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Independent Auditors’ Report
To the Board of Directors of
Alkem Laboratories Limited

Report on the Audit of the Consolidated financial statements

At the request of Alkem Laboratories Limited, the Ultimate Holding Company of ThePharmanetwork, LLC
('TPN' or 'thc Company'), a New Jeracy limited liability company, we have audited the accompanying
consolidated financial statements of the Company (hereinafter referred to as "the Company"), which
comprise the Consolidated Balance Sheet as at 31 March 2020, the Consolidated Statement of Profit and
Loss (including Other Comprchensive Income), the Consolidated Statement ot Changes in Equity and the
Consolidated Statement of Cash Flows for the year then ended, and a summary of significant accounting
policies and other explanatory information (hereinafter referred to as ("the consolidated financial
statements"), prepared and presented solely to facilitate the preparation of the consolidated financial
statements of the Ultimate Holding Company- Alkem Laboratories Limited, in terms of section 129(3) of
the Indian Companies Act, 2013 (the "Act") and in accordance with the requirements of the Schedule III to
the Act.

These financial statements/financial information are "special purpose financial statements/financial
information" and do not constitute a set of statutory financial statements in accordance with the local laws
in which the Entity is incorporated.

Management’s Responsibility for the Consolidated financial statements

The Ultimate Holding Company and the TPN Group’s management are responsible for the preparation of
these Consolidated financial statements that gives a true and fair view of the consolidated state of affairs,
consolidated profit and other comprehensive income, consolidated changes in equity and consolidated cash
flows of the TPN Group in accordance with the accounting policies followed by the Ultimate Holding
Company —Alkem Laboratories Limited, in preparing its consolidated financial statements ("Group
Accounting Policies") and the Indian Accounting Standards (Ind AS) as prescribed under Section 133 of
the Indian Companies Act, 2013. This responsibility includes the design, implementation and maintenance
of internal control relevant to the preparation and presentation of these financial statements that give a true
and fair view and are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibilities

Our responsibility is to express an opinion on these consolidated financial statements based on our audit.
We conducted our audit in accordance with the Standards on Auditing issued by the Institute of Chartered
Accountants of India (ICAI) and in particular SA 800 'Special Considerations -Audits of Financial
Statements Prepared in Accordance with Special Purpose Frameworks'. Those Standards require that we
comply with ethical requirements and plan and perform the audit to obtain reasonable assurance about
whether these consolidated financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
these consolidated financial statements. The procedures selected depend on our judgment, including the
assessment of the risks of material misstatement of these financial statements, whether due to fraud or error.
In making those risk assessments, we considers internal control relevant to the entity's preparation and fair

&

B S R & Co (a partnership firm with Registered Office:
Registration No. BA61223) converted into 5th Floor, Lodha Excelus

B S R & Co. LLP {a Limited Liability, Partnership Apolio Mills Compound

with LLP Registration No. AAB-8181} N. M. Joshi Marg, Mahalaxmi

with effect from October 14, 2013 Mumbai - 400 011, India



BSR&Co. LLP

Independent Auditors’ Report (Continued)
Alkem Laboratories Limited

Auditor’s Responsibilities (Continued)

presentation of these consolidated financial statements that give true and fair view in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on
the effectiveness of the entity's internal control. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of accounting estimates made by management, as well as
evaluating the overall presentation of these consolidated financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion on these consolidated financial statements.

Opinion

In our opinion, and to the best of our information and according to the explanations given to us, the aforesaid
consolidated financial statements give a true and fair view in conformity with the Group Accounting
Policies of Alkem Laboratories Limited and the accounting principles generally accepted in India, of the
state of affairs of the TPN Group as at 31 March 2020 and its consolidated profits (including other
comprehensive income), the consolidated changes in equity and consolidated cash flows for the year ended
on that date.

Other Matter

Without modifying our opinion, we draw attention to Note 1B-1.1 to these consolidated financial
statements, which describes the basis of accounting. These financial statements/financial information are
"special purpose financial statements/financial information" and do not constitute a set of statutory financial
statements in accordance with the local laws in which the Entity is incorporated and are prepared for the
sole purpose of consolidation of the financial statements of the TPN Group with Ultimate Holding
Company— Alkem Laboratories Limited.

For BSR & Co. LLP
Chartered Accountants
Firm’s Registration No: 101248 W/W-100022
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Sadashiv Shetty

Partner

Mumbai Membership No: 048648
03 June 2020 UDIN: 20048648AAAAAU9817



ThePharmaNetwork, LLC

Consolidated Financial Statements
Balance Sheet as at 31 March 2020

Particulars Note As at Asat
No. 31 March 2020 31 March 2019
USD usD
I. ASSETS
1 Non-current assets
(a) Property, plant and equipment 3.4 286,276 379,832
(b) Capital work in progress 3.1 565,487 -
(¢) Goodwill 3.27 857,098 857,098
(d) Other intangible assets 3.4 2,488,154 1,974,611
(e) Financial assets
(i) Investments 3.2 553,401 196,584
(ii) Loans 3.3 1,000,000 -
Total non-current assets 5,750,416 3,408,125

2 Current assets

(2) Inventories 3.3 91,133,588 48,210,809
(b) Financial assets
(i) Trade receivables 34 126,338,219 94,412,555
(ii) Cash and cash equivalents 3.5 5,726,103 2,067,769
(iii) Other financial assets 3.6 21,223,335 19,645,373
(¢) Other current assets 3.7 3,134,316 1,431,715
Total current assets 247,555,561 165,768,221
TOTAL ASSETS 253,305,977 169.176.346

II. EQUITY AND LIABILITIES

1 Equity
(a) Member's capital 3.8 9,561,556 9,561,556
(b) Other equity 39 84,046,099 67,606,154
Total equity 93,607,655 77,167,710

2 Non-current liabilities
(a) Financial liabilities
(i) Borrowings 3.10 680,924 -

3 Current liabilities
(2) Financial liabilities

(i) Borrowings 3.1 22,131,109 9,103,227
(ii) Trade payables
dues of micro enterprises & small enterprises 3.12 - -
dues of creditors other than micro enterprises & small 3.12 130,817,145 77,184,002
enterprises .
(iii) Other financial liabilities 313 3,609,440 4,397,427
(b) Provisions 3.4 2,457,304 1,307,258
(¢) Other current liabilities 315 2,400 16,722
Total current liabilities 159,017,398 92,008,636
TOTAL EQUITY AND LIABILITIES 253.305.977 169,176 346
Significant accounting policies 1B
Notes to the consolidated financial statements 3

The accompanying notes are an integral part of these financial statements

As per our report of even date attached.

ForBS R & Co. LLP For and on behalf of the Board of Directors of
Chartered Accountants ThePharmaNetwork, LLC
Firm's Registration No: 101248W/W-100022

@-‘uﬁ 9"@ Dillacwsy — Sames Gilians

Sadashiv Shetty John Dilaway James Giuliano
Partner Director Director
Membership No: 048648

Mumbai Parsippany, New Jersey, USA
03 June 2020 03 June 2020



ThePharmaNetwork, LLC

Consolidated Financial Statements

Statement of Profit and Loss for the year ended 31st March 2020

Particulars Note For the Year ended For the Year ended
No. 31 March 2020 31 March 2019
USD USD
1 Income
(a) Revenue from operations 3.16 303,009,889 257,283,532
Total income 303,009,889 257,283,532
2 Expenses
(a) Cost of materials consumed 3.17 6,101,469 8,473,758
(b) Purchases of stock-in-trade 285,469,073 189,394,862
(¢) Changes in inventories of finished goods, stock-in-trade and work- ~ 3.18 (42,737,031) 2,711,298
in-progress
(d) Employee benefits expense 3.19 7,397,282 7,262,271
(e) Finance costs 3.20 629,099 764,217
(f) Depreciation and amortisation expense 3.1 811,097 552,202
(g) Other expenses 3.21 28,898,955 38,202,094
Total expenses 286,569,944 247360702
3 Profit before tax (1) - (2) g 16,439,945 9,922,830
4 Tax expenses (refer note 1.16) 3.58 - -
S5 Profit for the year (3) - (4) 16,439,945 9,922,830
6 Other comprehensive income -
(a) Items that will not be reclassified to profit or loss - -
(b) Items that will be reclassified to profit or loss
(i) Foreign currency translation difference -
Total of other comprehensive income for the year, net of tax - -
7 Total comprehensive income for the year (5) + (6) 16,439,945 9.922 830
8 Basic and diluted earnings per unit 325 0.25 0.15
Significant accounting policies 1B
Notes to the consolidated financial statements 3

The accompanying notes are an integral part of these financial statements
As per our report of even date attached.

