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AUDIT & ADVISORY

Independent auditor’s report

Board of Directors and Shareholders of:
Ascend Laboratories SpA and Subsidiary

We have audited the accompanying consolidated financial statements of Ascend Laboratories SpA and
Subsidiary, which comprise the consolidated statements of financial position as of March 31, 2021 and 2020,
and the related consolidated statements of comprehensive income, changes in equity, and cash flows for the
twelve-month periods between April 1, 2019 and March 31, 2020 and March 31, 2021, and the related notes
to the consolidated financial statements.

Management's responsibility for the consolidated financial statements

Management is responsible for the preparation and fair presentation of these consolidated financial
statements in accordance with the International Financial Reporting Standards (IFRS). This includes the
design, implementation, and maintenance of internal control relevant to the preparation and fair presentation
of consolidated financial statements that are free from material misstatement, whether due to fraud or error.

Auditor's responsibility

Our responsibility is to express an opinion on these consolidated financial statements based on our audit. We
conducted our audit in accordance with Chile generally accepted auditing standards. Those standards
require that we plan and perform the audit to obtain reasonable assurance about whether the consolidated
financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
consolidated financial statements. The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the consolidated financial statements, whether due to
fraud or error. In making those risk assessments, the auditor considers internal control relevant to the entity's
preparation and fair presentation of the consolidated financial statements in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the entity's internal control. Accordingly, we express no such opinion. An audit also includes
evaluating the appropriateness of accounting policies used and the reasonableness of significant accounting
estimates made by management, as well as evaluating the overall presentation of the consolidated financial
statements.
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We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion.

Opinion

In our opinion, the consolidated financial statements referred to above present fairly, in all material respects,
the financial position of Ascend Laboratories SpA and subsidiary as of March 31, 2021 and 2020, and the
results of its operations and its cash flows for the twelve-month periods between April 1, 2019 and March 31,
2020 and March 31, 2021 in accordance with International Financial Reporting Standards (IFRS).

Santiago, Chile Jai éG
April 29, 2021 artner
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Consolidated statements of financial position
As of March 31,
(In thousands of chilean pesos - Th$)

Note 2021 2020

N° Th$ Th$

Assets
Current assets:
Cash and cash equivalents 6 82,301 350,256
Trade debtors and other accounts receivables 7 8,763,853 9,649,744
Inventories - Net 9 9,638,253 7,390,455
Current tax assets 10a 560,569 1,162,249
Other current assets 2,071 -
Total current assets 19,047,047 18,552,704
Non-current assets:
Bank guarantees receivables, Non-current 11 63,075 84,892
Other intangible assets - Net 12 2,037,278 2,305,699
Property, plant and equipment - Net 13 450,925 464,084
Deferred tax assets 14b 984,141 697,767
Total non-current assets 3,535,419 3,552,442
Total assets 22,582,466 22,105,146

The accompanyng notes N° 1 to 29 are an integral part of these financial statements.
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Consolidated statements of financial position
As of March 31,
(In thousands of chilean pesos - Th$)

Note 2021 2020

N° Th$ Th$

Liabilities and equity
Current liabilities:
Other financial liabilities 15 9,599,986 6,136,823
Trade and other payables 16 4,831,618 2,547,141
Related-party balances and transactions, net 8a 4,588,744 11,158,001
Provision for employee benefits 17 48,635 26,564
Income tax payable 10b 725,273 227,106
Total liabilities, current 19,794,256 20,095,635
Equity:
Capital stock 18 2,914,178 2,914,178
Retained earnings (losses) 18 (904,667) 520,724
Profit (loss) for the period 778,699 (1,425,391)
Equity attributable to owners of the parent 2,788,210 2,009,511
Non-controlling interests - -
Total net equity 2,788,210 2,009,511
Total liabilities and equity 22,582,466 22,105,146

The accompanyng notes N° 1 to 29 are an integral part of these financial statements.
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Consolidated statements of comprehensive income by function

For the periods ended March 31,
(In thousands of chilean pesos - Th$)

Note 2021 2020
N° Th$ Th$
Statement of Income
Revenues 19 21,885,343 16,474,100
Cost of sales 20a (17,883,576) (11,118,541)
Gross margin 4,001,767 5,355,559
Administrative expenses 20b (2,871,338) (4,080,413)
Other gains (losses) 22 (260,029) (273,983)
Finance expenses 21 (341,300) (274,833)
Exchange rate 23 585,332 (2,615,557)
Income from adjustment units 22,053 45,206
Profit (loss) before tax 1,136,485 (1,844,021)
Profit (loss) for income tax 1l4a (357,786) 418,630
Profit (loss) for the period 778,699 (1,425,391)
Profit (loss) attributable to owners of the parent 778,699 (1,425,391)
Profit (loss) attributable to non-controlling interests - -
Profit (loss) for the period 778,699 (1,425,391)

The accompanyng notes N° 1 to 29 are an integral part of these financial statements.
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Consolidated statements of changes in equity
For the periods ended as of March 31, 2021 and 2020
(In thousands of chilean pesos - Th$)
Equity
attributable to Non
Paid Additional Retained Other owners of the  controlling Total equity-
capital paid-in capital earnings reserves parent interests net

Th$ Th$ Th$ Th$ Th$ Th$ Th$
Beginning balance April 1, 2020 2,914,178 - (904,667) 2,009,511 2,009,511
Comprehensive income:
Profit for the period - - 778,699 778,699 778,699
Comprehensive income - - 778,699 778,699 778,699
Capital increase - - - - -
Other Adjustments - - - - -
Ending Balance March 31, 2021 2,914,178 - (125,968) 2,788,210 2,788,210

Equity
attributable to Non
Paid Additional Retained Other owners of the  controlling  Total equity-
capital paid-in capital earnings reserves parent interests net

Th$ Th$ Th$ Th$ Th$ Th$ Th$
Beginning balance April 1, 2019 2,914,178 - 520,724 3,434,902 3,434,902
Comprehensive income:
Profit for the period - - (1,425,391) (1,425,391) (1,425,391)
Comprehensive income - - (1,425,391) (1,425,391) (1,425,391)
Capital increase - - - - -
Other Adjustments - - - - -
Ending Balance March 31, 2020 2,914,178 - (904,667) 2,009,511 2,009,511

The accompanyng notes N° 1 to 29 are an integral part of these financial statements.
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Consolidated statements of cash flows, Indirect method
For the periods ended as of March 31, 2021 and 2020
(In thousands of chilean pesos - Th$)

2021 2020

Th$ Th$

Note N°

Cash flows from operating activities
Profit (loss) for the period 778,699 (1,425,391)
(Credit) debit for non-cash items:
Profit for Income tax 357,786 (418,630)
Depreciation and amortization 334,713 305,989
Income from adjustment units (22,053) (45,206)
Provision of obsolescence (262,136) 322,416
Provision for doubtful debts 61,028 430,413
Decrease (increase) of assets:
Trade debtors and other accounts receivables 824,862 (4,601,039)
Inventories, net (1,985,662) (501,181)
Current tax assets 601,680 201,810
Bank guarantees receivables, non-current 21,817 79,373
Other intangible assets, net - (2,554,573)
Increase (decrease) of liabilities:
Trade and other payables 2,284,477 1,620,059
Provision for employee benefits 22,072 16,715
Income tax payable (145,994) (1,345)
Other adjustments 46,302 45,206
Net cash flow from operating activities 2,917,591 (6,525,384)
Cash flows from financing activities
Other financial liabilities 3,463,163 5,019,266
Accounts payable to related entities (6,569,259) 1,708,025
Positive net flow originated by financing activities (3,106,096) 6,727,291
Cash flows from investing activities
Payments for property, plant and equipment (79,450) (460,068)
Net cash flow from investing activities (79,450) (460,068)
Net increase (decrease) of cash and cash equivalents (267,955) (258,161)
Beginning balance of cash and cash equivalents 350,256 608,417
Ending balance of cash and cash equivalents 6 82,301 350,256

The accompanyng notes N° 1 to 29 are an integral part of these financial statements.



