(ii) of the Order is not applicable to the company and hence not commented 
upon.  

iii) The Company has not granted any loans, secured or unsecured to companies, firms, 
Limited Liability partnerships or other parties covered in the Register maintained 
under section 189 of the Act. Accordingly, the provisions of clause 3 (iii) (a) to (c) of 
the Order are not applicable to the Company and hence not commented upon. 

iv) In our opinion and according to the information and explanations given to us, the 
company has not given any loans, investments, guarantees, and securities under the 
provisions of section 185 and 186 of the Companies Act, 2013 .Accordingly the 
clause 3(iv) of the Order is not applicable to the company and hence not commented 
upon.

v) The Company has not accepted any deposits from the public and hence the 
directives issued by the Reserve Bank of India and the provisions of Sections 73 to 
76 or any other relevant provisions of the Act and the Companies (Acceptance of 
Deposit) Rules, 2015 with regard to the deposits accepted from the public are not 
applicable.                                                                                                                                      

                                                                                           
vi)   According to information and explanations given to us, the Central Government has 

not prescribed maintenance of cost records under Section 148(1) of the Act for any 
of the activities carried out by the company. Accordingly, the clause 3(vi) of the Order 
is not applicable to the company and hence not commented upon.hence ee nonononoonooonoonooooooooooonoonoooonoooononoononoonononoooooooooooooooononononnnnoonoononononoonononononnnnnnnonononnnnnnnnononoonooooooooononnnnnnnoononoonoooooonoonooononnnonnooonoooooooonnnnnnnnooooooooooonoonnnnnnnnnnoonnnnnnnnnnoonnnnnnnnnnnnnnnnnnnnnnn t ttttttttttttttttttttttttttttttttttttttttttttttttttttttttttt cococococococccccccococccoccccoccccccccccccoccoccoccoccocococcocococccocccococococococccocccoccoccoococcococococccoccoococccccccoccococoooooococccccccoooocococcccccccoooocococccccooocccccocccoooooooocccccoooooooooooooooooooooooooooooooooooooooommmmmmm en
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vii)  According to information and explanations given to us and on the basis of our 
examination of the records of the Company amounts deducted/ accrued in the books 
of account in respect of undisputed statutory dues including Provident Fund, Goods 
& Service Tax, Income-Tax and any other statutory dues have been regularly 
deposited during the period by the Company with the appropriate authorities.
According to the information and explanations given to us, no undisputed amounts 
payable in respect of the above were in arrears as at 31st March, 2021, for a period 
of more than six months from the date on when they become payable.

viii) In our opinion and according to the information and explanations given to us, the 
Company does not have any loans or borrowings from banks, financial institutions or 
the government nor does it have any dues to debenture holders during the period.

ix) Based upon the audit procedures performed and the information and explanations 
given by the management, the company has not raised moneys by way of initial 
public offer or further public offer including debt instruments and term Loans. 
Accordingly, the provisions of para 3(ix) of the Order are not applicable to the 
Company and hence not commented upon. 

x) Based upon the audit procedures performed and the information and explanations 
given by the management, we report that no fraud by the Company or on the 
company by its officers or employees has been noticed or reported during the period.

xi) Based upon the audit procedures performed and the information and explanations 
given by the management, the company has not paid any managerial remuneration 
to its directors. Accordingly, clause 3(xi) of the Order is not applicable to the company 
and hence not commented upon.

xii) In our opinion and according to the information and explanation given to us, the 
Company is not a Nidhi Company. Therefore, the provisions of para 3 (xii) of the 
Order are not applicable to the Company.

xiii) In our opinion and according to the information and explanation given to us, all 
transactions with the related parties are in compliance with section 188 of Companies 
Act, 2013 and the details have been disclosed in the Ind AS Financial Statements as 
required by the applicable accounting standards. The provisions of the section 177 
of the Companies Act, 2013 is not applicable to the company and hence not 
commented upon. 

xiv) Based upon the audit procedures performed and the information and explanations 
given by the management, the company has not made any preferential allotment or 
private placement of shares or fully or partly convertible debentures during the period
under review. Accordingly, the provisions of para 3(xiv) of the Order are not 
applicable to the Company and hence not commented upon. mmenenennnenennnnnnnnnnnnnnnnnennnnnennnennnennnnnenenennenennnnnnnnnenennnnennnenennnenennnnnnnenenenennnennennenenenennnnnnnnnnnennnnenennnnnneenennnnnnnnneeeeeennnnnnneeeennnnennnennneeeeeeenneeeeeeeeeeee teteteteteeteeteteteeeeeteeeeeeeeeeteeeeteteteteeteeeeeeeeeeeeeeeeeeeeeetettteeeeeeteeteeeetetetetettetttteetetetetetetetetetetttttteteteeetetteteeeeteeeetettteeeeeeeeeeeeetettttteeeeeeeeettteeeeeettteeeetttttttttettttttttttttteeeeeeeeeeeeeeeeeeeeeedddddddddddddddddddddddddddddddddddddddddddddddddddddddddddddddddddddddddddddddddddddddddddddddd upupuuuupuuuupupupupuuupuuuupupupupuupupuuuuupuuupupupupuuuuuupupupupupupuuuuuuuuuuuuuupuupupupuuuppupuuuupupupupuuupuupupppuuupuuuupupuuuppppuuuuupuupppppuppupuuuuuupppppuuuuuuupupppppuuupppppppppppppppppppppuppppppppppppppppppppppppupppppponooooooooooooooooooo .
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xv) Based upon the audit procedures performed and the information and explanations 
given by the management, the company has not entered into any non-cash 
transactions with directors or persons connected with him. Accordingly, the 
provisions of clause 3 (xv) of the Order are not applicable to the Company and hence 
not commented upon.

xvi) In our opinion, the company is not required to be registered under section 45 IA of 
the Reserve Bank of India Act, 1934 and accordingly, the provisions of clause 3 (xvi) 
of the Order are not applicable to the Company and hence not commented upon.

For R.S. SANGHAI & ASSOCIATES
Chartered Accountants 

Firm’s registration number: 109094W

                                                                 R.S. SANGHAI
Place: Mumbai                                                                                                   Partner 
Date: 21st May, 2021                                                                                  M. No.: 036931

UDIN No. 2 1 0 3 6 9 3 1 A A A A R L 1 7 0 0

Ramasha
nkar 
Sanghai

Digitally signed 
by Ramashankar 
Sanghai 
Date: 2021.05.21 
19:40:24 +05'30'



CONNECT 2 CLINIC PRIVATE LIMITED
BALANCE SHEET AS AT 31ST MARCH, 2021

As at 
31st March, 2021

Amount in Rs.
I. ASSETS

1 Non-current assets
(a) Intangible assets 3.1 6,534,452                               
(b) Deferred tax assets (net) 1,403,564                               
(c) Non-current tax assets (net) 4,355,446                               

Total Non-current assets 12,293,462                             

2 Current assets
(a) Financial Assets

(i) Trade receivables 3.2 42,266,875                             
(ii) Cash and cash equivalents 3.3 2,527,481                               

(b) Other current assets 3.4 5,760                                      
Total current assets 44,800,116                             

TOTAL ASSETS 57,093,578                             

II. EQUITY AND LIABILITIES
1 Equity 

(a) Equity share capital 3.5 15,000,000                             
(b) Other equity (Refer statement of changes in equity) 3.6 3,240,167                               

Total equity 18,240,167                             

2 Non-Current Liabilities
(a) Provisions 3.7 264,275                                  

Total Non-Current Liabilities 264,275                                  

3 Current liabilities
(a) Financial Liabilities

(i) Trade payables 3.8

12,817,239                             

6,570,319                               
(ii) Other financial liabilities 3.9 14,790,092                             

(b) Other current liabilities 3.10 4,394,816                               
(c) Provisions 3.11 16,670                                    

Total Current Liabilities 38,589,136                             

TOTAL EQUITY AND LIABILITIES 57,093,578                             
Significant Accounting Policies 1B
Critical accounting judgements and key sources of estimation uncertainty 2
Notes to the Financial Statements 3
The accompanying notes are an integral part of the financial statements.