For and on behalf of the Board of Directors of
ThePharmaNetwork, LLC

ForBSR & Co. LLP
Chartered Accountants
Firm's Registration No: 101248W/W-100022

S = ;M» p,z/wﬂ;, jww\t,s Gilians
Sadashiv Shetty John Dilaway James Giuliano
Partner Director " Director
Membership No: 048648
Mumbai Parsippany, New Jersey, USA

03 June 2020 03 June 2020



ThePharmaNetwork, LLC

Consolidated Financial Statements
Statement of Changes in Equity for the year ended 31 March 2020

USD

(a) Member's capital

As at 31 March 2020

As at 31 March 2019

Particulars No. of Shares Amount  No. of Shares Amount
Balance at the beginning of the reporting period 66,501,766 9,561,556 66,501,766 9,561,556
Changes in equity share capital during the year - - - -
Balance at the end of the reporting period 66,501,766 9,561,556 66,501,766 9,561,556
(b)  Other Equity
USD
Particulars Retained Total other
Earnings equity

Balance as at 1 April 2018 57,683,323 57,683,323
Total Comprehensive income for the year ended 31 March 2019

Profit for the year 9,922,830 9,922,830
Other Comprehensive Income s =
Balance at 31 March 2019 67,606,154 67,606,154
Total Comprehensive income for the year ended 31 March 2020

Profit for the year 16,439,945 16,439,945
Other Comprehensive Income - -
Balance as at 31 March 2020 84,046,099 84,046,099

The Description of the nature and purpose of each reserve within equity as follows:

Retained Eamings: Retained earnings are the profits that the company has earned till date, less any transfers to statutory reserve and dividends

distributed to members.

The accompanying notes are an integral part of these financial statements.
As per our report of even date attached

ForBSR & Co. LLP
Chartered Accountants
Firm's Registration No: 101248W/W-100022

John Dilaway
Director

Sadashiv Shetty
Parmer
Membership No: 048648

Mumbai
03 June 2020

Parsippany, New Jersey, USA
03 June 2020

James Ginlians

James Giuliano

For and on behalf of the Board of Directors of ThePharmaNetwork,

LLC

Director




ThePharmaNetwork, LL.C

Consolidated Financial Statements

Statement of Cash Flow for the year ended 31 March 2020

Particulars

A. Cash Flow from Operating activities
Profit before Tax

Adjustments for :

Depreciation

Interest expense

Operating Profit before Working Capital Changes

Adjustments for :

Decrease / (Increase) in Inventories

(Increase) in Trade receivables

(Increase) / Decrease in Other current assets
Increase in Trade Payables

Increase / (Decrease) in Other Current Liabilities
Increase / (Decrease) in Provisions

Cash generated from / (used in) Operations
Less: Income taxes paic
Net cash generated from / (used in) operating activities

B. Cash Flow from Investing activities
Purchase of property, plant and equipment
Investment in venture capital funds

Loan given to related party

Net cash (used in) Investing activities

C. Cash Flow from Financing activities
(Repayment of) / proceeds from current borrowings
Repayment of lease liabilities

Interest paid

Net cash (used in) / generated from Financing activities

Net (decrease) / increase in cash and cash equivalents

Cash and cash equivalents at the beginning of the year
Cash and cash equivalents at the end of the year

Notes :
1) Cash and cash equivalents include :
Praticulars

Cash and Bank balances (Refer Note 2.10)

Exchange difference (Unrealised (Gain) / Loss)
Total

Notes :

Year ended
31 March 2020

Year ended
31 March 2019

USD USD
16,439,945 9,922,830
811,097 552,202
629,099 764,217
17,880,141 11,239,249
(42,922,779) 4,558,216
(31,925,665) (18,000,919)
(3,280,562) (5,765,597)
53,633,143 13,385,714
(1,060,961) 1,225,286
1,150,045 276,879
(6,526,638) 6,918,828
(6,526,638) 6,918,828
(615,173) (117,117)
(356,817) (196,584)
(1,000,000) -
(1,971,990) (313,701)
13,027,882 (9,896,773)
(241,823) .
(629,099) (764,217)
12,156,960 (10,660,990)
3,658,332 (4,055,863)
2,067,769 6,123,632
5,726,101 2,067,769
Asat31.03.2020  Asat31.032019
USD USD
5,726,103 2,067,769
5,726,103 2,067,769

1. The above Cash Flow Statement has been prepared under the “Indirect Method” as set out in the Indian Accounting Standard (Ind AS-

7) - "Statement of Cash Flows"

2. Purchase of Property, Plant and Equipment includes movements of capital work-in-progress(including capital advances) during the

year

3. The amendmentto [nd AS 7 Cash flow statements requires the entities to provide disclosures that enable users of financial statements
to evaluate changes in liabilities arising from financing activities, including both changes arising from cash flows and non-cash changes,
suggesting inclusion of a reconciliation between the opening and closing balances in the balance sheet for liabilities arising from
financing activities, to meet the disclosure requirement This amendment has become effective from 1 April 2017 and the required
disclosure is made below: There is no other impact on the financial statement due to this amendment



ThePharmaNetwork, LLC

Consolidated Financial Statements (Continued)
Statement of Cash Flow for the year ended 31 March 2020

USD

Debt reconciliation in accordance with Ind AS 7

Particulars Non current Current
borrowings borrowings
(including current
maturity of long
term borrowings)

Asat 1 April 2018 - 19,000,000
Cash flows (net) - (9,896,773)
As at 31 March 2019 - 9,103,227
Cash flows (net) - 13,027,882
Lease liabilities 680,924 -
As at 31 March 2020 680,924 22,131,109
Significant Accounting Policies Note 1B

Notes to the Consolidated Financial Statements Note 3

The accompanying notes are an integral part of these financial statements.

As per our report of even date attached.
ForBSR & Co. LLP For and on behalf of the Board of Directors of
Chartered Accountants ThePharmaNetwork, LLC

Fimm's Registration No: 101248W/W-100022
9»»6«« Dillacwsy James Gilians

Sadashiv Shetty John BDilaway James Giuliano
Director Director

Partner
Membership No. 048648

Mumbai Parsippany, New Jersey, USA
03 June 2020 03 June 2020



ThePharmaNetwork, LLC

Notes to the Consolidated Financial Statements
for the year ended 31st March 2020

1A

1B

1.1

General Information

ThePharmaNetwork, LLC (the “Company™) is engaged in development, marketing, licensing of generic pharmaceuticals and active
pharmaceutical ingredients (API). The Company’s product line has grown to approximately twenty different products sold in various
strengths and sizes which are sold to major drug wholesalers, drug chains, mass merchandisers, supermarket pharmacies and managed care
companies in the United States. These consolidated financial statements comprise the Company and its subsidiary (collectively the ‘Group’
and individually ‘Group Company’).

Significant Accounting Policies:
Basis of preparation of Financial Statements:

a) Statement of compliance

The consolidated financial statements of the Group as at and for the year ended 31 March 2020 have been prepared in accordance with the
Group accounting policies as adopted by its Ultimate Holding Company, Alkem Laboratories Limited (hereinafter referred to as “Alkem™)
which is as per the Indian Accounting standards ('Ind AS') notified by the Ministry of Corporate Affairs in consultation with the National
Advisory Committee on Accounting Standards, under section 133 of the Companies Act, 2013 (“Act’) read with Rule 3 of the Companies
(Indian Accounting Standards) Rules, 2015 (as amended) and the relevant provisions of the Act, to the extent applicable.

These consolidated financial statements are “‘special purpose financial statements/financial information” and do not constitute a set of
statutory financial statements in accordance with the local laws in which the Company is incorporated and are prepared for the sole purpose
of consolidation of the Ind AS financial statements of the Group with Alkem.

The consolidated financial statements are prepared in United States Dollar ("USD") except for unit data, per unit data and all the amounts
have been rounded off to the nearest USD unless otherwise stated.

b) Basis of preparation and presentation

The preparation of financial statements in accordance with Ind AS requires the use of certain critical accounting estimates. It also requires
management to exercise its judgment in the process of applying the Group's accounting policies. The areas involving a higher degree of
judgment or complexity, or areas where assumptions and estimates are significant to the financial statements are disclosed in Note 2
Actual results could differ from those estimates. The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to
accounting estimates are recognised in the period in which the estimate is revised if the revision affects only that period or in the period of
the revision and future periods if the revision affects both current and future periods.

The Group presents assets and liabilities in Balance Sheet based on current/non-current classification
An asset is classified as current when it is:

a) Expected to be realised or intended to sold or consumed in normal operating cycle,

b) Held primarily for the purpose of trading,

c) Expected to be realised within twelve months after the reporting period, or

d) Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least twelve months after the reporting
period.

All other assets are classified as non-current.

A liability is classified as current when:

a) it is expected to be settled in normal operating cycle,
b) it is held primarily for the purpose of trading,

¢) it is due to be settled within twelve months after the reporting period
d) there is no unconditional right to defer the settlement of the liability for at least twelve months after the reporting period

The Group classifies all other liabilities as non-current
¢) Basis of measurement

These consolidated financial statements are prepared under historical cost convention unless otherwise indicated



The Pharma Network, LLC

Notes to the Consolidated Financial Statements (Continued)
for the year ended 31st March 2020

1B

1.1

1.2

Significant Accounting Policies: (Continued)
Basis of preparation of Financial Statements: (Continued)
d) Functional and Presentation Currency

These consolidated financial statements are presented in USD, which is the functional currency of the Company and the currency of the
primary economic environment in which the Company operates

Basis of consolidation

The consolidated financial statements incorporate the financial statements of the Company and the entities it controls, both unilaterally and
jointly.