Ascend Laboratories SpA

Index to the notes to the consolidated financial statements
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Notes to the consolidated financial statements

As of March 31, 2021 and 2020
(In thousands of Chilean pesos - Th$)

1 General information

Ascend Laboratories SpA (hereinafter “the Company”), was incorporated as a joint stock company under
public deed dated July 19, 2011. The purpose of the company is: provide services involving the application,
processing, obtaining and maintaining health records, on their own behalf or on behalf of Alkem Laboratories
Limited (Parent Company), with the Chilean Institute Public Health and before all kinds of public bodies, such
as the Metropolitan Health Service and / or any dependent agencies of the Chilean Ministry of Health, and
the transfer or assignment any title of such health records.

On September 11, 2013 amendment of bylaws was made to expand its corporate purpose by adding to it the
activities for the development, manufacture, storage, importation, marketing, distribution and export of
pharmaceuticals, cosmetics and veterinary, and / or representation in the aforementioned areas.

Pharma Network SpA was constituted as a joint stock company under public deed dated 27t March 2018.

The structure of the Company as of March 31, 2021 is as follows:

Number of Participation
Shareholder Shares %
Alkem Laboratories Ltd. 5,427 100.00
Total 5,427 100.00

The Company's address is located in 4700 Apoquindo Ave., 17" floor, Las Condes, Santiago, Chile.

The Company has a subsidiary, which are mentioned in Note 2.

As of March 31, 2021 and 2020, Ascend Laboratories SpA’s staff is allocated as follows:

Employee Management Technicians Total General

Departments 2020 2021 2020 2021 2020 2021 2020 2021

Administration, F & S 3 3 3 3
Finance 12 11 1 1 13 12
Human Resources 2 2
Legal, Compliance & A 2 3 1 1 3 4
Managing Director 1 1 1 1
Sales, Marketing & PM 11 8 1 1 12 9
Supply Chain 5 6 9 8 14 14
Total 33 31 4 6 9 8 46 45

2 Significant accounting policies

Significant accounting policies adopted in preparing these consolidated financial statements are described
below.

As required by IFRS, these accounting policies have been designed based on the IFRS applicable as of April
1, 2017.
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2.1 Basis of preparation

The accompanying consolidated financial statements for the year ended March 31, 2021 and 2020 have
been prepared in accordance with International Financial Reporting Standards (IFRS) issued by the
International Accounting Standards Board (IASB) of London.

In preparing these consolidated financial statements management has used its best understanding of IFRS,
their interpretation and the facts and circumstances that are in effect on the date of its preparation.

In accordance with IFRS, certain estimates and accounting criteria are required for preparing the
accompanying consolidated financial statements. In addition, is required to exercise judgment in applying
such accounting policies. The areas requiring a greater level of judgment or complexity, or where estimates
are significant for disclosed accounts, are disclosed in the Note on “Responsibility for the Information,
Estimate, and Accounting Criteria”.

The general criteria used for the accounting valuation of its assets and liabilities is cost, except for certain
financial assets that are carried at fair value.

The Entity has evaluated the going concern hypothesis that requires IAS 1, Presentation of financial
statements, to apply IFRS. That evaluation, it is verified that there are no elements that suggest non-
compliance with the aforementioned going concern hypothesis, in the terms described in the aforementioned
standard.

2.2 Accounting Periods

The accompanying consolidated financial statements comprise the following periods:

» Consolidated statements of financial position as of March 31, 2021 and 2020.

+ Consolidated statements of comprehensive income by function for the periods between April 1, 2020
and 2019 and March 31, 2021 and 2020.

+ Consolidated statements of changes in equity for the periods between April 1, 2020 and 2019 and March
31, 2021 and 2020.

+ Consolidated statements of cash flows for the periods between April 1, 2020 and 2019 and March 31,
2021 and 2020.

2.3 Basis of presentation

The accompanying consolidated financial statements are presented in thousands of Chilean pesos, as this is
the presentation currency of the Company.

In the consolidated statement of financial position, assets and liabilities are classified according to their
maturities between current, those with maturity not exceeding twelve months and non-current, those whose
maturity exceeds twelve months.

In turn, in the consolidated statement of comprehensive income expenditures classified by function are
presented, identifying depreciation and personnel expenses based on their nature and the cash flow
statement is presented using the indirect method.

The consolidated statement of financial position as of March 31, 2021 are presented comparatively with the
consolidated financial statements as of March 31, 2020.
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2.3 Basis of presentation (Continued)

The consolidated statements of comprehensive income, cash flows, and changes in equity show the
movements for the periods between April 1, 2020 and 2019 and March 31, 2021 and 2020.

The accompanying consolidated financial statements have been translated from Spanish into English for use
outside of Chile.

2.3.1 Responsibility for the information and estimates made.

The information contained in the accompanying consolidated financial statements is the responsibility of the
Company’s Management, which expressly states that they are aware of the information contained in the
accompanying consolidated financial statements and accepts responsibility for the information included
herein, as well as the application of the principles and criteria included in the International Financial Reporting
Standards (IFRS).

In preparing the accompanying consolidated financial statements certain estimates by the Company’s
Management have been used in order to account for some of the assets, liabilities, revenue, expenses, and
commitments recorded herein. Such estimates are based on Management’s best knowledge and
understanding of the reported amounts, events, or action.

2.4  Basis for Consolidation
2.4.1 Ascend Laboratories SpA Group
As of March 31, 2021 and 2020, Ascend Laboratories SpA has direct control over a subsidiary.

Ascend Laboratories SpA has consolidated all the companies on which it has control over its business
operation in its consolidated financial statements.

The table below shows that Ascend Laboratories SpA Group comprises an entity subsidiary, type of
company, country and functional currency:

Entities Type Country Functional  03.31.2021 03.31.2020
Currency % %
Ascend Laboratories SpA Parent Company Chile Pesos -
Pharma Network SpA Subsidiary Chile Pesos 100% 100%

2.5 Functional and presentation currency

The functional currency of the Company has been defined as the currency of the primary economic
environment in which the entity operates. All transactions which are not in the functional currency are
translated at the rate of exchange ruling at the date of the transaction. Monetary assets and liabilities
denominated in other currencies have been translated at the closing rates of exchange. Foreign exchange
gains or losses are included in the net profit and loss account for the year under the line item 'Exchange rate
differences'.

The Company's functional currency is the Chilean Peso. Items within the consolidated statement of
comprehensive income for entities that have a functional currency other than the Chilean Peso are translated
at average rates of exchange. Items within the consolidated statement of financial position are translated at
the closing rates of exchange.
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2.6  Basis of translation

The assets and liabilities in Chilean pesos and Indexed Units of Account (known as Unidades de Fomento in
Chile) are translated using the exchange rate at the date of the consolidated financial statements according
to the following table:

03.31.2021 Monthly  03.31.2020  Monthly

$ Average $ Average
U.S. Dollar 732.11 726.37 846.3 839.38
Unidad de fomento (UF) (1) 29,394.77 29.360,08 28,597.46 28,539.73
1) “Unidades de fomento” are adjustment units, which are translated into Chilean pesos. Exchange rate changes are recorded in

the statement of Comprehensive Income under the heading Adjustments.
2.7 Revenue recognition

Revenue from the sales of goods is recognized when the goods are delivered and titles have passed, at
which time all the following conditions are satisfied:

e The parties to the contract have approved the contract (in writing, orally or in accordance with other
customary business practices) and are committed to perform their respective obligations.

e The entity can identify each party’s rights regarding the goods or services to be transferred.

e The entity can identify the payment terms for the goods or services to be transferred.

e The contract has commercial substance (i.e., the risk, timing or amount of the entity’s future cash flows is
expected to change as a result of the contract); and

e ltis probable that the entity will collect the consideration to which it will be entitles in exchange for the
goods or services that will be transferred to the customer. In evaluating whether collectability of an
amount of consideration is probable, an entity shall consider only the customer’s ability and intention to
pay that amount of consideration when it is due. The amount of consideration to which the entity will be
entitles may be less than the price stated in the contract if the consideration is variable because the entity
may offer the customer a price concession.