As per our Report of even date For and on behalf of the Board of Directors of
For R.S.Sanghai & Associates Connect 2 Clinic Private Limited
Chartered Accountants CIN No: U93090MH2020PTC339772
Firm's registration number: 109094W

R.S.Sanghai Basudeo Narain Singh Mritunjay Kumar Singh
Partner Director Director
Membership number: 036931 DIN No.: 00760310 DIN No.: 00881412
Place: Mumbai
Date: 21st May, 2021

Note 
No.

     total outstanding dues of micro enterprises & small
     enterprises
     total outstanding dues of creditors other than micro
     enterprises & small enterprises

Particulars

Basudeo 
Narayan 
Singh

Digitally signed 
by Basudeo 
Narayan Singh 
Date: 2021.05.21 
15:50:21 +05'30'

MRITUNJAY 
KUMAR 
SINGH

Digitally signed by 
MRITUNJAY KUMAR 
SINGH 
Date: 2021.05.21 
17:39:39 +05'30'
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Date: 2021.05.21 
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CONNECT 2 CLINIC PRIVATE LIMITED
STATEMENT OF PROFIT AND LOSS FOR THE PERIOD FROM 14TH MAY, 2020 TO 31ST MARCH, 2021

Note 
No.

For the period from 14th 
May, 2020 to 31st March, 

2021
Amount in Rs.

1
(a) Revenue from Operations 3.12 92,063,634                             

Total Income 92,063,634                             

2
(a) Cost of service income 3.13 50,617,402                             
(b) Employee benefits expenses 3.14 10,099,566                             
(c) Finance Costs 3.15 820                                         
(d) Depreciation and amortisation expense 3.1 1,550,548                               
(e) Other expenses 3.16 25,414,720                             

Total Expenses 87,683,056                             

3 4,380,578                               

4 3.18
(a) Current tax 2,543,975                               
(b) Deferred tax (1,403,564)                             

Total Tax Expenses 1,140,411                               

5 3,240,167                               

6 -                                          

Total Other Comprehensive Income -                                          

7 Total Comprehensive Income for the period (5) + (6) 3,240,167                               

8 Basic and diluted earnings per share 3.17 2.16                                        

Significant Accounting Policies 1B
Critical accounting judgements and key sources of estimation uncertainty 2
Notes to the Financial Statements 3

The accompanying notes are an integral part of the financial statements.

As per our Report of even date For and on behalf of the Board of Directors of
For R.S.Sanghai & Associates Connect 2 Clinic Private Limited
Chartered Accountants CIN No: U93090MH2020PTC339772
Firm's registration number: 109094W

R.S.Sanghai Basudeo Narain Singh Mritunjay Kumar Singh
Partner Director Director
Membership number: 036931 DIN No.: 00760310 DIN No.: 00881412
Place: Mumbai
Date: 21st May, 2021

Profit for the period (3) - (4)

Other Comprehensive Income

Profit before tax (1) - (2)

Income

Expenses

Particulars

Tax expenses

Basudeo 
Narayan 
Singh
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CONNECT 2 CLINIC PRIVATE LIMITED
STATEMENT OF CHANGES IN EQUITY FOR THE PERIOD FROM 14TH MAY, 2020 TO 31ST MARCH, 2021

Amount in Rs.

No. of Shares Amount
-                       -                      

1,500,000             15,000,000         
1,500,000             15,000,000         

(b) Other equity Amount in Rs.

Retained 
earnings Total

-                       -                     

3,240,167             3,240,167           
-                        -                     

3,240,167             3,240,167           

The Description of the nature and purpose of each reserve within equity:

As per our Report of even date For and on behalf of the Board of Directors of
For R.S.Sanghai & Associates Connect 2 Clinic Private Limited
Chartered Accountants CIN No: U93090MH2020PTC339772
Firm's registration number: 109094W

R.S.Sanghai Basudeo Narain Singh Mritunjay Kumar Singh
Partner Director Director
Membership number: 036931 DIN No.: 00760310 DIN No.: 00881412
Place: Mumbai
Date: 21st May, 2021

 As at 31st March, 2021 

Retained Earnings: Retained earnings are the profits that the company has earned till date, less any transfers to general
reserve, dividends paid to shareholders.

(a) Equity share capital

Balance at the beginning of the reporting period
Changes in equity share capital during the period
Balance at the end of the reporting period

Particulars

Balance at 14th May, 2020

Total comprehensive income
Surplus/(Deficit) for the period
Other Comprehensive Income

Balance at 31st March, 2021

Basudeo 
Narayan 
Singh
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Date: 2021.05.21 
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CONNECT 2 CLINIC PRIVATE LIMITED
CASH FLOW STATEMENT FOR THE PERIOD FROM 14TH MAY, 2020 TO 31ST MARCH, 2021

 For the period ended
31st March, 2021 

Amount in Rs.
A. Cash flow from operating activities
Profit before tax 4,380,578                          
Adjustments for :
Depreciation 1,550,548                          
Finance cost 820                                    
Operating profit before working capital changes 5,931,946                          

Adjustments for :
Trade receivable (42,266,875)                       
Trade payables 19,387,558                        
Other current liabilities 19,184,908                        
Provision 280,945                             
Cash (used in) / generated from operations before tax 2,512,722                          
Tax paid (6,899,421)                         
Cash (used in) / generated from operations (4,386,699)                         

Net cash (used in) / generated from operating activities                   (4,386,699)                         

B. Cash flow from investing activities
Purchase of other intangible assets (8,085,000)                         
Net cash (used in) /generated from investing activities                   (8,085,000)                         

C. Cash Flow from financing activities
Proceeds from issue of shares 15,000,000                        
Finance cost (820)                                   
Net cash (used in) /generated from financing activities                   14,999,180                        

Net increase/(decrease) in cash and cash equivalents (A+B+C) 2,527,481                          

Cash and cash equivalents at the beginning of the period -                                     
Cash and cash equivalents at the end of the period (Refer Note 3.3) 2,527,481                          
Notes:

As per our Report of even date For and on behalf of the Board of Directors of
For R.S.Sanghai & Associates Connect 2 Clinic Private Limited
Chartered Accountants CIN No: U93090MH2020PTC339772
Firm's registration number: 109094W

R.S.Sanghai Basudeo Narain Singh Mritunjay Kumar Singh
Partner Director Director
Membership number: 036931 DIN No.: 00760310 DIN No.: 00881412
Place: Mumbai
Date: 21st May, 2021

The above Cash flow statement has been prepared under the “Indirect Method” as set out in the Indian Accounting Standard 
(Ind AS-7) on Cash Flow Statement.