(a) Accounting for Subsidiaries

A subsidiary is an entity over which the Group has control. Control is achieved when the Group is exposed to, or has rights to, variable
returns from its involvement with the entity and has the ability to affect those returns through its power over the entity

The financial statements of subsidiaries are included in the consolidated financial statement from the date on which control commences
until the date on which control ceases.

The consolidated financial statements have been prepared using uniform accounting policies for like transactions and other events in
similar circumstances. The accounting policies adopted in the preparation of financial statements are consistent with those of previous year
The financial statements of the Company and its subsidiaries have been combined on a line-by-line basis by adding together the book
values of like items of assets, liabilities, income and expenses, affer eliminating intra-group balances, intra-group transactions and
profits/osses, unless cost/revenue cannot be recovered

The details of the subsidiary consolidated is as below:

Name of Subsidiaries Principal place of % of Shareholding and voting power
Business As at March 31 As at March 31
2020 2019
Ascend Laboratories, LLC United Stated of 100% 100%
America
(b) Transaction eliminated on ¢ lidati

Intra-group balances and transactions, and any unrealised income and expenses arising from intra-group transactions, are eliminated
Unrealised gains arising from transactions with equity accounted investees are eliminated against the investment to the extent of the
Group's interest in the investee. Unrealised losses are eliminated in the same way as unrealised gains, but only to the extent that there is no
evidence of impairment

(c ) Business Combination

In accordance with Ind AS 103, the Group accounts for these business combinations using the acquisition method when control is
transferred to the Group. The consideration transferred for the business combination is generally measured at fair value as at the date the
control is acquired (acquisition date), as are the net identifiable assets acquired. Any goodwill that arises is tested annually for impairment
Transaction costs are expensed as incurred, except to the extent related to the issue of debt or equity securities.

The consideration transferred does not include amounts related to the settlement of pre-existing relationships with the acquiree. Such
amounts are generally recognised in profit or loss.

Any contingent consideration is measured at fair value at the date of acquisition. If an obligation to pay contingent consideration that meets
the definition of a financial instrument is classified as equity, then it is not remeasured subsequently and settlement is accounted for within
equity. Other contingent consideration is remeasured at fair value at each reporting date and changes in the fair value of the contingent
consideration are recognised in profit or loss

Business combination between entities under common control is accounted using pooling of interest method of accounting. Under pooling
of interest method of accounting, none of the assets or liabilities are restated to their fair values. Instead, the acquirer incorporates carrying
values from the date on which the business combination between entities under common control occurred




The Pharma Network, LLC

Notes to the Consolidated Financial Statements (Continued)
for the year ended 31st March 2020

1B

13

1.4

Significant Accounting Policies: (Confinued)

Property, plant and equipment
i) Recognition and Measurement

a) Items of Property, plant and equipment are carried at cost less accumulated depreciation and impairment losses, if any. The cost of an
item of Property, plant and equipment comprises its purchase price, including import duties and other non refundable taxes or levies and
any directly attributable cost of bringing the assets to its working condition for its intended use and any trade discount and rebates are
deducted in arriving at purchase price. Cost of the assets also includes interest on borrowings attributable to acquisition of qualifying fixed
assets up to the date the asset is ready for its intended use incurred up to that date

b) If significant parts of an item of property, plant and equipment have different useful lives, then they are accounted for as separate items
(major components) of Property, plant and equipment
¢) Any gain or loss on disposal of an item of property plant and equipment is recognised in consolidated statement of profit and loss.

d) Cost of Items of Property, plant and equipment not ready for intended use as on the balance sheet date, is disclosed as capital work in
progress. Advances given towards acquisition of property, plant and equipment outstanding at each balance sheet date are disclosed as
Capital Advance under other non-current assets.

ii) Subsequent expenditure

Subsequent expenditure relating to the property, plant and equipment (PPE) is capitalised only if such expenditure results in an increase in
the future benefits from such asset beyond its previously assessed standard of performance

iii) Depreciation and amortisation:

Property, plant and equipment ('PPE') are stated at cost less accumulated depreciation. Depreciation and amortisation is computed using the
straight-line basis over the useful lives of the assets. Maintenance, repairs, and renewals that neither materially add to the value of the
property, nor appreciably prolong its life, are charged to expense as incurred. Gains and losses on dispositions of assets are included in

Tangible Assets Uselul Life
Lawgehold improvements 7 -39 years
Plant and Machinery 5-7 Years
Furniture and Fixtures 5 years
Veheles S Years
Offtce Equipments 5 Years
Intangible Assets:

I. Recognition and measurement

Research and development Expenditure on research activities is recognised in profit or loss as incurred
Development expenditure is capitalised only if the expenditure can be measured reliably, the product or process is technically}
and commercially feasible, future economic benefits are probable and the Group intends to and has sufficient resources i
complete development and to use or sell the asset Otherwise, it is recognised in profit or loss as incurred. Subsequent to initin

recognition, devel penditure is d at cost less lated amortisation and any accumulated |mpairment|
losses
Goodwall Goodwill is initially r ised based on the ing policy for busi binations ¢efer note 1.2 (¢)) These assets

are not amortised bul are tested for impairment annually

Other intangible assets Other intangible assets, such as p software and trad ks and patents, thal are acquired by the Group and have finitg
useful lives are measured at cost less accumulated amortisation and any accumulated impairment losses

I1. Subsequent expenditure

Subsequent expenditure is capitalised only when it increases the future economic benefits embodied in the specific asset to which it relates
All other expenditure, including expenditure on internally generated goodwill and brands, is recognised in profit or loss as incurred




The Pharma Network, LLC

Notes to the Consolidated Financial Statements (Continued)
for the year ended 315t March 2020

1B

1.4

1.5

L6

1.7

Significant Accounting Policies: (Continued)
Intangible Assets: (Continued)
ITII. Amortisation

The Group amortizes intangible assets with finite lives over their estimated useful lives and reviews them for impairment annually or
whenever impairment exists. The Group continually evaluates whether events or changes in circumstances might indicate that the
remaining estimated useful life of long-lived assets may warrant revision, or that the remaining balance may not be recoverable. When
factors indicate that long-lived assets should be evaluated for possible impairment, the Company uses an estimate of the related
undiscounted cash flows in measuring whether the long-lived asset should be written down to fair value. Measurement of the amount of
impairment would be based on generally accepted valuation methodologies, as deemed appropriate.

The estimated useful lives for current and comparative periods are as follows:

|Intangible Assets Useful Life
Compuler Software 3 Years
(Other Intangible assets 15 Years

Impairment of non-financial assets:

At each reporting date, the Group reviews the carrying amounts of its non-financial assets (other than inventories and deferred tax assets)
to determine whether there is any indication of impairment. If any such indication exists, then the asset’s recoverable amount is estimated.
Intangible assets with indefinite useful life are tested annually for impairment. For impairment testing, assets are grouped together into the
smallest group of assets that generates cash inflows from continuing use that are largely independent of the cash inflows of other assets or
CGUs. The recoverable amount of an asset or CGU is the greater of its value in use and its fair value less costs to sell. Value in use is
based on the estimated future cash flows, discounted to their present value using a pre-tax discount rate that reflects current market
assessments of the time value of money and the risks specific to the asset or CGU. An impairment loss is recognised if the carrying amount
of an asset or CGU exceeds its recoverable amount Impairment losses are recognised in profit or loss. An impairment loss is reversed only
to the extent that the asset’s carrying amount does not exceed the carrying amount that would have been determined, net of depreciation or
amortisation, if no impairment loss had been recognised.

Leases:

The Company evaluates if an arrangement quatifies to be a lease as per the requirements of Ind AS 116. The Company uses significant
judgement in assessing the lease term and the applicable discount rate. The Company determines the lease term based on the term
mentioned in lease agreements. The renewal aspect has not been added to the lease term since the option to renew the lease lies with both
the lessor and the lessee

The discount rate is generally based on the incremental borrowing rate specific to the lease being evaluated or for a portfolio of leases with
similar characteristics

Financial instruments

Recognition initial measurement:

Trade receivables and debt securities issued are initially recognised when they are originated, All other financial assets and financial
liabilities are initially recognised when the Group becomes a party to the contractual provisions of the instrument

A financial asset or financial liability is initially measured at fair value plus, for an item not at fair value through profit and loss (FVTPL),
transaction costs that are directly attributable to its acquisition or issue

Classification and subsequent measurement

Financial Assets

On initial recognition, a financial asset is classified as measured at
 amortised cost;

« FVOCI -debt investment;

« FVOCI -equity investment; or

«FVTPL



The Pharma Network, LLC

Notes to the Consolidated Financial Statements (Continued)
for the year ended 31st March 2020

1B

17

Significant Accounting Policies: (Continued)
Financial instruments (Continued)

Financial assets are not reclassified subsequent to their initial recognition, except if and in the period the Group changes its business model
for managing financial assets.