2.8 Finance costs

All finance costs are recognized in profit or loss for the period in which they are incurred.
2.9 Income tax and deferred taxes

Income tax expense represents the sum of the tax currently payable and deferred tax.

The Company determines the tax base and calculates its income tax every year in accordance with the laws
in force.

On September 29, 2014, Law N° 20.780, “Tax Reform to modify the Income Tax system and to introduce
various adjustments to the tax system,” was published in the Official Gazette.

Among the main changes introduced, this particular law adds a new, semi-integrated taxation system, which
can be used alternatively in relation to the integrated regime of attributed income. Taxpayers are free to
choose either in order to pay their taxes.

In the case of Ascend Laboratories SpA, as a general rule prescribed by law, the semi-integrated system is
applied, even though a future Shareholders’ Meeting could choose the attributed income system. The semi-
integrated system establishes the progressive increase of the first-category tax rate for the business years
2014, 2015, 2016, 2017, 2018 and 2019, to 21%, 22,5%, 24%, 25,5%, 27% and 27%, respectively.
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2.9 Income tax and deferred taxes (continued)

Deferred tax: is recognized in interim differences between the carrying amounts of assets and liabilities in the
consolidated financial statements and the related tax bases used in the computation of taxable profit.

Deferred tax liabilities are generally recognized for all taxable interim differences. Deferred tax assets are
generally recognized for all deductible interim differences to the extent that it is probable that taxable profits
will be available against which such deductible interim differences can be utilized. Such deferred tax assets
and liabilities are not recognized if the interim difference arises from the initial recognition (other than in a
business combination) of assets and liabilities in a transaction that affects neither the taxable profit nor the
accounting profit. In addition, deferred tax liabilities are not recognized if the interim difference arises from the
initial recognition of goodwill.

2.10 Property, Plant and Equipment

Items of property, plant and equipment are measured at cost, except for costs periodically maintained, less
accumulated depreciation and any accumulated impairment losses. The cost of items of property, plant and
equipment includes not only its original purchase price, but also any costs directly attributable to bringing the
asset to the location and condition necessary for it to be capable of operating in the manner intended by
Management.

If there is an indication that there has been a significant change in depreciation rate, useful life or residual
value of an asset, the depreciation of that asset is revised prospectively to reflect the new expectations.

Depreciation is recognized so as to write off the cost or valuation of assets (other than freehold land and
properties under construction) less their residual values over their useful lives, using the straight-line method.

The main items of property, plant, and equipment and their respective useful lives are presented below:

Financial Useful Life

Class of assets Years
Furniture and office equipment 10
Computer equipment 3-6
Vehicles 8

The estimated useful lives, residual values and depreciation method are reviewed at the end of each
reporting period, with the effect of any changes in estimate accounted for on a prospective basis.

2.11 Intangible assets

Intangible assets with finite useful lives that are carried at cost minus the accumulated amortization and
accumulated impairment losses. Amortization is recognized on a straight-line basis over their estimated
useful lives. The estimated useful life and amortization method are reviewed at the end of each reporting
period, with the effect of any changes in estimate being accounted for on a prospective basis. Intangible
assets with indefinite useful lives that are acquired separately are carried at cost less accumulated
impairment losses.

The main items of intangible assets and their respective useful lives are presented below:
Financial Useful Life

Class of assets Years
Computer software 2-6
Right of use Throughout the lease term

Trademarks & patents 5
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2.12 Impairment of tangible and intangible assets

At the end of each reporting period, the Entity reviews the carrying amounts of its tangible and intangible
assets to determine whether there is any indication that those assets have suffered an impairment loss. If any
such indication exists, the recoverable amount of the asset is estimated in order to determine the extent of
the impairment loss (if any). When it is not possible to estimate the recoverable amount of an individual asset,
the Entity estimates the recoverable amount of the cash-generating unit to which the asset belongs. When a
reasonable and consistent basis of allocation can be identified, corporate assets are also allocated to
individual cash-generating units, or otherwise they are allocated to the smallest group of cash-generating
units for which a reasonable and consistent allocation basis can be identified.

Intangible assets with indefinite useful lives and intangible assets not yet available for use are tested for
impairment at least annually, and whenever there is an indication that the asset may be impaired.

The recoverable amount is the higher one between fair value minus the costs to sell and value in use. In
assessing value in use, the estimated future cash flows are discounted to their present value using a pre-tax
discount rate that reflects current market assessments of the time value of money and the risks specific to the
asset for which the estimates of future cash flows have not been adjusted.

2.13 Inventories

Inventories are stated at the lower of cost and net realizable value. Costs of inventories are determined on a
moving average cost basis. Net realizable value represents the estimated selling price for inventories less all
estimated costs of completion and costs necessary to make the sale.

The provision for the Group’s obsolete inventory policy comprises the following criteria: All the goods kept in
the inventory with expiration date less than less than 6 -months, require a 100% provision for obsolete
inventory.

2.14 Trade creditors

Commercial creditors are regular credit obligations which have no interests. The amounts form commercial
creditors denominated in foreign currency are converted into the Entity’s functional currency by using the
exchange rate valid on the reporting date. Profits or losses due to change in foreign currency are included in
Differences of Exchange Rate”.

In order to calculate the amount of impairment, Management conducts qualitative and quantitative analyses
assess to periodically assess particular scenarios and subjects likely mainly those balances with overdue
customers for more than 1 year, require a 100% allowance as bad debts.

2.15 Bank overdrafts and loans

Interest expenses are recognized on the basis of the effective interest method and are included in financial
costs. The amount owed to banks and other financial institutions are presented under other liabilities as
current or non-current due.

2.16 Provisions for employee benefits

The expense for employee vacations is recognized by the accrual method. This benefit applies to all staff and
is a fixed amount depending on the employee’s particular contracts. This benefit is recorded at face value.
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2.17 Dividend Distribution Policy

The distribution of dividends to shareholders is recognized as a liability in the period in which the dividends
are approved by shareholders or when the corresponding obligation is set according to or laws in force
distribution policies established by the Shareholders' Meeting.

The dividend policy of the Company is to distribute the mandatory minimum of 30% according to Law 18.046,
in the case that would distributable profits.

2.18 Capital Stock

The capital is represented by registered shares, all in a single series and without nominal value.

2.19 Provisions

Provisions are recognized when there is a current legal or constructive obligation arising from past events,
when some payment is deemed necessary to settle the obligation and when the amount of such obligation
can be properly estimated.

2.20 Expense for the Insurance of Goods and Services

Payments of several insurance policies purchased by the Group are recognized in expenses, in proportion to
the period of time covered, regardless of the payment term. Amounts paid but not consumed are recognized
as other non-financial assets in current and non-current assets, as appropriate.

Once known, the costs of a claim (an insured event) are recognized in profit or loss. Recoverable amounts
are recorded in trade and other receivables as an asset receivable from insurance companies, which are
calculated in accordance with the terms specified in the insurance policy, once all the conditions that
guarantee its recovery have been fulfilled.

2.21 Advertising Expenses

Advertising expenses are recognized as a revenue discount as accrued.

2.22 Leases

Adoption of IFRS 16 is effective as of January 1, 2019 and, as a result, it has modified its accounting policy
for lease contracts in relation to the lessee.

IFRS 16 introduced a single accounting model in the consolidated statement of financial position of lessees.
As a result of this, right-of-use assets have been recognized, which represent the right to use underlying
assets and lease liabilities that represent the obligation to make lease payments.

2.22.1 Definition of a lease

2.22.1.1 When the Group is the Lessee in a Finance Lease

A lease is classified as a finance lease if the lessor transfers substantially a significant portion of the risks and
rewards of ownership of the asset to the lessee.

The lessee records each item in the consolidated financial statements, as well as the appropriate lease
liability.
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2.22.1.1 When the Group is the Lessee in a Finance Lease (continued)

The outstanding balance and interest are taken to profit or loss when lease payments are made. Items of
property, plant and equipment acquired through leases are treated under the general standards of IAS 16, as
appropriate, where the amount and nature of such items are reported in a note to the consolidated financial
statements.