Particulars

Basudeo 
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Singh

Digitally signed by 
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SINGH
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Date: 2021.05.21 
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Digitally signed by 
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CONNECT 2 CLINIC PRIVATE LIMITED

1A GENERAL INFORMATION

1B SIGNIFICANT ACCOUNTING POLICIES:
1.1   Basis of preparation of Financial Statements:

a) Statement of compliance

b) Basis of preparation and presentation 

a) Expected to be realised or intended to be sold or consumed in normal operating cycle,
b) Held primarily for the purpose of trading,
c) Expected to be realised within twelve months after the reporting period, or

a) It is expected to be settled in normal operating cycle,
b) It is held primarily for the purpose of trading,
c) It is due to be settled within twelve months after the reporting period

Deferred tax assets and liabilities are classified as non-current assets and liabilities.

1.2 Intangible assets:
i) Recognition and measurement

ii) Subsequent expenditure

An asset is classified as current when it is:

Other intangible assets such as computer software that are acquired by the Company and have finite useful lives are
measured at cost less accumulated amortisation and any accumulated impairment losses.

Subsequent expenditure is capitalised only when it increases the future economic benefits embodied in the specific
asset to which it relates. All other expenditure, including expenditure on internally generated goodwill and brands, is
recognised in statement of profit and loss as incurred.

d) There is no unconditional right to defer the settlement of the liability for at least twelve months after the reporting
period

NOTE 1: NOTES TO THE FINANCIAL STATEMENTS FOR THE PERIOD ENDED 31ST MARCH, 2021

Connect 2 Clinic Private Limited ('the Company') was incorporated on 14th May, 2020 under the Companies Act, 2013.
The Company is domiciled in India with its registered office address being Alkem House, Senapati Bapat Marg, Lower
Parel, Mumbai - 400013, India. The Company is engaged in providing digital platform to healthcare industries &
business support services to its holding Company.

The Company is a wholly owned subsidiary of Alkem Laboratories Ltd.

The financial statements of the Company as at and for the year ended 31st March, 2021 have been prepared in
accordance with Indian Accounting standards ('Ind AS') notified by the Ministry of Corporate Affairs in consultation with
the National Advisory Committee on Accounting Standards, under section 133 of the Companies Act, 2013 (‘Act’) read
with Rule 3 of the Companies (Indian Accounting Standards) Rules, 2015 and the relevant provisions of the Act.

The Financial statement are prepared in Indian rupees.

The preparation of financial statements in accordance with Ind AS requires the use of certain critical accounting
estimates. It also requires management to exercise its judgement in the process of applying the Company's accounting
policies. The areas involving a higher degree of judgement or complexity, or areas where assumptions and estimates
are significant to the financial statements are disclosed in Note 2. Actual results could differ from those estimates. The
estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are
recognised in the period in which the estimate is revised if the revision affects only that period or in the period of the
revision and future periods if the revision affects both current and future periods.

The Company presents assets and liabilities in Balance Sheet based on current/non-current classification.

d) Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for atleast twelve months
after the reporting period.

A liability is classified as current when:

The Company classifies all other liabilities as non-current.



CONNECT 2 CLINIC PRIVATE LIMITED
NOTE 1: NOTES TO THE FINANCIAL STATEMENTS FOR THE PERIOD ENDED 31ST MARCH, 2021

iii) Amortisation

The estimated useful lives of intangible assets are as follows:
Intangible Assets Useful Life
Computer Software 3 Years to 6 Years

1.3 Financial instruments:

Classification and subsequent measurement

Financial Assets
On initial recognition, a financial asset is classified as measured at
• amortised cost;
• FVOCI -debt investment; 
• FVOCI -equity investment; or 
• FVTPL

Financial assets are not reclassified subsequent to their initial recognition, except if and in the period the Company
changes its business model for managing financial assets.

A financial asset is measured at amortised cost if it meets both of the following conditions and is not designated as at
FVTPL:
• the asset is held within a business model whose objective is to hold assets to collect contractual cash flows; and
• the contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments of
principal and interest on the principal amount outstanding.
A debt investment is measured at FVOCI if it meets both of the following conditions and is not designated as at FVTPL:
• the asset is held within a business model whose objective is achieved by both collecting contractual cash flows and
selling financial assets; and
• the contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments of
principal and interest on the principal amount outstanding.

On initial recognition of an equity investment that is not held for trading, the Company may irrevocably elect to present
subsequent changes in the investment’s fair value in OCI (designated as FVOCI – equity investment). This election is
made on an investment-by-investment basis.
All financial assets not classified as measured at amortised cost or FVOCI as described above are measured at
FVTPL. This includes all derivative financial assets. On initial recognition, the Company may irrevocably designate a
financial asset that otherwise meets the requirements to be measured at amortised cost or at FVOCI as at FVTPL if
doing so eliminates or significantly reduces an accounting mismatch that would otherwise arise.

Amortisation is calculated to write off the cost of intangible assets less their estimated residual values using the straight-
line method over their estimated useful lives, and is generally recognised in Statement of profit and loss. The
amortisation period and the amortisation method for finite-life intangible assets is reviewed at each financial year end
and adjusted prospectively, if appropriate.

Recognition initial measurement

Trade receivables are initially recognised when they originate. All other financial assets and financial liabilities are
initially recognised when the Company becomes a party to the contractual provisions of the instrument.
A financial asset or financial liability is initially measured at fair value, for an item not at fair value through profit and loss
(FVTPL), transaction costs that are directly attributable to its acquisition or issue.



CONNECT 2 CLINIC PRIVATE LIMITED
NOTE 1: NOTES TO THE FINANCIAL STATEMENTS FOR THE PERIOD ENDED 31ST MARCH, 2021

Financial assets: Business model assessment

The Company makes an assessment of the objective of the business model in which a financial asset is held at a
portfolio level because this best reflects the way the business is managed and information is provided to management.
The information considered includes:

• the stated policies and objectives for the portfolio and the operation of those policies in practice. These include
whether management's strategy focuses on earning contractual interest income, maintaining a particular interest rate
profile, matching the duration of the financial assets to the duration of any related liabilities or expected cash outflows
or realising cash flows through the sale of the assets;
• how the performance of the portfolio is evaluated and reported to the Company's management;
• the risks that affect the performance of the business model (and the financial assets held within that business model)
and how those risks are managed;
• how managers of the business are compensated -e.g. whether compensation is based on the fair value of the assets
managed or the contractual cash flows collected; and
• the frequency, volume and timing of sales of financial assets in prior periods, the reasons for such sales and
expectations about future sales activity.
Transfers of financial assets to third parties in transactions that do not qualify for derecognition are not considered
sales for this purpose, consistent with the Company's continuing recognition of the assets.
Financial assets that are held for trading or are managed and whose performance is evaluated on a fair value basis are
measured at FVTPL.

Financial assets: Assessment whether contractual cash flows are solely payments of principal and interest

For the purposes of this assessment, 'principal' is defined as the fair value of the financial asset on initial recognition.
'Interest' is defined as consideration for the time value of money and for the credit risk associated with the principal
amount outstanding during a particular period of time and for other basic lending risks and costs (e.g. liquidity risk and
administrative costs), as well as a profit margin.

In assessing whether the contractual cash flows are solely payments of principal and interest, the Company considers
the contractual terms of the instrument. This includes assessing whether the financial asset contains a contractual term
that could change the timing or amount of contractual cash flows that it would not meet this condition. In making this
assessment, the Company considers:

• contingent events that would change the amount or timing of cash flows;
• terms that may adjust the contractual coupon rate, including variable interest rate features;
• prepayment and extension features; and
• terms that limit the Company’s claim to cash flows from specified assets (e.g. non-recourse features).