A financial asset is measured at amortised cost if it meets both of the following conditions and is not designated as at FVTPL:

« the asset is held within a business model whose objective is to hold assets to collect contractual cash flows; and

« the contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments of principal and interest on
the principal amount outstanding,

A debt investment is measured at FVOCI if it meets both of the following conditions and is not designated as at FVTPL:

« the asset is held within a business model whose objective is achieved by both collecting contractual cash flows and selling financial
assets; and

« the contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments of principal and interest on
the principal amount outstanding

Financial assets: Business model assessment
The Group makes an assessment of the objective of the business model in which a financial asset is held at a portfolio level because this
best reflects the way the business is managed and information is provided to management. The information considered includes:

- the stated policies and objectives for the portfolio and the operation of those policies in practice. These include whether management's
strategy focuses on earning contractual interest income, maintaining a particular interest rate profile, matching the duration of the financial
assets to the duration of any related liabilities or expected cash outflows or realising cash flows through the sale of the assets;

« how the performance of the portfolio is evaluated and reported to the Group's management,

» the risks that affect the performance of the business model (and the financial assets held within that business model) and how those risks
are managed;

- how managers of the business are compensated -e.g. whether compensation is based on the fair value of the assets managed or the
contractual cash flows collected; and

« the frequency, volume and timing of sales of financial assets in prior periods, the reasons for such sales and expectations about future
sales activity
Transfers of financial assets to third parties in transactions that do not qualify for derecognition are not considered sales for this purpose,

consistent with the Group's continuing recognition of the assets

Financial assets that are held for trading or are managed and whose performance is evaluated on a fair value basis are measured at FVTPL

Financial assets: Assessment whether contractual cash flows are solely payments of principal and interest

For the purposes of this assessment, 'principal' is defined as the fair value of the financial asset on initial recognition. 'Interest’ is defined as
consideration for the time value of money and for the credit risk associated with the principal amount outstanding during a particular
period of time and for other basic lending risks and costs (e.g liquidity risk and administrative costs), as well as a profit margin

In assessing whether the contractual cash flows are solely payments of principal and interest, the Group considers the contractual terms of
the instrument. This includes assessing whether the financial asset contains a contractual term that could change the timing or amount of
contractual cash flows that it would not meet this condition. In making this assessment, the Group considers:

« contingent events that would change the amount or timing of cash flows;

« terms that may adjust the contractual coupon rate, including variable interest rate features;

« prepayment and extension features; and

« terms that limit the Group’s claim to cash flows from specified assets (e.g. non-recourse features)

A prepaymefft feature is consistent with the solely payments of principal and interest criterion if the prepayment amount substantially
represents unpaid amounts of principal and interest on the principal amount outstanding, which may include reasonable additional
compensation for early termination of the contract Additionally, for a financial asset acquired at a significant discount or premium to its
contractual par amount, a feature that permits or requires prepayment at an amount that substantially represents the contractual par amount
plus accrued {but unpaid) contractual interest (which may also include reasonable additional compensation for early termination) is treated
as consistent with this criterion if the fair value of the prepayment feature is insignificant at initial recognition

&
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1.7

1.8

Significant Accounting Policies: (Continued)
Financial instruments (Continued)

Financial assets: subsequent measurement and gains and losses

Financta! assets at FVTPL These assets are subsequently measured at fair value Net gains and losses, including any interest or dividend income, mﬂ
recognised in profit or loss
Financial assets at amortised cost These assets are subsequently measured at amortised cost using the effective interest method. The amortised cost is reduced by

impairment losses. [nterest income, foreign exchange gains and losses and impairment are recognised in profit or loss Any|
gain or loss on derecognition is recognised in profit or loss

Debt investments at FVOCI These assets are subsequently measured at fair value. Interest income under the effective interest method, foreign exchange
gains and losses and impairment are recognised in profit or loss, Other net gains and losses are recognised in OCI, On
derecognition, gains and losses accumulated in OCI are reclassified to profit or loss

Ezquity investments at FVOCI These assets are subsequently measured at fair value Dividends are recognised as income in profit or loss unless the dividend
clearly represents a recovery of part of the cost of the investment Other net gains and losses are recognised in OCI and are not}
reclassified to profit or loss

Financial liabilities: Classification, subsequent measurement and gains and losses

Financial liabilities are classified as measured at amortised cost or FVTPL. A financial liability is classified as at FVTPL if it is classified
as held-for-trading, or it is a derivative or it is designated as such on initial recognition. Financial liabilities at FVTPL are measured at fair
value and net gains and losses including any interest expense, are recognised in profit or loss. Other financial liabilities are subsequently
measured at amortised cost using the effective interest method. Interest expense and foreign exchange gains and losses are recognized in
profit or loss. Any gains or loss on derecognition is also recognized in profit or loss

Derecognition
Financial assets

The Group derecognizes a financial asset when the contractual rights to the cash flows from the financial asset expire, or it transfers the
rights to receive the contractual cash flows in a transaction in which substantially all of the risks and rewards of ownership of the financial
asset are transferred or in which the Group neither transfers not retains substantially all of the risks and rewards of ownership and does not
retain control of the financial asset.

If the Group enters into transactions whereby it transfers assets recognized on its balance sheet, but retains either all or substantially all of
the risks and rewards of the transferred assets, the transferred assets are not derecognized.

Financial liabilities

The Group derecognises a financial liability when its contractual obligations are discharged or cancelled, or expired.

The Group also derecognises a financial liability when it terms are modified and the cash flow under the modified terms are substantially
different. In this case, a new financial liability based on the modified terms is recognised at fair vatue. The difference between the carrying
amount of the financial liability extinguished and the new financial liability with modified terms is recognised in profit or loss.

Offsetting

Financial assets and financial liabilities are offset and the net amount presented in the balance sheet when, and only when, the Group
currently has a legally enforceable right to set off the amounts and it intends either to settle them on a net basis or to realise the asset and
settle the liability simultaneously

Equity instruments

Equity instruments issued by the Company are classified according to the substance of the contractual arrangements entered into and the
definitions of an equity instrument. An equity instrument is any contract that evidences a residual interest in the assets of the Company
after deducting all of its liabilities and includes no obligation to deliver cash or other financial assets. Equity instruments issued by the
Company are recorded at the proceeds received, net of direct issuance costs.
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1.9

1.10

111

Significant Accounting Policies: (Continued)
Inventories:

a) Raw Materials and Packing Materials are valued at cost, if the finished products in which they will be incorporated are expected to be
sold at or above cost, If the decline in price of materials indicate that the cost of finished goods exceeds net realisable value, the materials
are written down to net realisable value; cost is calculated on moving weighted average basis.

b) Finished Goods and Work-in—Progress are valued at lower of cost (on Moving weighted average basis) and net realisable value. In
respect of finished goods, cost includes materials, appropriate share of utilities and other overheads Trading Goods are valued at lower of
cost (on Moving weighted average basis) and net realisable value. Cost of inventories comprises all costs of purchase, costs of conversion
and other costs incurred in bringing the inventories to their present location and condition

c) Net realisable value is the estimated selling price in the ordinary course of business, less the estimated costs of completion and the
estimated costs necessary to make the sale.

Revenue Recognition:

Sale of Goods:

a) Revenue from sale of goods is recognised when control of the goods are transferred to the customer at an amount that reflects the
consideration to which the Company expects to be entitled in exchange for those goods. The Company assesses promises in the contract
that are separate performance obligations to which a portion of transaction price is allocated.

Revenue is measured at fair value of the consideration received or receivable, after deduction of any trade discounts, allowances,
chargebacks, rebates and any taxes or duties collected on behalf of the government such as goods and services tax, etc. Accumulated
experience is used to estimate the provision for discounts, chargebacks, rebates, probable saleable and non-saleable return of goods from
the customers. Revenue is only recognised to the extent that it is highly probable a significant reversal will not ocour

b) Income from services rendered is recognised based on agreements/arrangements with the customers as the service is performed and
there are no unfulfilled obligations.

¢) Revenue (including in respect of insurance or other claims, etc.) is recognised when it is reasonable to expect that the ultimate collection
will be made.

d) Interest income is recognized using the effective interest rate (EIR) method

Foreign currencies
i. Foreign currency transactions
Transactions in foreign currencies are translated into the respective functional currency of the Company at the exchange rates at the dates

of the transactions. The functional and presentation currency of the Company is USD.

Monetary assets and liabilities denominated in foreign currencies are translated into the functional currency at the exchange rate at the
reporting date. Non-monetary assets and liabilities that are measured at fair value in a foreign currency are translated into the functional
currency at the exchange rate when the fair value was determined. Foreign currency differences are generally recognised in profit or loss
Non-monetary items that are measured based on historical cost in a foreign currency are not translated

However, foreign currency differences arising from the translation of the following items are recognised in OCI:

« equity investments measured at fair value through other comprehensive income (except on impairment, in which case foreign currency
differences that have been recognised in OCI are reclassified to profit or loss);

« a financial liability designated as a hedge of the net investment in a foreign operation to the extent that the hedge is effective; and

- qualifying cash flow hedges to the extent that the hedges are effective
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1.12

1.13

116

1.17

1.18

Significant Accounting Policies: (Continued)
Borrowing Costs:

Borrowing costs are interest and other costs incurred by the Group in connection with the borrowing of funds. Borrowing costs directly
attributable to acquisition or construction of those tangible fixed assets which necessarily take a substantial period of time to get ready for
their intended use are capitalised. Other borrowing costs are recognised as an expense in the Statement of Profit and Loss of the period in
which they are incurred

Provision, Contingent Liabilities and Contingent Assets:

A provision is recognised if as a result of a past event, the Group has a present obligation (legal or constructive) that can be estimated
reliably and it is probable that an outflow of economic benefits will be required to settle the obligation. Provisions are recognised at the
best estimate of the expenditure required to settle the present obligation at the balance sheet date. If the effect of time value of money is
material, provisions are discounted using a current pre-tax rate that reflects, when appropriate, the risks specific to the liability.