2.22.1.2 When the Group is the Lessee, in an Operating Lease

Leases not included under IFRS 16, is classified as an operating lease when the lessor retains a significant
portion of the risk and rewards of ownership of the asset. Operating leases expenses are recognized on a
monthly accrual basis according to the realization value of the contract, recording the value directly to
expense, leaving the account payable accrued for its respective payment.

Operating lease expenses are recognized on an accrual basis in the consolidated statement of income using
the straight-line method over the lease term.

2.22.2 Lesee under IFRS 16

In the analysis performed by the Group, lease contracts were identified for property used for administrative,
customer service and operations plant purposes.

The Group previously classified leases as either operating leases or finance leases in relation to its
evaluation about whether the lease transferred substantially all risks and rewards to the ownership of the
underlying asset in accordance with IAS 17. Under IFRS 16, the Group recognizes right-of-use assets and
lease liabilities; that is to say, such assets are presented in the consolidated statement of financial position.

The Group presents the right of use on the asset denominated with the same name and the lease liability in
Other financial liabilities, current and non-current.

The Group recognizes a right to use the assets and a lease liability at the date when the lease begins. The
right to use the asset is initially measured at the cost and, later, at the cost less any accumulated depreciation
and impairment losses and then adjusted for certain new measurements of the lease liability in accordance
with the Group’s accounting policies.

The lease liability is initially measured at the current value of lease payments which are not made at the date
when the lease begins, discounted using the lease implicit interest rate or, if that rate cannot be determined
easily, the debt rate of each entity of the Group. The lease liability is subsequently increased for the cost of
interest on it and is reduced through the lease payment made. It is remeasured when there is a change in
future lease payments arising from a change in an index or rate or in the estimate of the amount that is
expected to be paid.

The Group has applied judgment to determine the lease term for lease contracts in which there is an option of
renewal. The evaluation about whether the Grupo is reasonably sure to use such options has an impact on
the lease term, which significantly affects the number of lease liabilities and the recognized right-of-use
assets.
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3 New accounting pronouncements
a) Standards, interpretations and amendments applied as of the 2020 - 2021 periods.
New standards Date issued Date effective
Revised conceptual framework. May 2018 Effective for annual
periods beginning on
It incorporates new concepts, provides updated definitions and recognition criteria or after January 1,
for assets and liabilities. This amendment is accompanied by a separate document, 2020.
“Amendments to References to the Conceptual Framework in IFRS Standards”,
which sets out amendments to other IFRS to update references to the new
conceptual framework.
IAmendments to IAS 1 and IAS 8 (Definition of Material) October Effective for annual
2018 periods beginning on
Information is material if omitting, misstating or obscuring it could reasonably be or after January 1,
expected to influence the decisions that the primary users of general-purpose financial 2020.
statements.
Materiality depends on the nature or magnitude of the information, or both. An entity Early adoption was
evaluates whether the information, either individually or in combination with other permitted.
information, is material in the context of its financial statements taken as a whole.
IAmendments to IFRS 3 (Definition of a business) October Effective for annual
2018 periods beginning on
It clarifies that for a set of activities and assets acquired to be considered a or after January 1,
business, it should, at least, include an input and a substantive process that, in 2020.
aggregate, significantly contribute to the ability of generating outputs.
Early adoption was
permitted.
IAmendments to IFRS 16, leases May 2020 [Immediately
Due to the COVID 19 pandemic, there is the possibility, subject to the compliance
\with certain conditions, that such changes in the lease terms which favor the lessees
are treated not as a contract modification.
Interest Rate Benchmark Reform: Phase II. August 2020 [Effective for annual
(Amendments to IFRS 9, IAS 39, IFRS 7, IFRS 4, and IFRS 16). periods beginning on
or after January 1,
These amendments complement those issued in 2019 and focus on the effects on 2021.

the financial statements when a company replaces the previous interest rate

benchmark with an alternative interest rate benchmark as a result of the reform.

The amendments to this final phase relate to:

v' Changes in contractual cash flows: A company will not need to write off the
accounts or adjust the carrying amount of financial instruments because of the
changes required by the reform, but it will update the effective interest rate to
reflect the change to the alternative interest rate benchmark.

Hedge accounting: A company will not need to discontinue its hedge accounting
just because of the changes required by the reform if the hedge meets other hedge
accounting criteria, and

Disclosures: A company will disclose information about the new risks arising from

the reform and how it handles the transition to alternative interest rate benchmarks.



https://eifrs.ifrs.org/eifrs/PDFArchive?viewFile=24610&categoryId=71&sidebarCategoryId=71
https://eifrs.ifrs.org/eifrs/PDFArchive?viewFile=24610&categoryId=71&sidebarCategoryId=71
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New standards

Date issued

Date effective

(Amendments to IFRS 9, IAS 39 and IFRS 7) (Amendment to Interest-rate
Benchmarks)

IAmendments to IFRS 9

A hedge relationship is directly affected by the reform of the interest-rate benchmarks

only if such amendments generate uncertainty about:

(@) the interest-rate benchmark index (specified contractual or non-contractual)
designated as hedged risk; and/or

(b) the timeliness or the amount of cash flows based on the benchmark index of the
hedged item or the hedging instrument.

IAmendments to IAS 39

IA hedge relationship is directly affected by the reform of the interest-rate
benchmarks only if such amendments generate uncertainty about: (a) the interest-
rate benchmark index (whether or not specified by contract) designated as hedged
risk; and/or, (b) the timeliness or the amount of cash flows based on the benchmark
index of the hedged item or the hedging instrument.

IAmendments to IFRS 7

For hedge relationships the entity applies the exceptions set forth in paragraphs

6.8.4 a 6.8.12 of IFRS 9 to, or the paragraphs 102D to 102N of IAS 39, the entity will

disclose:

a) significant interest-rate benchmarks, which the entity’s hedge relations are
exposed to.

b) the extent of risk exposure managed by the entity directly affected by the reform
of interest-rate benchmarks.

c¢) how the entity manages the process for the transition to alternative interest-rate
benchmarks.

d) a description of significant assumptions or judgments the entity has made in
applying the paragraphs above (for example, assumptions or judgments about
when the uncertainty arising from the reform of interest-rate benchmarks is no
longer present in relation to the timeliness and the amount of cash flows based
on the interest-rate benchmarks); and

e) the nominal amount of hedging instruments in such hedge relationships.

September
2019

Effective for annual
periods beginning on
or after January 1,
2020.

Early adoption was
permitted.

The initial application of this pronouncements has had no significant effects on the Group. Criteria applied in

the 2020-2021 period have not changed in relation to the previous period.
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b) Standards, interpretations and amendments issued but not yet effective.
Amendments and improvements Date issued Date effective
IFRS 17, Insurance Contracts May 2017 Effective for annual
periods beginning on or
This IFRS replaces IFRS 4, which provided entities with a variety of after January 1, 2023.
choices to account for insurance contracts, which represented multiple
different approaches. This made things complex when comparing entities Early adoption
in the same industry. IFRS 17 solves this problem by requiring that all permitted for entities
insurance contracts be accounted for in a consistent manner, which that use IFRS 9,
benefits both the investors and insurance companies. Insurance Financial Instruments,
obligations will be accounted for using current values instead of the and IFRS 15, Revenue
historical cost. The information will be updated on a regular basis providing from Contracts with
users of financial statements with more useful information. Customers, before the
date of first application
of IFRS 17.
Amendments to IFRS 10 and IAS 28 (Sales or Contributions of Assets September 2014| Date postponed
Between an Investor and its Associate/Joint Venture). indefinitely.
These amendments address a recognized inconsistency between the
requirements of IFRS 10 and those of IAS 28 (2011) in treating sales or
contributions of assets between an investor and its associate or joint ventures.
The main consequence of these amendments is that a full profit or loss is
recognized when the transaction involves a business (whether it is in an
associate or not). A partial profit or loss is recognized when the transaction
involves assets that constitute no business, even if such assets are in an
associate.
Amendments to IAS 1 (Classification of Liabilities as Current or Non- January 2020 Effective for annual
current) periods beginning on or
after January 1, 2022,
The classification of a liability is unaffected by expectations about whether an retrospectively, in
entity will exercise its right to defer settlement of a liability for twelve months accordance with IAS 8.
at least, after the reporting period. If a liability meets the criteria of paragraph
69 for the classification as non-current, then it is classified as non-current, Early application is
even if Management has the intention to, or expects that the entity settles the permitted.
liability within twelve months of the reporting period, or even if the entity
settles the liability between the end of the reporting period and the date the
financial statements have been authorized for issuance. However, in any of
these circumstances, the entity may need to disclose information about the
time of the settlement to enable users of its financial statements to
understand the impact of the liability on the entity’s financial position.
Amendments to IFRS 3 — Reference to the Conceptual Framework. May 2020 Effective for annual
periods beginning on or
'The amendments introduce changes to the name of the conceptual framework after June 1, 2022.
and, specifically, to the definitions of contingent assets and liabilities in relation
to their recognition.
Amendments to IAS 37- Onerous Contracts — Cost of Fulfilling a Contract. |[May 2020 Effective for annual