A prepayment feature is consistent with the solely payments of principal and interest criterion if the prepayment amount
substantially represents unpaid amounts of principal and interest on the principal amount outstanding, which may
include reasonable additional compensation for early termination of the contract Additionally, for a financial asset
acquired at a significant discount or premium to its contractual par amount, a feature that permits or requires
prepayment at an amount that substantially represents the contractual par amount plus accrued {but unpaid)
contractual interest (which may also include reasonable additional compensation for early termination) is treated as
consistent with this criterion if the fair value of the prepayment feature is insignificant at initial recognition.



CONNECT 2 CLINIC PRIVATE LIMITED
NOTE 1: NOTES TO THE FINANCIAL STATEMENTS FOR THE PERIOD ENDED 31ST MARCH, 2021

1.3 Financial instruments (Continued) :

Classification and subsequent measurement (Continued)

Financial assets: subsequent measurement and gains and losses

Financial assets at FVTPL

Financial assets at
amortised cost

Debt investments at
FVOCI

Equity investments at
FVOCI

Financial liabilities: Classification, subsequent measurement and gains and losses

Financial liabilities are classified as measured at amortised cost or FVTPL. A financial liability is classified as at FVTPL
if it is classified as held-for-trading, or it is a derivative or it is designated as such on initial recognition. Financial
liabilities at FVTPL are measured at fair value and net gains and losses including any interest expense, are recognised
in profit or loss. Other financial liabilities are subsequently measured at amortised cost using the effective interest
method. Interest expense and foreign exchange gains and losses are recognized in profit or loss. Any gains or loss on
derecognition is also recognized in profit or loss.

Derecognition

Financial assets

The Company derecognizes a financial asset when the contractual rights to the cash flows from the financial asset
expire, or it transfers the rights to receive the contractual cash flows in a transaction in which substantially all of the
risks and rewards of ownership of the financial asset are transferred or in which the Company neither transfers not
retains substantially all of the risks and rewards of ownership but does not retain control of the financial asset.
If the Company enters into transactions whereby it transfers assets recognized on its balance sheet, but retains either
all or substantially all of the risks and rewards of the transferred assets, the transferred assets are not derecognized.

Financial liabilities

The Company derecognises a financial liability when its contractual obligations are discharged or cancelled, or expired.
The Company also derecognises a financial liability when its terms are modified and the cash flow under the modified
terms are substantially different. In this case, a new financial liability based on the modified terms is recognised at fair
value. The difference between the carrying amount of the financial liability extinguished and the new financial liability
with modified terms is recognised in profit or loss.

Offsetting

Financial assets and financial liabilities are offset and the net amount presented in the balance sheet when, and only
when, the Company currently has a legally enforceable right to set off the amounts and it intends either to settle them
on a net basis or to realise the asset and settle the liability simultaneously.

These assets are subsequently measured at fair value. Net gains and losses, including any
interest or dividend income, are recognised in profit or loss.
These assets are subsequently measured at amortised cost using the effective interest
method. The amortised cost is reduced by impairment losses. Interest income, foreign
exchange gains and losses and impairment are recognised in profit or loss. Any gain or loss
on derecognition is recognised in profit or loss.
These assets are subsequently measured at fair value. Interest income under the effective
interest method, foreign exchange gains and losses and impairment are recognised in profit
or loss. Other net gains and losses are recognised in OCI. On derecognition, gains and
losses accumulated in OCI are reclassified to profit or loss.

These assets are subsequently measured at fair value. Dividends are recognised as income
in profit or loss unless the dividend clearly represents a recovery of part of the cost of the
investment. Other net gains and losses are recognised in OCI and are not reclassified to
profit or loss.



CONNECT 2 CLINIC PRIVATE LIMITED
NOTE 1: NOTES TO THE FINANCIAL STATEMENTS FOR THE PERIOD ENDED 31ST MARCH, 2021

1.4 Revenue Recognition and measurement:

1.5 Employee Benefits

1.6 Taxes on Income: 

Income tax expense represents the sum of the current tax and deferred tax.

a) Income from services rendered is recognised based on agreements/arrangements with the customers as the service
is performed and there are no unfulfilled obligations.

b) Revenue is recognised when it is reasonable to expect that the ultimate collection will be made.

i) Current tax

Current tax payable or recoverable is based on taxable profit for the year. Taxable profit differs from profit as reported
in the Statement of Profit and Loss because some items of income or expense are taxable or deductible in different
years or may never be taxable or deductible. The Company’s liability for current tax is calculated using Indian tax rates
and laws that have been enacted by the reporting date.

Current tax assets and liabilities are offset when there is a legally enforceable right to set off current tax assets against
current tax liabilities and when they relate to income taxes levied by the same taxation authority.

ii) Defined Benefit and Other Long Term Benefit Plans:

Company’s liabilities towards defined benefit plans and other long term benefits viz. gratuity and compensated
absences expected to occur after twelve months, are determined using the Projected Unit Credit Method. Actuarial
valuations under the Projected Unit Credit Method are carried out at the balance sheet date. Actuarial gains and losses
are recognised in the Statement of Other Comprehensive income in the period of occurrence of such gains and losses
for gratuity. In respect of compensated absences, actuarial gains/losses, if any, are recognised immediately in the
Statement of Profit and Loss. The retirement benefit obligation recognised in the balance sheet represents the present
value of the defined benefit obligation as adjusted for unrecognised past service cost.

b) Short term Employee Benefits:

Short term employee benefits are benefits payable and recognised in 12 months. Short-term employee benefits
expected to be paid in exchange for the services rendered by employees are recognised undiscounted during the year
as the related service are rendered by the employee. These benefits include performance incentives.

a) Post Employment Benefits and Other Long Term Benefits:

i) Defined Contribution Plan:

Company’s contribution for the year paid/payable to defined contribution retirement benefit schemes are charged to
Statement of Profit and Loss. The Company’s contribution towards provident fund are considered to be defined
contribution plan for which the Company makes contribution on monthly basis.



CONNECT 2 CLINIC PRIVATE LIMITED
NOTE 1: NOTES TO THE FINANCIAL STATEMENTS FOR THE PERIOD ENDED 31ST MARCH, 2021

1.7 Provision, Contingent Liabilities and Contingent Assets:

1.8 Earnings per share (‘EPS’):

1.9 Trade and other receivables:

1.10 Trade and other payable:

1.11 Cash and cash equivalents:

ii) Deferred tax
Deferred tax is the tax expected to be payable or recoverable in the future arising from temporary differences between
the carrying amounts of assets and liabilities in the Balance Sheet and the corresponding tax bases used in the
computation of taxable profit. It is accounted for using the balance sheet liability method. Deferred tax liabilities are
recognised for all taxable temporary differences and deferred tax assets are recognised to the extent that it is probable
that taxable profits will be available against which deductible temporary differences can be utilised. Deferred tax is
calculated at the tax rates that are expected to apply in the period when the liability is settled or the asset realised,
based on tax rates that have been enacted or substantively enacted by the reporting date.

A deferred tax asset shall be recognised for the carry-forward of unused tax losses and unused tax credits to the extent
that it is probable that future taxable profit will be available against which the unused tax losses and unused tax credits
can be utilised.

Deferred tax assets and liabilities are off-set against each other and the resultant net amount is presented in the
Balance Sheet, if and only if the company currently has a legally enforceable right to set-off the current income tax
assets and liabilities.

Cash and cash equivalents for the purpose of cash flow statement comprise cash at bank.