A contingent liability exists when there is a possible but not probable obligation, or a present obligation that may, but probably will not,
require an outflow of resources, or a present obligation whose amount cannot be estimated reliably. Contingent liabilities do not warrant
provisions but are disclosed unless the possibility of outflow of resources is remote. Contingent assets are neither recognised nor disclosed
in the financial statements. However, when the realisation of income is virtually certain, then the related asset is not a contingent asset and
its recognition is appropriate

Earnings per share (‘EPS")
Basic EPS is computed using the weighted average number of equity shares outstanding during the period. Diluted EPS is computed using

the weighted average number of equity and dilutive equity equivalent shares outstanding during the period except where the results would
be anti-dilutive

Cash and cash equivalents:

Cash and cash equivalents for the purpose of cash flow statement comprise cash at bank including fixed deposits (having original maturity
of less than 3 months), cheques in hand and cash in hand

Income Taxes

A Single member liability company is a disregarded entity for tax purposes and income and losses are reported on the sole owner's tax
return. Therefore, no provision or liability for income taxes has been included in financial statements.

Segment reporting
The Group operates in one reportable business segment i.e "Pharmaceuticals”
Employee Benefits:

Defined Contribution Plan:

Group’s contribution for the year paid/payable to defined contribution retirement benefit schemes are charged to Statement of Profit and
Loss. The Group’s contribution towards employee fund for eligible employees are considered to be defined contribution plan for which the
Group made contribution on monthly basis.
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Critical accounting judgements and key sources of estimation uncertainty

The Group prepares its financial statements in accordance with Ind AS as issued by the MCA, the application of which often requires
judgments to be made by management when formulating the Group’s financial position and results. The Directors are required to adopt those
accounting policies most appropriate to the Group’s circumstances for the purpose of presenting fairly the Company’s financial position,
financial performance and cash flows

In determining and applying accounting policies, judgment is often required in respect of items where the choice of specific policy,
accounting estimate or assumption to be followed could materially affect the reported results or net asset position of the Group should it later
be determined that a different choice would be more appropriate

Management considers the accounting estimates and assumptions discussed below to be its critical accounting estimates and, accordingly,
provide an explanation of each below. The discussion below should also be read in conjunction with the Group’s disclosure of significant
accounting policies which are provided in Note 1 to these consolidated financial statements, ‘Significant accounting policies’

a. Estimation of useful life

The useful life used to amortise or depreciate intangible assets or property, plant and equipment respectively relates to the expected future
performance of the assets acquired and management’s judgement of the period over which economic benefit will be derived from the asset
The charge in respect of periodic depreciation is derived after determining an estimate of an asset’s expected useful life and the expected
residual value at the end of its life Increasing an asset’s expected life or its residual value would result in a reduced depreciation charge in
the Statement of Profit and Loss

The useful lives and residual values of Group’s assets are determined by management at the time the asset is acquired and reviewed annually
for appropriateness. The lives are based on historical experience with similar assets as well as anticipation of future events which may impact
their life such as changes in technology

b. Provision for trade receivables

Trade receivables are stated at their amortised cost as reduced by appropriate allowances for estimated irrecoverable amounts. Estimated
irrecoverable amounts are based on the ageing of the receivable balances and historical experience. Individual trade receivables are written
off when management deems them not to be collectible

c. Provisions and contingent liabilities

The Group exercises judgement in measuring and recognising provisions and the exposures to contingent liabilities related to pending
litigation or other outstanding claims subject to negotiated settlement, mediation, arbitration or government regulation, as well as other
contingent liabilities. Judgement is necessary in assessing the likelihood that a pending claim will succeed, or a liability will arise, and to
quantify the possible range of the financial settlement. Because of the inherent uncertainty in this evaluation process, actual losses may be
different from the originally estimated provision

d. Product Returns and Other Allowances

In the pharmaceutical industry, customers are normally granted the right to return product for credit if the product has not been used prior to
its expiration date. The Group's retum policy typically allows product returns for products within a twelve month window from six months
prior to the expiration date and up to six months after the expiration date. The Group accrues 1% of WAC at the time of invoicing. This
percentage was determined based on actual return rate history. The Group estimates the level of sales that will ultimately be returned,
pursuant to its return policy, and records a related allowance at the time of sale. These amounts arc deducted from gross sales to determine
net revenues. These estimates take into consideration historical returns of the products and the Group's future expectations. The Group
periodically reviews the allowances established for returns and adjusts them based on actual experience, as necessary. The primary factors
considered in estimating potential product returns include shelf life and expiration date of each product and historical levels of expired
product returns. If the Group becomes aware of any returns due to product quality related issues, this information is used to estimate an
additional allowance The Group provides for an allowance related to returns resulting from product recalls, in the period that such recalls
occur. The amount of actual product return could be either higher or lower than the amounts provided. Changes in these estimates, if any,
would be recorded in the income statement in the period the change is determined. If the Group over or under estimates the quantity of
product that will ultimately be returned, there may be a material impact to its financial statements

Sales discounts such as prompt payment discounts are provided for at the time of sale based on each customers payment terms Trade
discounts are provided at the time of invoice or via a customer deduction

Customer Rebates and Admin Fees are accrued for at the time of invoice, based on direct and indirect purchases [f the purchases are direct
(purchases made by end use customers directly from the Company), the rebates are recognised when products are purchased by customer and
a periodic credit is given. For indirect purchases (purchases by end use customers through wholesale customers), the rebates are recognised
based on the terms with such customer and validated against available chargeback data Medicaid rebates are accrued at the time of invoice
based on the historical payment data the Company receives from the 3rd Party Rebate Processors, CIS which mangages the reporting of the
final dispensing of the products by a pharmacy to a benefit plan participant
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Critical accounting judgements and key sources of estimation uncertainty(Continued)
d. Product Returns and Other Allowances (Continued)

Shelf stock adjustments are sometimes required as per contractual agreements which are known at the time of the decision to make a price
change. Factors considered when recording an allowance for sheif stock adjustments include estimated launch dates of competing products
based on market intelligence, estimated decline in market price of products based on historical experience and input from customers, and
levels of inventory held by customers at the date of the pricing adjustments

e. Chargebacks:
The Company considers the following factors in the determination of estimates of sales chargebacks:

i) The historical data of chargebacks as a percentage of sales, as well as actual chargeback reports received from primary wholesaler
customers are analyzed on a monthly basis.

i) Volume of all products sold to wholesaler customers and the average chargeback rates for the prior 60 days as compared to the previous
months prior 60 day average

iii) The Company utilizes data on remaining inventories on hand at primary wholesaler customers at the end of each reporting period in the
calculation of estimates for analytical reporting and audit purposes

iv) The sales trends, wholesale acquisition cost (WAC), the contract prices with the retailers, chain stores, managed care organizations (end-
users), and wholesaler customer's contract prices.

Such estimated amounts, in addition to certain other allowances, are deducted from the Company's gross sales to determine net revenues. The
amount of actual chargebacks claimed could be either higher or lower than the amounts accrued. Changes in estimates, if any, would be
recorded in the income statement in the period the change is determined. If the Company materially over or under estimates the amount that
will ultimately be charged back to it by its wholesale customers, there could be a material impact on the Company's financial statements.
The reasonableness of each reserve is reviewed on a monthly basis

f. Fair value measurements and valuation processes
Some of the Company’s assets and liabilities are measured at fair value for the financial reporting purposes. Central corporate treasury team

works with various banks for determining appropriate fair value of derivative assets and liabilities. Central treasury team reports to the Chief
Financial Officer. In estimating the fair value of derivative assets and liabilities, the Company uses market-observable data to the extent it is

available.
g I
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ThePharmaNetwork, LLC

Notes to the Consolidated Financial Statements (Confinued)

as at 31 March 2020

Usb

3.2

33

33

3.4

3.5

3.6

3.7

Particulars

Investments:

Investment in venture capital fund (unquoted)

Non current loans:

(Unsecured, considered good unless otherwise stated)
Loans and advances to related party

Inventories:

Raw and packing materials
Work-in-progress
Finished goods

Stock-in Trade

TOTAL

Note: The Group follows suitable provisioning norms for writing down the value of
inventories towards slow moving, non moving, expired and non saleable inventory. Write
down of inventory for the year ended 31 March 2020 is USD 9,125,955 (31 March 2019:

USD 2,210,947)

Trade Receivables:
(Unsecured)
Considered good
Credit impaired

Less: Loss allowances

TOTAL
Cash and cash equivalents:

Cash and Cash Equivalents

Balance with Banks:
In Current Accounts

TOTAL

Other Financial Assets:

Other receivables
Interest accrued but not due

TOTAL

TOTAL

TOTAL

Note: Above include amount due from related parties USD 21,223,335 (31 March 2019:

USD 19,645,373) - Refer Note 3.29

Other Current Assets
Advance to Suppliers

Prepaid Expenses

TOTAL

As at Asat

31 March 2020 31 March 2019
553,401 196,584
553,401 196,584

1,000,000
1,000,000

4,248,300 4,062,552
373,897 629,407
1,975,550 5,000,269
84,535,841 38,518,581
91,133,588 48,210,809
126,338,219 94,412,555
128,553 28,659

(128,553) (28,659)
126,338,219 94 412 555
5,726,103 2,067,769
5,726,103 2,067,769
21,223,061 19,645,373

74 -

21,223,335 19,645 373
2,739,662 1,251,008
394,654 180,707
3,134,316 1,431,715




ThePharmaNetwork, LLC

Notes to the Consolidated Financial Statements (Continued)
as at 31 March 2020

Particulars

3.8 Member's Capital:

As at

As at

31 March 2020 31 March 2019

Member's Capital 9,561,556 9,561,556
TOTAL 9,561,556 9,561,556
(a) Reconciliation of the number of units outstanding at the beginning and at the end of the year:
Particulars As at 31 March 2020 As at 31 March 2019
Number of Units Ush Number of Units USD
At the commencement and at the end of the year 66,501,766 9,561,556 66,501,766 66,501,766
(b) Details of members holding more than 5% shares in the Company:
Name of the member: As at 31 March 2020 As at 31 March 2019
Number of Units % Number of Units Yl
S&B Holdings B.V., Netherlands 66,501,766 100% 66,501,766 100%%|
Particulars As at As at
31 March 2020 31 March 2019
USD USD
3.9 Other equity
Retained Earnings:
At the commencement of the period/year 67,606,153 57,683,323
Add: Profit for the year 16,439,945 9,922,830
At the end of the period/year 84,046,098 67,606,153
TOTAL 84,046,098 67,606,153
3.10 Non-current borrowings:
Unsecured:
Lease Obligation 680,924 -
TOTAL 680,924
3.11 Current borrowings:
Secured
Loans repayable on demand from Banks 22,131,109 9,103,227
TOTAL 22,131,109 9.103.227

Note: Working Capital loan of USD 22,131,109 (31 March 2019 USD 9,103,227) from
bank includes revolving credit line taken on 3 October 2017 ('closing date’) by
ThePharmaNetwork, LLC (along with Ascend Laboratories, LLC) are secured upto USD
30,000,000 by issue of ABF Revolving Credit Facility by Citi bank NA which is secured
by a continuing lien on security interest in all of the Collateral, whether in the form of
cash or other property and whether tangible or intangible as well as Inventory,
Receivables, Equipment and intellectual property of The Pharma Network, LLC
(alongwith Ascend Laboratories, LLC). Interest on this Revolving Credit Facility is
payable monthly in arrears on the first business day of each month at a rate equal to
1.55% plus daily LIROR._Nate that this $30mm Revolving Credit facility was renewed as
of 2 April 2020 at-an ammual interest rate of 1.25% plus daily LIBOR.
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Notes to the Consolidated Financial Statements (Continued)
as at 31 March 2020

USD
Particulars
3.12 Trade Payables:
Trade payables:
total outstanding dues of micro enterprises & small enterprises
total outstanding dues of creditors other than micro enterprises & small enterprises

TOTAL

Note: Above Trade payables include amount due to related parties USD 118,949,946 (31
March 2019: USD 57,566,282) - Refer Note 3.29

3.13 Other Current Financial Liabilities

Employee payables
Accrual for Expenses
Lease Obligation

TOTAL
3.14 Provisions:
Provision for anticipated sales returns (refer note 3.26)
TOTAL
3.15 Other Current Liabilities:
Due to statutory authorities

TOTAL

As at
31 March 2020

As at
31 March 2019

77,184,002

130,817,145
130,817,145 77,184,002
1,298,755 1,215,383
2,052,034 3,182,044
258,651 -
3,609,440 4,397,427
2,457,304 1,307,258
2.457.304 1,307,258
2,400 16,722
2,400 16,722
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Notes to the Consolidated Financial Statements (Continued)
for the year ended 31st March 2020

USD

3.16

3.17

3.18

3.19

Particulars For the Year ended  For the Year ended
31 March 2020 31 March 2019
Revenue from Operations:
Sale of products 303,009,389 257,235,435
Other operating revenues:
Bad debts recovered - 48,097
TOTAL 303,009,889 257,283,532
Disclosure as required under Ind AS 115 - Revenue from contracts with customers
Reconciliation of the amount of revenue recognised in the statement of profit and loss with the contracted price:
Particulars Year ended Year ended|
31 March 2020 31 March 2019/
Revenue as per contracted price 818,476,558 695,040,085
Adjustments:
Less: Sales return 8,945,285 7,565,293
Less: Chargebacks, di & 1eb 506,521,384 430,239,357
Revenue from contract with customers 303,009,889 257,235,435
Other operating revenue 48,097
Revenue from Operations 303,009,889 257,283,532
Cost of materials consumed:
Cost of raw and packing materials consumed 6,101,469 8,473,758
6,101,469 8,473,758
Changes in Inventories of Finished Goods, Work-in-Progress and Stock-in-Trade:
Opening Stock:
Finished goods 5,000,269 9,426,862
Stock-in-trade 38,518,581 36,691,925
Work-in-progress 629,407 740,768
44,148,257 46,859,555
Less: Closing stock:
Finished goods 1,975,550 5,000,269
Stock-in-trade 84,535,841 38,518,581
Work-in-progress 373,897 629,407
86,885,288 44,148 257
TOTAL (42,737,031) 2711298
Employee Benefits Expense:
Salaries, wages and bonus 6,518,494 6,360,566
Contribution to employee funds (refer note 3.23) 198,661 167,120
Employees' welfare expenses 680,127 734,585
TOTAL 7,397,282 7,262,271

7
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Notes to the Consolidated Financial Statements (Continued)

for the year ended 31st March 2020

UsD

3.20

3.21

Particulars

Finance Cost:

Interest on borrowings
Other borrowing cost

TOTAL

Other Expenses:

Rent (refer note 3.24 a)

Rates and taxes

Insurance

Marketing and promotions

Processing charges

Selling and distribution expenses
Legal and professional Fees

Travelling and conveyance

Repairs:

- Others

Loss on sale of property, plant and equipments (net)
Communication and printing expenses
Allowances for doubtful debts

License, registration & technology fees

Royalty Expenses
Miscellaneous expenses

TOTAL

For the Year ended  For the Year ended

31 March 2020 31 March 2019
518,629 655,338
110,470 108,879
629,099 764,217
20,888 296,049
300,601 299,491
769,322 680,501
502,869 503,604
8,586,768 16,596,512
6,597,992 5,416,411
2,404,072 2,271,397
688,166 639,265
739,466 602,680

314
207,846 307,640
156,368 -

49,433 38,166
6,302,949 8,824,689
1,571,901 1,725,689
28,898,955 38,202,094
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3.23

3.24

Contingent Liabilities and Commitments
a) Contingent Liabilities

The State Attorneys' Generals’, Marion Diagnostic Center, and United Healthcare Services (‘the plaintiffs’) had filed complaints against
various companies including the Company's wholly owned subsidiary, Ascend Laboratories LLC, USA (*Ascend') with the Eastern
District of Pennsylvania which alleges a conspiracy between “ Ascend and other parties’ for increase in prices, allocate markets, rig bids,
and deerease in the production of the product - Nimodipine. Basis the consultation with the lesal counsel, the Group's management is of
the opinion that it has strong arguments to counter the plaintiffs’ allegations and thus believes that the matter will not have any material
impact on the consolidated financial statements.

The Group has reviewed all its pending litigations and proceedings and has adequately provided for, where provisions are required and
disclosed as contingent liabilities wherever applicable, in its financial statements. The Group does not expect the outcome of these
proceedings to have materially adverse effect on its financial statements

b) Commitments

Sr. Particulars As at As ni]
No. 31 March 2020 31 March 2014
I Uncalled/ Unpaid ibution towards i in funds 356,101 772,91

Disclosure of Employee Benefits

The Company has maintained a 401(k) Safe Harbor Profit Sharing Plan (“Plan”) to provide retirement and incidental benefits for its
eligible employees. Employees may contribute from 1% lo 15% of their annual compensation to the Plan, limited to a2 maximum annual
amount as set periodically by the Internal Revenue Service. The Company contributes 100% of each dollar of elective contributions cach
eligible participant makes each plan year, up to the limit of 4% of pross pay. All safe harbor contributions vest immediately. The Plan
requires that the contribution be placed in a trust fund in accordance with the Group Annuity Contract between the trustee, Merill Lynch,

Bank of America.