The cost of fulfilling a contract comprises the costs directly relating to the
contract. The costs directly relating to a contract are:
(@) The incremental cost of fulfilling a contract; for example, direct labor and
materials, and
(b) The allocation of other costs directly relating to the fulfillment of
contracts; for example, allocation of the depreciation charge for an item of
property, plant and equipment used in fulfilling the contract, among others.

periods beginning on or
after June 1, 2022.
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Amendments and improvements

Date issued

Date effective

IAmendments to IAS 16 — Proceeds Before Intended Use.

These amendments define, for example, the cost directly attributable:

“The costs of testing whether the asset works correctly (that is to say, test if
the technical and physical performance of an asset is such that it is capable
of being used for production or the rendering of services, leased to third
parties or for administrative purposes)”.

It also adds:

Items can be produced while bringing an item of property, plant and
equipment to the location and condition necessary for it to be capable of
operating in the manner intended by Management (such as samples
produced when the asset is tested to see if it works correctly). An entity
recognizes revenue from the sales of such items, as well as their cost, in
profit or loss in accordance with applicable standards. The entity measures
the cost of these items applying the measurement requirements of IAS 2.

May 2020

Effective for annual
periods beginning on
or after June 1, 2022.

IAmendments to IFRS 17 — Insurance Contracts.

The amendments to IFRS 17 were made to:

a. Reduce costs by simplifying some of the requirements to reduce the
costs of applying IFRS 17 to companies, including system development
costs.

b. Make results easier to explain in revising some of the requirements to
address the concerns that results originally issued and applicable to
IFRS 17 are difficult to explain in certain circumstances; for example,
because they are perceived to cause accounting errors.

c. Facilitate the transition when extending the period available for
companies to be prepared for the first-time application of IFRS 17 and
the period for some insurance companies to be prepared for the first-
time application of IFRS 9, Financial Instruments.

July 2020

Effective  for  annual
periods beginning on or|
after June 1, 2023.

Classification of Liabilities as Current or Non-current — Deferral of]
Effective Date. Amendments to IAS 1.

The main issue relates to the conditions to be considered in classifying
liabilities as current or non-current. The amendments aim to specify the

July 2020

conditions set out in the original standard.

Effective  for  annual
periods beginning on or
after June 1, 2023.

Company Management believes that the adoption of the accounting pronouncements above, which could be
applicable to the Group, will have no significant impact on the Group’s consolidated financial statements

when first applied, which are being currently evaluated.
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4 Financial risk management

Financial risks arising from Company's activities are credit risk, liquidity risk and market risk. These risks arise
during the normal course of the Company's activities and management handles the exposure to such risks in
accordance with the latest policies, mission and vision of the Company.

Among the various risk factors affecting the Group’s entities, including the COVID-19 pandemic, and the way
it manages such risks, we can mention;

a) Credit risk

Credit risk is the risk of financial loss to the Company if a customer or counterparty to a financial instrument
fails to meet its contractual obligations and arises principally from the Company's receivables from
customers.

b) Liquidity risk

Liquidity risk is the risk that the Company will encounter difficulty in meeting the obligations associated with
its financial liabilities that are settled by delivering cash or another financial asset. The Company’s approach
to managing liquidity is to ensure, as far as possible, that it will have sufficient liquidity to meet its liabilities
when they are due, under both normal and stressed conditions, without incurring unacceptable losses or
risking damage to the Company’s reputation.

The majority of the Company’s Trade receivables are due for maturity within 60 -120 days from the date of
billing to the customer. Further, the general credit terms for Trade payables are approximately 120 days. The
difference between the above-mentioned credit period provides sufficient headroom to meet the short-term
working capital needs for day-to-day operations of the Company. Any short-term surplus cash generated,
over and above the amount required for working capital management and other operational requirements, are
retained as Cash and Investment in short term deposits with banks. The said investments are made in
instruments with appropriate maturities and sufficient liquidity.

. Exposure to liquidity risk
The following are the remaining contractual maturities of financial liabilities at the reporting date. The
amounts are gross and undiscounted and include estimates interest payment and exclude the impact of

netting agreements.

Contractual cash flows

31st March, 2021 Carrying Total 2 months or 2-12 months  1-2 years 2-5 years More than 5
amount — less ears
THS$
Non-derivative financial liabilities
Trade and other 9,420,362 9,420,362 9,000,916 419,446 - -
payables
Other financial liability 9,599,986 9,599,986 1,475,825 6,198,180 224,564 734,174 967,243
Contractual cash flows
Carrying 2 months or ) B ) More than 5
31st March, 2020 amount Total less 2-12 months  1-2 years 2-5 years cars
TH$

Non-derivative financial liabilities
Trade and other payables 13,705,142 13,705,142 11,835.403 1,869,739 - -
Other financial liability 6,136,823 6,136,823 3,703,031 269,991 237,820 958,737 967,244
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4 Financial risk management (Continued)

c) Market risk

Market risk is the risk that changes in market prices — such as foreign exchange rates, interest rates and
equity prices - will affect the Company’s income or the value of its holdings of financial instruments. Market
risk is attributable to all market risk sensitive financial instruments including foreign currency receivables and
payables and long-term debt. We are exposed to market risk primarily related to foreign exchange rate risk.
Thus, our exposure to market risk is a function of investing and borrowing activities and revenue generating
and operating activities in foreign currency. The objective of market risk management is to avoid excessive
exposure in our foreign currency revenues and costs.

e Currency risk

The Company is exposed to currency risk on account of its loans and accounts payables in foreign currency.
The functional currency of the Company is Chilean peso. The Company has exposure to USD. The Company
has not hedged this foreign currency exposure.

The currency profile of financial liabilities as at March 31, 2021 and March 31, 2020 are as below:

March,
312021
Th-$
Financial liabilities
Accounts payable to related parties-net 4,588,744
Accounts payable to foreign suppliers 1,505,426
Total 6,094,170
March,
31 2020
Th-$
Financial liabilities
Accounts payable to related parties-net 11,162,336
Accounts payable to foreign suppliers 615,695
Total 11,778,031

e Sensitivity analysis

A reasonably possible strengthening (weakening) of the Chilean pesos (Local currency) against various
foreign currencies at March 31 would have affected the measurement of financial instruments denominated in
foreign currencies and affected equity and profit or loss by the amounts as shown below. This analysis
assumes that all other variables, in particular interest rates, remain constant and ignores any impact of
forecast sales and purchases.

Profit or loss Equity, net of tax
Effect in Chilean pesos Strengthening Weakening Strengthening Weakening
March 31, 2021
10% movement
CLPTh$ 609,417 (609,417) 444,874 (444,874)
609,417 (609,417) 444,874 (444,874)
Profit or loss Equity, net of tax
Effect in Chilean pesos Strengthening Weakening Strengthening Weakening

March 31, 2020
10% movement
CLPTh$ 1,177,803 (1,177,801) 859,796 (859,796)

1,177,803 (1,177,801) 859,796 (859,796)
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4 Financial risk management (Continued)
d) Contingence risk management

Owing to the pandemic that has been affecting our country and to the sanitary measures implemented to
mitigate the adverse effects of this health crisis, Ascend’s work team at Headoffice (4700 Apoquindo Ave.)
continued to operate through telework from March to October 2020. After that date, shift work was
implemented for groups of no more than 10 people to perform their tasks at the Apoquindo offices.