A provision is recognised if as a result of a past event, the Company has a present obligation (legal or constructive)
that can be estimated reliably and it is probable that an outflow of economic benefits will be required to settle the
obligation. Provisions are recognised at the best estimate of the expenditure required to settle the present obligation at
the balance sheet date. If the effect of time value of money is material, provisions are discounted using a current pre-
tax rate that reflects, when appropriate, the risks specific to the liability. 

A contingent liability exists when there is a possible but not probable obligation, or a present obligation that may, but
probably will not, require an outflow of resources, or a present obligation whose amount can not be estimated reliably.
Contingent liabilities do not warrant provisions but are disclosed unless the possibility of outflow of resources is remote.
Contingent assets are neither recognised nor disclosed in the financial statements. However, when the realisation of
income is virtually certain, then the related asset is not a contingent asset and its recognition is appropriate.

Basic EPS is computed using the weighted average number of equity shares outstanding during the period. Diluted
EPS is computed using the weighted average number of equity and dilutive equity equivalent shares outstanding during
the period except where the results would be anti-dilutive.

Trade and other payable include amounts due for goods and services received by the entity at the end of the reporting
period.

Trade and other receivables include amounts due form customers for sale of service in the ordinary course of business.
Receivables which are expected to be collected within 12 months of the end of the reporting period are classified as
current assets. All other receivable are classified as non-current assets.



CONNECT 2 CLINIC PRIVATE LIMITED
NOTES TO THE FINANCIAL STATEMENTS FOR THE PERIOD FROM 14TH MAY, 2020 TO 31ST MARCH, 2021

Note 2 : Critical accounting judgements and key sources of estimation uncertainty

The Company prepares its financial statements in accordance with Ind AS issued by the MCA, the application of which often requires
judgements to be made by management when formulating the Company’s financial position and results. The Directors are required to
adopt those accounting policies most appropriate to the Company’s circumstances for the purpose of presenting fairly the Company’s
financial position, financial performance and cash flows.

In determining and applying accounting policies, judgement is often required in respect of items where the choice of specific policy,
accounting estimate or assumption to be followed could materially affect the reported results or net asset position of the Company
should it later be determined that a different choice would be more appropriate.

Management considers the accounting estimates and assumptions discussed below to be its critical accounting estimates and,
accordingly, provide an explanation of each below. The discussion below should also be read in conjunction with the Company’s
disclosure of significant accounting policies which are provided in note 1 to the  financial statements, 'Significant accounting policies'.

a. Estimate of current and deferred tax
The Company’s tax charge on ordinary activities is the sum of the total current and deferred tax charges. The calculation of the
Company’s total tax charge necessarily involves a degree of estimation and judgement in respect of certain items whose tax
treatment cannot be finally determined until resolution has been reached with the relevant tax authority or, as appropriate, through a
formal legal process. The final resolution of some of these items may give rise to material profits/losses and/or cash flows.

The complexity of the Company’s structure makes the degree of estimation and judgement more challenging. The resolution of issues
is not always within the control of the Company and it is often dependent on the efficiency of the legal processes in the relevant taxing
jurisdictions in which the Company operates. Issues can, and often do, take many years to resolve. Payments in respect of tax
liabilities for an accounting period result from payments on account and on the final resolution of open items. As a result there can be
substantial differences between the tax charge in the  Statement of Profit and Loss and tax payments.

b. Recognition of deferred tax assets

The recognition of deferred tax assets is based upon whether it is more likely than not that sufficient and suitable taxable profits will
be available in the future against which the reversal of temporary differences can be deducted. To determine the future taxable
profits, reference is made to the latest available profit forecasts. Where the temporary differences are related to losses, relevant tax
law is considered to determine the availability of the losses to offset against the future taxable profits.

c. Estimation of useful life
The useful life used to amortise or depreciate intangible assets or property, plant and equipment respectively relates to the expected
future performance of the assets acquired and management’s judgement of the period over which economic benefit will be derived
from the asset. The charge in respect of periodic depreciation is derived after determining an estimate of an asset’s expected useful
life and the expected residual value at the end of its life. Increasing an asset’s expected life or its residual value would result in a
reduced depreciation charge in the Statement of Profit and Loss.

The useful lives and residual values of Company’s assets are determined by management at the time the asset is acquired and
reviewed annually for appropriateness. The lives are based on historical experience with similar assets as well as anticipation of
future events which may impact their life such as changes in technology.

d. Provision for trade and other receivables
Trade and other receivables are stated at their amortised cost as reduced by appropriate allowances for estimated irrecoverable
amounts. Estimated irrecoverable amounts are based on the ageing of the receivable balances and historical experience. Individual
trade receivables are written off when management deems them not to be collectible.

e. Defined Benefit Plans
The cost of the defined benefit gratuity plan and other post-employment benefits and present value of the gratuity obligation are
determined using actuarial valuation. An actuarial valuation involves making various assumptions that may differ from actual
development in the future. These include the determination of the discount rate, future salary increases and mortality rates. Due to
complexities involved in the valuation and its long term nature, a defined benefit obligation is highly sensitive to changes in these
assumptions. All assumptions are reviewed at each reporting date. 

f. Provisions and contingent liabilities
The Company exercises judgement in measuring and recognising provisions and the exposures to contingent liabilities related to
pending litigation or other outstanding claims subject to negotiated settlement, mediation, arbitration or government regulation, as
well as other contingent liabilities. Judgement is necessary in assessing the likelihood that a pending claim will succeed, or a liability
will arise, and to quantify the possible range of the financial settlement. Because of the inherent uncertainty in this evaluation
process, actual losses may be different from the originally estimated provision.



CONNECT 2 CLINIC PRIVATE LIMITED
NOTE 3: NOTES TO THE FINANCIAL STATEMENTS FOR THE PERIOD ENDED 31ST MARCH, 2021

3.1 Property, Plant and Equipment and Other Intangible Assets
Amount in Rs.

Computer Software Total
At Cost
As at 14th May, 2020 -                                          -                                      
Additions 8,085,000                               8,085,000                            
Deletions -                                          -                                      
As at 31st March, 2021 8,085,000                                8,085,000                            

Depreciation and Amortisation
As at 14th May, 2020 -                                          -                                      
Depreciation/amortisation charge for the period 1,550,548                               1,550,548                            
Deductions -                                          -                                      
As at 31st March, 2021 1,550,548                                1,550,548                            

Net Book Value
As at 31st March, 2021 6,534,452                                6,534,452                            

Particulars
Other Intangible assets



CONNECT 2 CLINIC PRIVATE LIMITED
NOTE 3: NOTES TO THE FINANCIAL STATEMENTS FOR THE PERIOD ENDED 31ST MARCH, 2021

Amount in Rs.

Particulars As at 
31st March, 2021

3.2 : TRADE RECEIVABLES:
(Unsecured)
Considered good 42,266,875                  

TOTAL 42,266,875                  
Note :

3.3 : CASH AND CASH EQUIVALENTS:
Balance with Banks:
   In Current Accounts 2,527,481                    

TOTAL 2,527,481                    

3.4 : OTHER CURRENT ASSETS:
(Unsecured)
Advance to Suppliers:
Considered Good 5,760                           

TOTAL 5,760                           

3.5 : EQUITY SHARE CAPITAL:
Authorised:

20,000,000                  
20,000,000                  

Issued, Subscribed and Paid up:
15,000,000                  

TOTAL 15,000,000                  

(a) Reconciliation of the number of equity shares outstanding at the beginning and at the end of the period:

 Number of
 Shares  Rs. 