Particulars For the year ended For the year ended

31 March 2020 31 March 201
- Contribution to 401 (k) Safc Harbor Plan ("Plan") 198,661 167,12

a) The Group has entered into non - cancellable operating lease agreements for premises/car/Computers. Rent expenses debited to the
Statement of Profit and Loss is as below:

—
Particulars For the year ended For the year ended
31 March 2020 31 March 2019
Rent expense 20,888 296,049
Total 20,588 296049
The future minimum lease payments in respect of the non-cancellable lease agreements as on the year end is as below:
Particulars For the year ended For the ygar ended
31 March 2020 31 March 2014
Mot later than onc year - 284 5906
Later than one year but not later than five years 1,314,514
Later than five years

Note: There are no non-cancellable operating leases for the year ended 31 March 2020 as the Company has adopted Ind AS 116 “Leases”
The disclosures for Ind AS 116 are disclosed in Note 3.24 (b)

7
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3.24 b) Leases

The entity has adopted IND AS 116 "Leases" with a date of initial application on Ist April 2019. As a result, the entity has changed its
accounting policy for lease contracts.

The entity applied IND AS 116 using the modified retrospective approach and recognized lease liability equal to the present value of the
remaining lease payments, discounted using the lessee’s incremental borrowing rate at the date of initial application

The Entity recognized a right-of-use asset at the date of initial application at an amount equal to the lease liability, adjusted by the
amount of any prepaid or accrued lease payments relating to that lease recognised in the balance sheet immediately before the date of
initial application.

In the context of initial application, the Company has exercised the option not to apply the new recognition requirements to short-term
leases and to leases of low-value asset.

A. Transition Disclosures

i. Impact on financial statements

On transition to IND AS 116, the entity recognised amount USD 1,181,398 of right-of-use assets and USD 1,181,398 of lease liabilities
There was no difference recognised in retained earnings on date of initial application of the standard as the Entity adopted the approach
whereby the right-of-use assets are initially measured equal to the lease liability

When measuring lease liabilities, the entity discounted lease payments using the incremental borrowing rate of the respective lease
liability at 1st April 2019. The weighted-average rate applied is as mentioned in below table

ii. Reconciliation of operating lease commitment as at 31 March 2019 with lease liability recognized as at 1 April 2019:

Particulars USD|
Operating lease commilment as at 31 March 2019 1,314,514
Less: Recognition exemption for leases of low-value assets -
Less: Recognition exemption for leases with less than 12 months of lease term at transition -

Discounted using the incremental borrowing rate at 1 April 2019 4%
Finance lease liabilities recognised as at 31 March 2019

Other reconciliation items (to be specified) =
Extension options reasonably certain to be exercised:

Lease liability recognized as at 1 April 2019: 1,181,398

iii. Practical expedients opted by the entity :

(a) Separation of non-lease components from lease components

(b) Application of standard on a portfolio of leases with similar characteristics

(¢) Reassessment whether a contract contains a lease as at the date of initial application i.e. 01.04.2019

(d) Non application of IND AS 116 for the leases for which the remaining lease term is less than 12 months as on the date of initial
application .

(e) The entity has excluded initial direct costs from the measurement of the right-of-use asset at the date of initial application.

(f) Use of hindsight in determining the lease term if the contract contains options to extend or terminate the lease
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B. Leases as lessee

i Right-of-use assels
Right-of-use assets related to leased properties that do not meet the definition of investment property are presented as propetty,
plant and equipment

As at 31 March 2020

= Land and Buildings
Particulars USD
Adoption of IND AS 116 "Leases” (as on 1 April 2019) 1,181,398
Amortisation charge for the year (247,539)
Additions to right-of-use assets -
Derecognition of right-of-use assets -
Foreign Exch Differences -
Balance at 31 March 2020 933,859
ii. Lease liability

As at 31 March 2020

Particulars LSD)
Maturity analysis of lease liability - discounted contractual cash flows
Less than one year 258,651
One to three years 680,924
More than three years -
Total discounted cash flows 939,575
Current 258,651
Non-current 680,924

iii. Amount recognised in profit or loss

Particulars USD|
General and administrative expenses
Short-term lease rent expense 20,888

Amortisation and impairment losses

Amortisation of right of use lease asset 247,539
Foreign Exchange Difference .
Impairment losses of right of use lease asset

Finance cost
Interest expense on lease liability 47,256
315,682

Iv. Amount recognised in statement of cash flows

Particulars USD
Cash outflow for short-term leases 20,888
Principal component of Cash outflow for long-term leases 241,823
Interest component of Cash outflow for long-term leases 47,256
Total cash outflow for leases 309,966
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3.25

3.26

3.27

Earnings per unit of common stock

|Particulars Year ended Year ended

31 March, 2020 31 March, 201
Profit /{loss) after tax attributablc to members 16,439,945 9,922,830
|Weighted average number of units of common stock outstanding during the year (in numbers) 66,501,766 66,501,766
Biasic and diluted eamings per unit of common stock 025 015
Disclosure as per Indian A ing Standard (Ind AS 37) for provisions is as under:

Provision for anticipated sales return:
The Company as a trade practice, accepts sales return from market which are primarily in the nature of expired or near expiry products
Provision is made for such returns on the basis of historical experience, market conditions and specific contractual terms.

Particulars As at Asall
31 March 2020 31 March 2014
Carrying amount at the beginning of the year 1,307,258 1,030,379
Add- Provision madc during the year 8,945,285 5,429,248
Less: Amount used/utilized during the year (7,795,240) (5,152,369]
Carrying amount at the end of the year 2,457,303 1,307,258
Particulars As at Asat

31 March 2020 31 March 2018

Min current provision = =
|Current provision 2,457,303 1,307,258
Total 2,457,303 1,307,258

Impairment testing for cash operating unit (CGU) containing goodwill

Goodwill was assigned on the purchase of Medical Speciality Consultants (MSC"), LLC for a total of USD 857,098. Contingency
payments have been valued based upon the revenues and cash flows from this activity which have remained fairly consistent since the
acquisition

The Group evaluated goodwill for impairment using cash flow projections for next five years and have determined the value of those cash
flows to be in excess of the current carrying value of goodwill. As revenues are forecasted to continue, the Group concluded that a positive
assertion can be made from the qualitative assessment that it is not more likely than not that the fair value of the reporting unit is less that
it's carrying amount

These assumptions are reviewed annually as part of management’s budgeting and strategic planning cycles. These estimates may differ
from actual results. The values assigned to each of the key assumptionsreflect the Management's past experience as their assessment of
future trends, and are consistent with external / internal sources of information

Based on the above assumptionsand analysis, no impairment was identified for above goodwill as at 31 March 2019 and 31 March 2018
as the recoverable value of the goodwill exceeded the carrying value

The Group has also performed sensitivity analysis calculations on the projections used and discount rate applied. The Directors have
concluded that, given the significant headroom that exists, and the results of the sensitivity analysis performed, there is no significant risk
that reasonable changes in any key assumptions would cause the carrying value of goodwill to exceed its value in use.

The table below shows the key assumptions used in the value in use calculations:

Particulary MSC
Pro-tax sdjusted discount rate (in %) 1194%
Long-term growth rate (in %) 2 00%

Key assumptions used in the value-in-use calculations

Assumplions How determined

Long-erm growth  The growth rates arc based on industry growth A d incs the budgeted growth rates bascd on past performance and m
ale cxpectations on market development The weighted average growth rates used werc consistent with industry rcports

Pro-ti elsk adjusted M. i di rates using pre-tax rates that reflect current market assessments of the risks specific to the CGU, laking i

d 1 rate sideration the time value of money and individual risks of the underlying assets that have not been incorporated in the cash flow cstimates Th|
discount rate calculation is bascd on the specific circumstances of the Company and is derived from its weighted average cost of capital (WACC)

-
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3.28

Segment Reporting

Basis for Segmentation
The operations of the Group are limited to one segment viz. Pharmaceutical and related products. The products being sold under this
segment are of similar nature and comprises of pharmaceutical products only.

The Company's Chief Operating Decision Maker (CODM) reviews the internal management reports prepared based on an aggregation of
financial information for all entities in the Group (adjusted for intercompany eliminations, adjustments etc.) on a periodic basis.

Entity-wide disclosures

The geographical information analyses the group's revenues and non-current assets by the company's country of domicile (i.e. USA) and
other countries. In presenting the geographical information, segment revenue has been based on the geographical location of customers
and segment assets have been based on the geographic location of the assets.

The Group derives external revenue only from its country of domicile i.e. United States of America.

The Group has external revenue from three customers which exceeded 10% of total revenue individually and in aggregate account for
79.0% and 80.0% for the year ended 31 March 2020 and 31 March 2019 respectively.

¢



ThePharmaNetwork, LLC

Notes to the Consolidated Financial Statements (Continued)

for the year ended 31st March 2020

USD

3.29 Information on related party transactions as required by Indian Accounting Standard 24 (Ind AS 24) on related party disclosures for the

year ended 31 March 2020.

The Group’s principal related parties consist of its ultimate holding company, holding company, key managerial personnel and fellow
subsidiaries. The Group’s material related party transactions and outstanding balances are with related parties with whom the Group

routinely enter into transactions in the ordinary course of business.