Ascend’s warehouse workers, located in the area of Pudahuel, were regularly present at the facility, after
acquiring their employee credentials and their side letters from the Technical Director. These documents
confirmed that they were employed by the essential pharmaceutical, laboratory and medicine production
industry.

Also, to maintain operational continuity, some steps were taken to safeguard those roles with equal or similar
responsibilities. Shift work was organized trying to keep available backup for the substitution of functions in
the event of contagion and quarantine periods following contagion.

In terms of contracts, certain agreements were drawn for the Headoffice personnel to maintain telework while
Phase 1 of the step-by-step plan is maintained in the area where our facilities are located and/or the sectors
where the employees live; resume shift work when we move on to Phase 2 and resume regular attendance to
work when we move on to Phase 3.

Additional measures have also been taken to ensure the right working conditions at home by inquiring and
seeing to particular personnel situations regarding tools and work environment. The communication between
Ascend work teams has been maintained through the use of the Microsoft Teams platform, coordinating
meetings and other activities typical to each and every function.

In terms of Ascend’s productivity and profitability, and results obtained during 2020 were positive. During the
period 2019-2020, Ascend obtained revenue for 16.4 billion (CLP) and during 2020-2021 (as of March 31),
Ascend obtained revenue for 21.9 billion (CLP). Ascend’s achieved a 32.85% growth in comparison to the
previous year. Lastly, Ascend’s have projected A 30% growth in 2022.

Also, Ascend obtained 47 approvals for new products and Ascend warehouse management substantially
improved response time efficiency and the service quality given to Ascend’s customers. In a similar way,
Ascend’s have maintained quarterly incentive systems, as well as established review and adjustment of
annual salaries as a Company.

Ascend have maintained their headcount and reinforced some areas that have had to deal with increased
operations. In general terms, Ascend’s operation has remained normal and activities have not been greatly
affected during the pandemic and every area of activity has been maintained at optimum levels.

During the process, the Company has maintained similar customer and supplier relationships, also
maintaining the high-quality standards of the services rendered. There have been no changes in accounting
principles, or in their application method, nor have transactions or operations taken place that may have
required the application of a new accounting principle. No unusual or abnormal situations have occurred that
could have affected both the accounting and financial information, either individually or at Group level.

There have been no significant changes relating to our commitments or contractual obligations or to any
impairment of our financial and non-financial assets.
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4 Financial risk management (Continued)
d) Contingence risk management (continued)

Company personnel has performed excellently and has maintained high responsibility standards and
commitment, which has enabled to fulfill all the requirements Ascend have received during this truly
demanding year regarding both the country and the world’s health situation, which is a good forecast for
being able to improve on a daily basis.

Ascend are currently working on safety and prevention programs to support Ascend’s collaborators as
necessary, not only considering tools and work materials, also keeping in touch, being close and giving actual
support as a people-oriented team.

5 Disclosures of the judgments that management had pronounced when applying the
entity’s accounting policies.

In applying the Company’s accounting policies described in Note 2, Management makes estimates and
judgments relating to the future of book value of assets and liabilities. The estimates and judgments
associated are based on historical experience and other factors deemed relevant. The current results could
differ from such estimates.

Management necessarily makes judgments and estimates which have a significant effect on the figures
presented in the consolidated financial statements. Changes in assumptions and estimates could have a
significant impact on the consolidated financial statements. Estimates and critical judgments used by
Management are detailed as follows:

a) Useful life of property, plant, and equipment

The Company determines the estimated useful life and the related charges for depreciation of its fixed
assets. Such estimate is based on the life cycles of its operations according to the historic experience and the
industry’s environment.

b) Useful life of intangible assets

Intangible assets are presented at acquisition cost less accumulated depreciation. Depreciation is calculated
using the straight-line method considering the estimated these assets, about 2 to 6 years life.

6 Cash and cash equivalents

Cash and cash equivalents correspond to the cash balances held in cash and bank current accounts, time
deposits and other liquid investments maturing within less than 90 days.
The composition of cash and cash equivalents at the dates indicated is as follows:

2021 2020

Th$ Th$
Cash 279 259
Balance at Banco Itau CLP 43,323 150,472
Balance at Banco Chile CLP 25,640 173,315
Balance at Banco Chile USD 3,434 7,274
Balance at HSBC CLP 7,735 -
Balance at HSBC USD 841 18,936
Balance at Estado CLP 1,049

Total 82,301 350,256
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7 Trade debtors and other accounts receivables, net

a) The composition of trade debtors and other accounts receivables at the dates indicated is as follows:

2021 2020

Th$ Th$
Bill's receivable 9,208,943 9,440,396
Note’s receivable 1,178 1,178
Funds to pay 1,641 7,935
Current account customs agent 19,267 8,527
Advances to suppliers 1,921 614,317
Accounts receivable from employees 22,344 7,804
Provision for doubtful debts (491,441) (430,413)
Total 8,763,853 9,649,744

b) As of March 31, 2021 and 2020, the maximum exposure to credit risk for trade receivables by
geographic region was as follows:

2021 2020

Th$ Th$
Chile 9,208,943 9,440,396
Total 9,208,943 9,440,396

As of March 31, 2021 and 2020, the Company had exposure to only one type of counter party.

As of March 31, 2021 the Company had a significant customer. Socofar S.A.”s balance was 45% of the total
receivables.

c) Impairment:

As of March 31, 2021 and 2020, the ageing of unimpaired trade receivables:

2021 2020

Th$ Th$
Neither past due nor impaired 7,564,323 5,892,084
Past due 1-180 days 1,004,965 2,851,415
Past due more than 180 days 639,655 696,897
Total 9,208,943 9,440,396

Management believes that the unimpaired amounts that are past due by more than 180 days are still
collectible in full, based on historical payment behavior and extensive analysis of customer credit risk,
including underlying customers’ credit ratings if they are available. Therefore, the Company recognized an
allowance for doubtful debts for more than 365 days.

8 Related-party balances and transactions, net

a) Accounts payable to related entities.

Company Concept Currency Relationship 2021 2020
Th$ Th$

Alkem Laboratories Trade Payable-Ascend Pesos Shareholder 4592249 11,158,002

Ltd. Laboratories

Alkem Laboratories Trade Payable-Pharma Network  Pesos Ultimate Holding 3.300 4.334

Ltd. company

Total 4,595,549 11,162,336
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b) Other receivables from related entities.
Company Concept Currency Relationship 2021 2020
Th$ Th$
Alkem Laboratories Other Receivables-Ascend Pesos Shareholder
: 6,805 -
Ltd. Laboratories
Total 6,805 -
c) Transactions with related parties
The transactions and their effect on results on 2021 are as follows:
. . Transaction Effect on
Relationshi Concept amount results
2021 2021
Th$ Th$
Shareholder Purchases 11,252,345 (11,252,345)
Shareholder Corporate Guarantee Commission - Ascend Laboratories 32,027 (32,027)
Ultimate Holding Company Corporate Guarantee Commission - Pharma Network 4,238 (4,238)
Shareholder Reimbursement of expenses SBLC Charges-Ascend 53,245 (53,245)
Laboratories
Ultimate Holding Company  Reimbursement of expenses SBLC Charges-Pharma 9,678 (9,678)
network
The transactions and their effect on results on 2020 are as follows:
Relationsh Concept Mamountresls.
2020 2020
Th$ Th$
Shareholder Purchases 8,867,787 (8,867,787)
Shareholder Corporate Guarantee Commission - Ascend Laboratories 30,271 (30,271)
Ultimate Holding Company  Corporate Guarantee Commission - Pharma Network 15,370 (15,370)

d) Board of Directors and Management

The Company is represented by the shareholder Alkem Laboratories Ltd. For this purpose, Alkem
Laboratories Ltd. may appoint one or more agents by deed, who may act according to the powers to be

granted.

e) Remuneration of Senior Management

The total remuneration of senior management on March 31, 2021 and 2020 was Th$ 229,091 and Th$

185,220, respectively.