-                                -                               
1,500,000                     15,000,000                  
1,500,000                     15,000,000                  

(b) Rights, preferences and restrictions attached to Equity Shares:

(c) Details of shareholders holding more than 5% shares in the Company: 

1,500,000                     100.00%
1,500,000                     100.00%

  As at 31st March, 2021

 As at 31st March, 2021
Name of the shareholders

Equity Shares of Rs.10 Each held by:

Above Trade Receivables include amount due from holding Company i.e. Alkem Laboratories Limited of 
Rs. 4,22,66,875/- (Refer Note 3.19)

2,000,000 equity shares of Rs.10/- each

1,500,000 equity shares of Rs.10/- each

Particulars

At the commencement of the period
Add: Shares issued during the period
At the end of the period

 Percentage of 
Holding 

The Company has issued one class of equity shares with voting rights having a par value of Rs. 10/- per share. Each shareholder
is eligible for one vote per share held.

On winding up of the Company, the holders of equity shares will be entitled to receive residual assets of the Company remaining
after distribution of all preferential amounts in proportion to the number of equity shares held by the shareholders.

 Number of
 Shares 

Note:

Alkem Laboratories Limited (Holding Company)
Total

Alkem Laboratories Limited, holds 15,00,000 equity shares of the Company. However, 6 Share is held by 6 Nominee, as 
Nominee of Alkem Laboratories Limited



CONNECT 2 CLINIC PRIVATE LIMITED
NOTE 3: NOTES TO THE FINANCIAL STATEMENTS FOR THE PERIOD ENDED 31ST MARCH, 2021

Amount in Rs.
 As at 

31st March, 2021 
3.6 : OTHER EQUITY
Retained Earnings:
   At the 14th May, 2020 -                              
   Add: Surplus/(Deficit) for the period 3,240,167                    
   At the end of the period 3,240,167                    

TOTAL 3,240,167                    

3.7 : NON CURRENT PROVISIONS:
Provisions for employee benefits (Refer Note 3.24)
    Gratuity 104,305                       
    Compensated absences 159,970                       

TOTAL 264,275                       

3.8 : TRADE PAYABLES:
        Total outstanding dues of micro enterprises & small enterprises 12,817,239                  
        Total outstanding dues of creditors other than micro enterprises & small enterprises 6,570,319                    

TOTAL 19,387,558                  

3.9 : OTHER CURRENT FINANCIAL LIABILITIES:
Employee payables 162,802                       
Accrual for Expenses 14,627,290                  

TOTAL 14,790,092                  

3.10 : OTHER CURRENT LIABILITIES:
Due to statutory authorities 4,394,816                    

TOTAL 4,394,816                    
* Dues to statutory authorities includes TDS, GST, Provident Fund, Professional Tax etc. 

3.11 : CURRENT PROVISIONS:
Provision for employee benefits (Refer Note 3.24) :
  Gratuity 202                              
  Compensated absences 16,468                         

TOTAL 16,670                         

Amount in Rs.

Particulars
 For the period from 

14th May, 2020 to 31st 
March, 2021 

3.12 : REVENUE FROM OPERATIONS:
Sale of Services
 - Business Support Services 91,992,279                  
 - Convenience Fees 71,355                         

TOTAL 92,063,634                  

3.13 : COST OF SERVICE INCOME:
Platform and Technical Support Services 44,450,727                  
Customer Support Service 5,196,157                    
Web hosting charges 882,846                       
Gateway transaction charges 87,672                         

TOTAL 50,617,402                  

3.14 : EMPLOYEE BENEFITS EXPENSE:
Salaries, wages and bonus (Refer Note 3.24) 9,698,502                    
Contribution to provident and other funds (Refer Note 3.24) 401,064                       

TOTAL 10,099,566                  

Particulars



CONNECT 2 CLINIC PRIVATE LIMITED
NOTE 3: NOTES TO THE FINANCIAL STATEMENTS FOR THE PERIOD ENDED 31ST MARCH, 2021

Amount in Rs.

Particulars
For the period from 

14th May, 2020 to 31st 
March, 2021

3.15 : FINANCE COST:
Bank Charges 820                              

TOTAL 820                              

3.16 : OTHER EXPENSES:
Marketing and promotions 17,528,600                  
Legal and professional Fees 4,783,889                    
Recruitment charges 1,300,000                    
License, registration & technology fees 974,443                       
Communication and printing expenses 210,779                       
Repairs:
-  Others 472,800                       
Travelling and conveyance 29,228                         
Rates and taxes 3,982                           
Miscellaneous expenses 110,999                       

TOTAL 25,414,720                  



CONNECT 2 CLINIC PRIVATE LIMITED
NOTE 3: NOTES TO THE FINANCIAL STATEMENTS FOR THE PERIOD ENDED 31ST MARCH, 2021

3.17 Earnings per share (EPS)

For the period from 
14th May, 2020 to 
31st March, 2021

In Rs. A                     3,240,167 
Nos. -                              
Nos. 1,500,000                   
Nos.                     1,500,000 
Nos. B 1,500,000                    

In Rs. (A / B) 2.16                            Basic and diluted earnings per equity share (Rs) - Face value of Rs.10 per 
share 

Particulars

Profit /(loss) after tax attributable to equity shareholders
Number of equity shares at 14th May, 2020
Equity shares issued during the period
Number of equity shares outstanding at the end of the period
Weighted average number of equity shares outstanding during the period



CONNECT 2 CLINIC PRIVATE LIMITED
NOTE 3: NOTES TO THE FINANCIAL STATEMENTS FOR THE PERIOD ENDED 31ST MARCH, 2021

3.18 Tax expense

(a) Amounts recognised in profit and loss Amount in Rs.
For the period from 

14th May, 2020 to 
31st March, 2021

                   2,543,975 

                  (1,403,564)
                  (1,403,564)
                   1,140,411 

(b) Reconciliation of effective tax rate Amount in Rs.

Particulars Effective tax 
rate

For the period from 
14th May, 2020 to 
31st March, 2021

Profit before tax                    4,380,578 
Tax using the Company’s domestic tax rate - 26% 26.00%                    1,138,950 
Tax effect of:
Disallowances under income tax (net) 0.03%                           1,461 

26.03%                    1,140,411 

Particulars

The Company’s applicable tax rates for the period ended 31st March, 2021 was 26%. Income tax expense was Rs. 
2,543,975 for the period ended 31st, March 2021.

The Company's effective tax rate for the period 31st, March 2021 was 26.03%

Current income tax

Deferred income tax liability / (asset), net
Origination and reversal of temporary differences
Deferred tax expense
Tax expense for the period
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3.19

A
Country of Incorporation

India

B
Country of Incorporation

India
India
India
India

United States of America
United States of America
United States of America
United States of America

United Kingdom
Netherlands

South Africa

Australia
Kazakhstan

Chile
Chile

Philippines
Germany
Canada
Malaysia
Korea 
Kenya

Colombia

C
Designation

Director
Director
Director
Director
Director

Details of transactions with related parties for the period from 14th May, 2020 to 31st March, 2021
Sr. 
No. Amount in Rs.

1 15,000,000                           

2 108,550,889                         

2 7,257,280                             

Balance due from / to the related Parties
Sr. 
No. Amount in Rs.

1 42,266,875                           

1) All the related party transactions were made on terms equivalent to those that prevail in an arm's length transactions.
Note:

* Amount is including GST

Information on related party transactions as required by Indian Accounting Standard 24 (Ind AS 24) on related party 
disclosures for the period from 14th May, 2020 to 31st March, 2021.