9 Inventories, net

The composition of inventories, net is as follows:

2021 2020

Th$ Th$
Finished goods 9,813,365 7,843,711
Provision for obsolete inventory (175,112) (453,256)
Total 9,638,253 7,390,455
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9 Inventories, net (Continued)
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The cost of inventories recognized as an expense during the year in respect of continuing operations was as

follows:
2021 2020
Th$ Th$
Inventories recognized as an expense 17,295,451 10,541,397
Total 17,295,451 10,541,397
10 Current tax assets and liabilities, net
a) The detall of current tax assets is as follows:
2021 2020
Th$ Th$
VAT Credit 1,097,033 1,111,107
Monthly provisional payment 261,413 564,665
Recoverable taxes 4,326 22,145
Tax debit (802,203) (535,668)
Total 560,569 1,162,249
b) The detail of current tax liabilities is as follows:
2021 2020
Th$ Th$
Income tax payable 725,273 227,106
Total 725,273 227,106

11 Bank guarantees receivables, non-current

The account balance as of March 31, 2021 and 2020 is Th$ 63,075 and Th$ 84,892, respectively, which
corresponds to the guarantees that are required for the Company to participate in the various bidding

processes with institutions of Public Health of Chile to which provides it serves.

12 Other intangible assets-net

The composition of other intangible assets is as follows:

2021 2020

Th$ Th$
Software, net 11,790 15,669
Right of used, net (1) 2,025,487 2,290,030
Total 2,037,278 2,305,699

(1) Operating lease agreements

Within the operating lease contracts, mainly the leases of administrative offices and for warehouse were identified.
In the transition, for leases classified as operating leases under IAS 17, the lease liabilities were measured at the
present value of the remaining lease payments, discounted at the indebtedness rate as of January 1, 2019. The

discount rate applied is it is around 3.14% (30-day basis indebtedness rate).

The right to use the assets was measured as if IFRS 16 had been applied from the start date, discounted using the

lessee's debt rate on the date of initial application, January 1, 2019.
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13 Property, plant and equipment, net

The composition of the account is as follows:

28

1) As of March 31, 2021:
Accumulated
Class of Property, plant and equipment Cost depreciation Net value
Th$ Th$ Th$
Installations - Facilities 197,738 (41,861) 155,877
Furniture and office equipment 22,763 (8,652) 14,111
Computer equipment 41,534 (17,539) 23,995
Vehicles 14,885 (10,076) 4,809
Machinery 104,767 (13,493) 91,274
Other fixed assets 198,288 (37,429) 160,859
Totals of property, plant and equipment 579,975 (129,050) 450,925
2) As of March 31, 2020:
Accumulated
Class of Property, plant and equipment Cost depreciation Net value
Th$ Th$ Th$
Installations - Facilities 197,738 (15,635) 182,103
Furniture and office equipment 20,764 (6,225) 14,539
Computer equipment 33,550 (10,317) 23,233
Vehicles 14,885 (8,558) 6,327
Machinery 69,366 (3,184) 66,182
Other fixed assets 190.539 (18.839) 171.700
Totals of property, plant and equipment 526,842 (62,758) 464,084
3) The movement for the periods in property, plant and equipment is as follows:
Installations Furnitu_re Computer . .
Movement 2021 - Eacilities and office equipment Vehicles Machinery Other Totals
— ——  equipment gquipment
Th$ Th$ Th$ Th$ Th$ Th$ Th$
Balance as of April 1, 2020 182,103 14,538 23,235 6,326 66,182 171,700 464,084
Reclassifications - - - - - - -
Additions - 1,999 7,984 35,401 7,749 53,133
Other movements - - - - - - -
Depreciation expense (26,226) (2,427) (7,222) (1,518) (10,309) (18,590) (66,292)
Balance as of March 31, 2021 155,877 14,110 23,997 4,808 91,274 160,859 450,925
Installations Furniture Computer
Movement 2020 - Eacilities and office equi ?nent Vehicles Machinery Other Totals
— — —  equipment gquipment
Th$ Th$ Th$ Th$ Th$ Th$ Th$
Balance as of April 1, 2019 11,311 3,098 16,357 6,769 - 4,048 41,583
Reclassifications - - - - - - -
Additions 183,697 14,147 11,457 1,050 69,366 180,128 459,845
Other movements - - 223 - - - 221
Depreciation expense (12,905) (2,707) (4,802) (1,493) (3,184) (12,476) (37,567)
Balance as of March 31, 2020 182,103 14,538 23,235 6,326 66,182 171,700 464,084
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a) Profit (loss) for Income tax recognized in comprehensive income
2021 2020
Th$ Th$
Current tax 644,160 218,187
Deferred tax (286,374) (636,817)
Total 357,786 (418,630)

The reconciliation of the legal rate of income tax and the effective rate expressed as a percentage of profit

before tax is:
Particulars 31st March, 31st March, 31st March, 31st March,
2021 2021 2020 2020
% Th$ % Th$
Profit before tax 1,136,484 (1,844,021)
Tax at statutory rate 27% 306,851 27% (497,886)
Effect of expenses that are not deductible in
determining taxable profit 3.49% 39,648 (15.82%) 291,766
Others (including adjustments) 0.99% 11,287 11.52% (212,510)
Effective tax rate 31.48% 357,786 22.70% (418,630)
b) Deferred tax assets and liabilities in each year are as follows:

Temporary differences Assets

2021 2020

Th$ Th$
Provision for vacation 13,132 7,172
Provision for rebates - -
Provision for publicity 456,431 195,903
Provision for obsolete stock 51,602 122,379
Tax losses carry forward - Pharma Network 15,696 -
Provision for expenses 282,028 198,109
Provision for doubtful 132,689 116,212
Property, plant and equipment 40,125 40,456
Other (7,562) 17,536
Total temporary differences - assets 984,141 697,767
Temporary differences Liabilities

2021 2020

Th$ Th$
Property, plant and equipment - -
Total temporary differences - liabilities - -
Net deferred tax 984,141 697,767
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15 Other financial liabilities, current

The composition of other financial liabilities is as follows:

2021 2020

Th$ Th$
Bank overdraft facilities 1,436,188 3,703,031
Loans / Borrowings 5,999,997 -
Other financial liabilities under IFRS 16 2,163,801 2,433,792
Total 9,599,986 6,136,823

The facilities are lent by Banco De Chile and are comprised by a Fund Based facility (overdraft/working
capital credits), which amounts Th$ 3,000,000 as of March 31, 2021. The purpose of this facility is Working
Capital which is provided as a Corporate Guarantee from Alkem Laboratories Limited India. Interest rate:
Tab30+1% monthly.

Further, Ascend Laboratories has obtained a loan from Banco de Chile amounting to Th$ 6,000,000. The
purpose of this facility is Working Capital which is provided as a Corporate Guarantee from Alkem
Laboratories Limited India (Interest rate:0.1333% monthly). Loan was obtained on 15" September,2020.

Other financial liabilities under IFRS 16 amounting to on March 31, 2021 and 2020 was Th$ 1,925,982 and
Th$ 2,163,801, respectively, pertains to non-current portion.

16 Trade and other payables

The composition of trade and other payables is as follows:

2021 2020

Th$ Th$
Trade payables 1,764,643 976,287
Advances received from customers 83,702 25,887
Withholding taxes 970 1,219
Fees payable 1,268 1,695
Provision expenses 2,945,377 1,460,218
Other accounts payable 35,658 81,835
Total 4,831,618 2,547,141

Management performs an analysis of expected cash flows in order to obtain the degree of liquidity necessary
for the fulfillment of obligations. The average term of payment of trade payables is 120 days.