Name of the Company

Name of the Company
Fellow Subsidiaries : 

Company whose control exists

List of related parties and their relationship

Alkem Laboratories Limited

Alkem Laboratories Corporation

The PharmaNetwork, LLC (wholly owned subsidiary of S & B Holdings B.V.)
Ascend Laboratories, LLC (wholly owned by The PharmaNetwork, LLC)

Receivable from Holding Company

Reimbursement of expense done by Holding Company

Particulars

Pharmacor Pty Limited
The Pharma Network, LLP

Income from Alkem Laboratories Ltd. - Holding Company *

Particulars

Ascend GmbH (formerly known as Alkem Pharma GmbH) 

Alkem Laboratories Korea Inc 
Pharmacor Ltd.

Issue of Share Capital - Holding Company

Name of KMP

Basudeo Narain Singh (w.e.f. 11th June, 2020)
Sandeep Singh (w.e.f. 11th June, 2020)
Mritunjay Kumar Singh (w.e.f. 11th June, 2020)

Ascend Laboratories SAS (w.e.f. 4th June, 2019)

Key Managerial Personnel ("KMP")

Rashmikant Ambalal Kuvadia (Upto 22nd January, 2021)
Mahesh Ambalal Kuvadia (Upto 22nd January, 2021)

Cachet Pharmaceuticals Pvt. Ltd
Indchemie Health Specialities Pvt. Ltd.
Enzene Biosciences Ltd.

Ascend Laboratories SpA
Pharma Network SpA (Wholly owned by Ascend Laboratories SpA)

Alkem Foundation

S & B Pharma LLC (wholly owned by The PharmaNetwork, LLC) (w.e.f. 8th April, 2020)
S & B Pharma Inc.
Ascend Laboratories (UK) Ltd.               
S & B Holdings B.V.

Ascend Laboratories (PTY) Limited (formerly known as Alkem Laboratories (PTY) Limited)

Ascend Laboratories Ltd
Ascend Laboratories SDN BHD. 
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A. Accounting classification and fair values

FVTPL FVTOCI Amortised Cost Total
Financial assets 
Cash and cash equivalents                        -                        -              2,527,481            2,527,481 
Trade and other receivables                        -                        -            42,266,875          42,266,875 

                       -                        -            44,794,356          44,794,356 

Financial liabilities 
Trade and other payables                        -                        -            19,387,558          19,387,558 
Other Current financial liabilities                        -                        -            14,790,092          14,790,092 

                       -                        -            34,177,650          34,177,650 

The Company has exposure to the following risks arising from financial instruments:
▪ Credit risk ;
▪ Liquidity risk ;
▪ Market risk

i. Risk management framework

The Company’s board of directors has overall responsibility for the establishment and oversight of the Company’s risk 
management framework.

The Company’s risk management policies are established to identify and analyse the risks faced by the Company, to set
appropriate risk limits and controls and to monitor risks and adherence to limits. Risk management policies and systems are
reviewed regularly to reflect changes in market conditions and the Company’s activities. The Company, through its training and
management standards and procedures, aims to maintain a disciplined and constructive control environment in which all
employees understand their roles and obligations.

3.20  Financial Instruments - Fair Value and Risk Management

Particulars

As at 31st March, 2021
Amount in Rs.

Carrying amount



ii. Credit risk

Trade and other receivables

Impairment

Amount in Rs.

Particulars As at 
31st March, 2021

Neither past due nor impaired                 42,266,875 
Past due 1–180 days                                -   
Past due more than 180 days                                -   
Total                 42,266,875 

Cash and cash equivalents
The Company held cash and cash equivalents of Rs. 25,27,481/- at 31st March, 2021.
The cash and cash equivalents are held with banks.

The Risk Management Committee has established a credit policy under which each new customer is analysed individually for
creditworthiness before the Company’s standard payment and delivery terms and conditions are offered. The Company’s review
includes external ratings, if they are available, and in some cases bank references. Sale limits are established for each
customer and reviewed quarterly.

At 31st March, 2021 the ageing of trade and other receivables that were not impaired was as follows.

CONNECT 2 CLINIC PRIVATE LIMITED
NOTE 3: NOTES TO THE FINANCIAL STATEMENTS FOR THE PERIOD ENDED 31ST MARCH, 2021

Credit risk is the risk of financial loss to the Company if a customer or counterparty to a financial instrument fails to meet its
contractual obligations. The Company is exposed to credit risk from its operating activities (primarily trade receivables).
The Company has no significant concentration of credit risk with any counterparty.

The carrying amount of following financial assets represents the maximum credit exposure.

Trade receivables are consisting of a large number of customers. The Company’s exposure to credit risk is influenced mainly by
the individual characteristics of each customer. However, management also considers the factors that may influence the credit
risk of its customer base, including the default risk of the industry and country in which customers operate.

3.20  Financial Instruments - Fair Value and Risk Management
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3.20  Financial Instruments - Fair Value and Risk Management

iii. Liquidity risk

Exposure to liquidity risk

31st March, 2021  Carrying 
amount Total 2 months or 

less
2-12 

months 1-2 years 2-5 
years

More 
than 5 
years

Rs.
Non-derivative financial liabilities
Trade and other payables     19,387,558       19,387,558     17,201,064   2,186,494             -            -            -   
Other current financial liabilities     14,790,092       14,790,092     14,790,092               -               -            -            -   

iv. Market risk

Interest rate risk

Liquidity risk is the risk that the Company will encounter difficulty in meeting the obligations associated with its financial liabilities
that are settled by delivering cash or another financial asset. The Company’s approach to managing liquidity is to ensure, as far
as possible, that it will have sufficient liquidity to meet its liabilities when they are due, under both normal and stressed conditions,
without incurring unacceptable losses or risking damage to the Company’s reputation.

The following are the remaining contractual maturities of financial liabilities at the reporting date. The amounts are gross and
undiscounted, and include estimated interest payments and exclude the impact of netting agreements.

Contractual cash flows

Market risk is the risk that changes in market prices – such as foreign exchange rates, interest rates and equity prices – which
will affect the Company’s income or the value of its holdings of financial instruments. Market risk is attributable to all market risk
sensitive financial instruments including foreign currency receivables and payables and long term debt. The exposure to market
risk is a function of investing and borrowing activities and revenue generating and operating activities in foreign currency. 

Currency risk
The Company is not exposed to currency risk on account of its borrowings, other payables, receivables and loans and advances
in foreign currency, as such items are transacted at the functional currency of the Company, which is Indian Rupees.

Interest rate risk can be either fair value interest rate risk or cash flow interest rate risk. Fair value interest rate risk is the risk of
changes in fair values of fixed interest bearing investments because of fluctuations in the interest rates. Cash flow interest rate
risk is the risk that the future cash flows of floating interest bearing investments will fluctuate because of fluctuations in the
interest rates. 
The Company is not exposed to interest rate risk as the borrowing is at fixed interest rate.

Thus, the Company is not exposed to market risk related to Currency risk and Interest rate risk.
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3.21 Payment to auditors

For the period ended 
31st March, 2021

Rs.
As Auditor
Audit fees 100,000
Total 100,000

3.22 Disclosure As per Indian Accounting Standard 115 :

Reconciliation the amount of revenue recognised in the statement of profit and loss with the contracted price:
Particulars For the period ended 

31st March, 2021
Rs.

Revenue as per contracted price                       92,063,634 
Adjustments:
Discount                                     -   

Revenue from contract with customers                       92,063,634 

Other operating revenue                                     -   

Revenue from Operations                       92,063,634 

3.23 Dues to Micro and Small enterprises

As at 
31 March 2021

Rs.
                      12,817,239 
                              2,634 
                                    -   

                                    -   

                                    -   

                              2,634 

                              2,634 

Particulars

Particulars

Principal amount remaining unpaid to any supplier as at the year end
Interest due thereon
The amount of interest paid by the buyer in terms of Section 16 of the Micro Small and Medium
Enterprises Development Act, 2006 (27 of 2006) (MSMED Act, 2006), along with the amount of the
payment made to the supplier beyond the appointed day during each accounting year.

Under the Micro, Small and Medium Enterprises Development Act, 2006, (MSMED) which came into force from 2 October 2006,
certain disclosures are required to be made relating to Micro and Small enterprises. On the basis of the information and records
available with the Management, the outstanding dues to the Micro and Small enterprises as defined in the MSMED as set out in
following disclosure.                                                                                                                                                     

The amounts of the payments made to micro and small suppliers beyond the appointed day during
each accounting year
The amount of interest due and payable for the period of delay in making payment (which have been
paid but beyond the appointed day during the year) but without adding the interest specified under
MSMED Act, 2006.

The amount of interest accrued and remaining unpaid at the end of each accounting year.

The amount of further interest remaining due and payable even in the succeeding years, until such
date when the interest dues as above are actually paid to the small enterprise for the purpose of
disallowance as a deductible expenditure under the MSMED Act, 2006.

Under the Micro, Small and Medium Enterprises Development Act, 2006, (MSMED) which came into force from 2 October 2006,
certain disclosures are required to be made relating to Micro and Small enterprises. On the basis of the information and records
available with the Management, the outstanding dues to the Micro and Small enterprises as defined in the MSMED as set out in
following disclosure.                                                                                                                                                     
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3.24 Disclosure of Employee Benefits as per Indian Accounting Standard 19 is as under:

The Company has recognised the following amounts in the Statement of Profit and Loss
For the period ended 

31 March 2021
Rs.

                           401,064 
                           401,064 

Particulars As at 
31 March 2021

Current Service Cost                            104,507 
Interest Cost                                     - 
Actuarial (gain) / loss                                     - 
Benefits paid                                     - 
PVO at the beginning of the period                                     - 
PVO at end of the period                            104,507 
ii) Reconciliation of PVO and fair value of plan assets:
PVO at end of period                            104,507 
Fair Value of planned assets at end of period                                     - 
Funded status                          (104,507)
Unrecognised actuarial gain / (loss)                                     - 
Net asset / (liability) recognised in the balance sheet                          (104,507)
iii) Net cost for the period:
Current Service cost                            104,507 
Interest cost                                     - 
Expected return on plan assets                                     - 
Actuarial (gain) / loss                                     - 
Net cost                            104,507 
iv) Assumption used in accounting for the gratuity plan:
Discount rate (%)                                 6.33 
Attrition rate (%)  - 
Salary escalation rate (%)  10% in Next one year 

and 8% thereafter 

i) Reconciliation in present value of obligations (PVO) – defined benefit obligation:

i)   Defined contribution plans: 
The Company makes contributions towards provident fund. The Company is required to contribute a specified percentage of
salary cost to the Government Employee Provident Fund, Government Employee Pension Fund, Employee Deposit Linked
Insurance and Employee State Insurance, which are recognised in the Statement of Profit and Loss on accrual basis. Eligible
employees receive the benefits from the said funds. Both the employees and the Company make monthly contribution to the said
funds plan equal to a specific percentage of the covered employee’s salary. The Company has no obligations other than to make
the specified contributions.

Particulars 

 - Contribution to Provident Fund
Total

ii) Defined benefit plan: 
The Company earmarks liability towards unfunded Group Gratuity and Compensated absences and provides for payment to
vested employees as under:

a) On Normal retirement/ early retirement/ withdrawal/resignation: 
As per the provisions of Payment of Gratuity Act, 1972 with vesting period of 5 years of service.

b) On death in service:
As per the provisions of Payment of Gratuity Act, 1972 without any vesting period.

The most recent actuarial valuation of the present value of the defined benefit obligation for gratuity was carried out as at 31
March 2021 by an independent actuary. The present value of the defined benefit obligations and the related current service cost
and past service cost, were measured using the Projected Unit Credit Method.

The following table sets out the status of the gratuity plan and the amounts recognised in the Company’s financial statements as
at 31 March 2021:
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3.24 Disclosure of Employee Benefits as per Indian Accounting Standard 19 is as under:

As at
 31 March, 2021

Defined Benefit Obligation at end of the period 104,507                           
Experience (Gain)/Loss Adjustment on plan Liabilities -                                  
Actuarial (Gain)/Loss due to change on assumption -                                  

Increase Decrease
Discount rate (1% movement) (11,855)                          13,897                            
Future salary growth (1% movement) 13,518                           (11,778)                           

3.25 Segment Reporting

For the period ended 
31st March, 2021

Rs.
Revenue from sale of services from the Country of Domicile - India                       92,063,634 

Revenue from foreign countries -                                  

Total 92,063,634                      

Value (Rs.) Contribution %
Alkem Laboratories Limited                     91,992,279 99.92%

The weighted average duration of the defined benefit plan obligation at the end of the reporting period is 9.01 years.

Reasonably possible changes at the reporting date to one of the relevant actuarial assumptions, holding other assumptions
constant, would have affected the defined benefit obligation by the amounts shown below:

a) Revenues from sale of services from external customers attributed to the country of domicile and attributed to all 
foreign countries from which the company derives revenues

Particulars
For the period

31st March, 2021

Particulars  As at 31 March, 2021 

Discount rate: The discount rate is based on the prevailing market yields of Indian government securities as at the balance
sheet date for the estimated term of the obligations.

Salary Escalation Rate: The estimates of future salary increases, considered in actuarial valuation, takes into account the
inflation, seniority, promotion and other relevant factors such as supply and demand in the employment market.

The amounts of the present value of the obligation and experience adjustment arising on plan liabilities are as below :                   

Particulars

The Company is engaged in providing digital platform to healthcare industries & business support services to its holding
Company.
As the Company has a single reportable segment, the segment wise disclosure requirements of Ind AS 108 on Operating
Segment is not applicable. In compliance to the said standard, geography wise disclosures are as under :

Particulars

b) Major Customers having external revenue exceeded 10% of total revenue
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3.26 Impact of COVID-19 pandemic on the Company

3.28 Contingent Liabilities & Commitments:

As per our Report of even date For and on behalf of the Board of Directors of
For R.S.Sanghai & Associates Connect 2 Clinic Private Limited
Chartered Accountants CIN No: U93090MH2020PTC339772
Firm's registration number: 109094W

R.S.Sanghai Basudeo Narain Singh Mritunjay Kumar Singh
Partner Director Director
Membership number: 036931 DIN No.: 00760310 DIN No.: 00881412
Place: Mumbai
Date: 21st May, 2021

There are no contingent liabilities & commitments as on 31st March, 2021.

On 11 March 2020, World Health Organisation declared COVID-19 outbreak a global pandemic. The extent to which COVID-19
pandemic will impact the company's performance will depend on future developments which are highly uncertain at the moment.
Based on current indicators of future economic conditions, the company expects to recover the carrying value of its assets and
revenues recognised. The impact of the global health pandemic may be different from that estimated as at the date of approval
of these financial results and the company will continue to closely monitor any material changes to future economic conditions.

3.27:  Since this is the first year of incorporation, previous year's figures have not been reported.
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