17 Provision for employee benefits

Provisions determined for each period are as follows:

2021 2020
Th$ Th$
Provision for vacation leave 48,635 26,564

Total 48,635 26,564




Ascend Laboratories SpA 31

18 Stockholders’ equity

a) The shareholding structure during the periods ended 2021 and 2020 is as follows:

2021 2020
Stockholder Shares Participation Shares Participation
% %
Alkem Laboratories Ltda. 5,427 100.00 5,427 100.00
Total 5,427 100.00 5,427 100.00

Pursuant to ruling by the Extraordinary Shareholders’ Meeting of February 25, 2016 it was agreed to increase
the share capital of Th$ 1,000 divided into 1,000 registered shares, all in a single series and without nominal
value, to the sum of Th$ 1,037, divided into 1,000 registered shares, all in a single series and without nominal
value. The capital increase of Th$ 37 corresponds to the capitalization of revaluation of equity.

In addition, it was agreed to increase the share capital of Th$ 1,037 to the sum of Th$ 1,400,000 divided into
1,400,000 registered shares, all in a single series and without nominal value. The capital increase of Th$
1,398,963, learns by issuing 1,399,000 new shares for payment, with similar characteristics to existing, at an
approximate value of $ 999.97 per share payment, representing the sum Th$ 1,398,963, which are fully
subscribed by Alkem Laboratories Ltd., the sole shareholder of the Company, and will be paid in cash within
five years from the date of the Extraordinary Shareholders’ Meeting.

At an Extraordinary Shareholders’ Meeting held on September 7, 2016, it was agreed to reduce the number
of shares issued by the Company at the Shareholders’ Meeting of February 25, 2016, which represent 100%
of the equity capital increase, from 1,399,000 registered shares, all of the same series with no par value, to
2,513 shares with the same characteristics.

In order to reduce the 1,399,000 shares issued through the capital increase above to the 2,153 to be issued,
Company shareholder, as per the approved modifications, will receive 2,153 new shares in exchange for the
current 1,399,000 shares.

As a consequence of the agreements reached, the company capital amounts to Th$1,400,000, split into
3,153 registered shares, all of the same series with no par value, which is to be subscribed, completed and
paid as follows:

i. Through the Company’s seed capital of Th$1,000, split into 1,000 registered shares, all of the same
series with no par value, which have been fully subscribed and paid for.

ii. Through Th$37, which correspond to the capitalization of the revaluation of paid-in capital related to
the 2015-period.

iii. Through Th$ 1,398,963 for 2,153 registered shares, all of the same series with no par value, which
represent the capital increase agreed at the Extraordinary Shareholders’ Meeting of February 25,
2016, which is to be paid in cash within a period of five years as of the date of the Shareholders’
meeting mentioned above.

At an Extraordinary Shareholders’ Meeting held on June 24, 2017, it was agreed to increase the share
capital of Th$ 1,400,000 to the sum of Th$ 2,914,178 divided into 5,427 registered shares, all in a single
series and without nominal value. The capital increase of Th$ 1,514,178, learns by issuing 2,274 new shares
for payment, with similar characteristics to existing, at an approximate value of Th$ 669 per share payment,
representing the sum Th$ 1,514,178, which are fully subscribed and paid by Alkem Laboratories Ltd., the
sole shareholder of the Company, through the capitalization of the credit which the shareholder owns against
the Company.



Ascend Laboratories SpA 32

18 Stockholders’ equity (Continued)

b) The Company has made no dividend payments in 2021 and 2020.

c) At the date of the financial statements, the Company has a subscribed and paid-in capital of Th$
2,914,178, retained earnings Th$ 904,667 and profit for the period for Th$ 778,699.

19 Revenues

a) Revenues on March 31, 2021 and 2020 are as follows:

2021 2020

Th$ Th$
Revenues from sales 21,885,343 16,474,100
Totals 21,885,343 16,474,100

b) The Company is in the pharmaceutical business. As the Company has a single reportable segment,
the segment wise disclosure requirements of IFRS 8 on Operating Segment is not applicable. In
compliance to the said standard, Geography-Wise disclosures are as under:

. Revenues from external customers attributed to the country of domicile and attributed to all foreign
countries from which the company derives revenues:

2021 2020

Th$ Th$
Revenue from the country of domicile - Chile 21,885,343 16,474,100
Revenue from foreign countries - -
Totals 21,885,343 16,474,100

e The Company did not have any external revenue from a particular customer or particular product which
exceeded 10% of total revenue.

20 Cost of sales and Administration expenses

a) Cost of sales, as of March 31, 2021 and 2020, consist of the following:

2021 2020

Th$ Th$
Cost of sales 17,280,898 10,520,373
Pharmaceutical records 204,579 202,581
Freights 385,843 381,291
Brand registration 12,256 14,296
Total 17,883,576 11,118,541
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20 Cost of sales and Administration expenses (continued)
b) Administration expenses, at March 31, 2021 and 2020, consist of the following:
2021 2020
Th$ Th$
Remunerations 1,111,539 957,203
Quality control 389,753 451,967
Logistics operator costs 342,260 778,837
Amortization 268,422 268,422
Office expenses 159,605 78,179
Promotional activities 159,460 112,424
Personal expenses 105,329 90,386
General expenses 88,836 24,166
Depreciation 66,291 37,566
Fees and services of others 61,071 43,651
Impairment of doubtful debtors 61,028 430,413
Directory fees 59,010 55,362
Commercial expenses 47,051 122,967
Non-deductible expenses 39,614 45,977
Vacations leave 34,788 22,838
Insurance expenses 32,578 46,381
Technical advisories 22,611 31,292
Legal expenses 22,553 31,532
Expenses for external services 19,245 16,311
Travel expenses 16,994 91,919
Leases 8,480 7,505
Security services 7,211 -
Maintenances 6,135 3,232
Messaging 1,537 3,738
Subscriptions and publications 1,103 222
Representation expenses 970 5,507
Total 2,871,338 4,080,413
21 Finance expenses
The composition of financial expenses for the periods ended March 31, 2021 and 2020 is as follows:
2021 2020
Th$ Th$
Other bank interests (264,879) (194,620)
Interest under IFRS 16 (76,421) (80,213)
Totals (341.300) (274,833)
22 Other gains (losses)
The detail of other gains (losses) for the periods ended March 31, 2021 and 2020 is as follows:
2021 2020
Th$ Th$
Fines paid (258,716) (383,294)
Other expenses (1,313) (2,142)
Other incomes - 111,453
Totals (260,029) (273,983)
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23 Exchange rate differences, net

Profit (loss) for exchange rate recognized for the periods ended March 31, 2021 and 2020 is as follows:

2021 2020

Th$ Th$
Profit for exchange rate differences 2,398,549 189,313
Loss for exchange rate differences (1.813.217) (2,804,870)
Total 585,332 (2,615,557)

24 Contingencies, legal proceedings and restrictions

The Company has filed a litigation against TIF & Logistic Services Ltd, which up to the date of the
accompanying financial statements is still in process.

The Logistics operator Goldenfrost has filed a suit against Ascend Laboratories amounting to CL
$ 413,988,022 (excluding IVA) for which provision has already been made in the books by the management
and the suit is still in process.

As of March 31, 2021, there are no other contingencies to report.

25 Pledges from third parties

As of March 31, 2021, there are no pledges obtained from third parties to report.

26 Environment

The Company has not made disbursements for environmental activities.

27 Payment to auditors

The detail of auditors” fees for the periods ended March 31, 2021 and 2020 is as follows:

Particulars As at As at

— 31st March, 2021 31st March, 2020
Th$ Th$

As Auditor

Audit fees 6,589 7,365

In other capacity

Taxation matters 5,672 5,552

Limited review 4,254 2,386

Total 16,515 15,303
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28 Subsequent events

As of the date of presentation of these financial statements, it is observed that a massive vaccination process
has begun worldwide, aimed at controlling the covid-19 pandemic. In Management’s opinion Ascend
Laboratories SpA is not expected to be affected by this pandemic situation. To date, it is not possible to
estimate their impact, if any.

In the period between April 1st, 2021 and the date of issuance of these consolidated financial statements, no
other significant events affecting thereto have occurred.
29 Authorization to issue the consolidated financial statements.

The accompanying consolidated financial statements were authorized for issuance on April 29, 2021 by
Company Management; consequently, they do not reflect events after this date.