A.  List of related parties and their relationship
A Company whose control exists (Ultimate Holding Company)

Alkem Laboratories Limited India
B Company whose control exists (Holding Company)
S & B Holdings B.V. Netherlands
Details of Transactions with Related Parties
Sr. No. Particulars Key Managerial  Ultimate Holding Holding Fellow
personnel Company Company Subsidiary
1 Purchase of stock in trade - 189,024,275 3,833,724
(126,429,643) (4,118,260)
2 Reimbursement of expenses by - 825,640 -
(1,008,284) =
3 Loan given (S&B Pharma Inc) - - 1,000,000
4 Interest on loan given (S&B Pharma Inc) - - 274
5  Royalty expense - 201,567 1,182,912
- - (1,348,915)
6  Tax paid by the Company on behalf of - - 2,099,000 -
- i (3,380,112) =
7 R ion to Key Mi ial Personnel
Short term employee benefits - Salary and allowances 1,343,897 - -
(1,015,340) . >

The Company's management is of the view that all the related party transactions were made on terms equivalent to those that prevail in an

arm's length transactions.

Figures in the brackets are the corresponding figures of the previous year.

Balance due from / to the related Parties as at 31 March 2020

Sr. No. Particulars Holding Company  Ultimate Holding Fellow Subsidiary Total
Company

1 Trade Payables - 118,949,946 - 118,949,946
2 Other receivables 17,445,102 3,293,148 484,810 21,223,061
3 Trade receivables - 956,558 956,558
4  Loan receivable - 1,000,000
5 Interest accrued on loan - 274

Balance due from / to the related Parties as at 31 March 2019

Sr. No. Particulars Holding Company  Ultimate Holding Fellow Subsidiary Total

Company

| Tradi payables - 56,889,993 676,289 57,566,283
2 - Trade recervables - - - -
3 Othet recelvables 15,346,103 3,956,708 342,563 19,645,373
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3.30 Financial instruments — Fair values and risk management

A. Accounting classification and fair values

As at 31st March, 2020
Carrying amount Fair value
FVTPL FVTOCI Amortised Total Level 1 Level 2 Level 3 Total
Cost
|Financinl assets
Cash and cash equivalents - = 5,726,103 5,726,103 - - - -
Investments 553,401 - - 553,401 - 553,401 - 553,401
Trade receivable and other - - 147,561,554 147,561,554 - - - -
financial assets
Loans - . 1,000,000 1,000,000 c = < .
553,401 - 154,287,658 154,841,058 - 553,401 - 553,401
Financial liabilities
Borrowings - - 22,131,109 22,131,109 - - - -
Trade and other payables - - 130,817,145 130,817,145 - - - -
Other Current financial liabilities - - 3,609,440 3,609,440 - - - -
- - 156,557,694 156,557,694 - - = =
As at 31st March, 2019
Carrying amount Fair value
FVTPL FVTOCI Amortised Total Level 1 Level 2 Level 3 Total
Cost
Financial assets
Cash and cash equivalents - - 2,067,769 2,067,769 - - - -
Investments 196,584 - 196,584 - 196,584 196,584
Trade and other financial assets - 114,057,928 114,057,928 - - - -
196,584 - 116,125,698 116,322,281 - 196,584 - 196,584
Financial liabilities
Borrowings - 9,103,227 9,103,227 - - N
Trade and other payables 77,184,002 77,184,002 -
Other current financial liabilities 4,397,427 4,397,427 -
B 90,684 656 90,684,656 - a

The Group has exposure to the following risks arising from financial instruments:

= Credit risk ;
= Liquidity risk ; and
= Market risk

Risk management framework

The Company’s Board of Directors ("Board") has overall responsibility for the establishment and oversight of the Company’s risk

management framework. The Board is responsible for developing and monitoring the Company's risk management policies

s
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3.30 Financial instruments — Fair values and risk management (Continued)

Credit risk
Credit risk is the risk of financial loss to the Group if a customer or counterparty to a financial instrument fails to meet its contractual

obligations, and arises principally from the Group's receivables from customers and investments in debt securities.

The carrying amount of following financial assets represents the maximum credit exposure:

Trade and other receivables

Trade receivable of the Group are typically unsecured. Credit risk is managed through credit accrual and periodic monitoring of the
creditworthiness of customers to which Group grants credit terms in the normal course of business. The Group’s exposure to credit risk
is influenced mainly by the individual characteristics of each customer. However, management also considers the factors that may
influence the credit risk of its customer base, including the default risk of the industry and country in which customers operate.

The Group establishes an allowance for impairment that represents its estimate of expected losses in respect of trade receivables

At 31 March 2020 and 31 March 2019, the entire exposure to credit risk for trade receivable is majorly from its country of domicile i.e.
United States of America.

At 31 March 2020 the Group had exposure to only one type of counter party i.c. wholesalers. Three customers represented
approximately 77% of gross trade receivable balance as on 31 March 2020.

At 31 March 2019, the maximum exposure (net of rebates and chargebacks) to credit risk for trade and other receivables by geographic
region was as follows

Particulars 31 March 2020 31 March 2019
Country of Domicile 126,338,219 94,412,555
Indin 3,293,148 3,956,708

129,631,367 98,369,263
Impairment

As per simplified approach the Group makes provision of expected credit losses on trade receivable using a provision matrix to mitigate
the risk of default payment and make appropriate provision at each reporting date wherever required,

The ageing of trade receivables and other receivables that were not impaired was as follows.

Particulars 31 March 2020 31 March 2019
Neither past due nor impaired 124,672,508 78,905,132
Past due 1-180 days 3,984,009 19,464,131
Past due more than 180 days 974,851 632,177
129,631,367 98,369,263

Management believes that the unimpaired amounts that are past due by more than 180 days are still collectible in full, based on
historical payment behaviour and extensive analysis of customer credit risk, including underlying customers’ credit ratings if they are
available

The movement in the allowance for impairment in respect of trade and other receivables during the year was as follows

Particulars 31 March 2020 31 March 2019
Balance as at beginning of the year 28,659 11,331

Impairment loss recognised 135,262 17,328

Amounts written off. 35,368

| Balunce as i the endiof the year 128,553 28,659

Qflier financial assets
Credit risk on cash and cash equivalents, deposits with banks is generally low as the said deposits have been made with the banks who
have been assigned high credil rating by international and domestic credit rating agencies
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3.30 Financial instruments — Fair values and risk management (Continued)

iii

iv

Liquidity risk

Liquidity risk is the risk that the Group will encounter difficulty in meeting the obligations associated with its financial liabilities that
are settled by delivering cash or another financial asset. The Group’s approach to managing liquidity is to ensure, as far as possible,
that it will have sufficient liquidity to meet its liabilities when they are due, under both normal and stressed conditions, without
incurring unacceptable losses or risking damage to the Group’s reputation.

Exposure to liquidity risk

The following are the remaining contractual maturities of financial liabilities at the reporting date. The amounts are gross and
undiscounted, and include estimated interest payments and exclude the impact of netting agreements.

Contractual cash flows
31 March 2020 Carrying Total 2 months  2-12 months 1-2 years 2-5 years More than 5
amount or less years
usp
Nom-derivative financial liabilities
Lease liabilities 680,924 729,201 300,718 428,483
Current borrowings 22,131,109 22,131,109 22,131,109 - *
Trade payables 130,817,145 130,817,145 130,817,145 - -
Other current financial liabilities 3,609,440 3,609,440 3,609,440 -
Contractual cash lows
31 March 2019 Carrying Total 2 monthsor  2-12 months 1-2 years 2-5years More than §
amouni less yeari
usp
MNon-derivative financial liabflities
Non current borrowings 9,103,227 9,103,227 9,103,227
Trade payables 77,184,002 77,184,002 77,184,002
Other current financial liabilities 4,397,427 4,397,427 4,397,427

Market risk

Market risk refers to risk of fluctuation in fair values or future cash flows because of changes in market rates or prices. The Group's
exposure from market Tisk is primarily on account of interest rate risk.
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3.30

Financial instruments — Fair values and risk management (Continued)

Interest rate risk

Interest rate risk can be either fair value interest rate risk or cash flow interest rate risk. Fair value interest rate risk is the risk of changes in
fair values of fixed interest bearing investments because of fluctuations in the interest rates. Cash flow interest rate risk is the risk that the
future cash flows of floating interest bearing investments will fluctuate because of fluctuations in the interest rates.

Exposure to interest rate risk

Group’s interest rate risk arises from borrowings and fixed income securities. Fixed income securities exposes the Group to fair value
interest rate risk. The interest rate profile of the Group’s interest-bearing financial instruments as reported to the management of the Group
is as follows.

Carrying amount in USD
31 March 2020 31 March 2019
Fixed-rate instruments
|Financial assets 1,000,000
Financial linbilities
1,000,000 |
Variable-rate instruments
Financial liabilities 22,131,109 9,103,227
Total 23,131,109 9,103,227

Fair value sensitivity analysis for fixed-rate instruments

The Group does not account for any fixed-rate financial assets or financial liabilities at fair value through profit or loss. Therefore, a change
in interest rates at the reporting date would not affect profit or loss.

A change of 100 basis points in interest rates would not have any material impact on the equity

Cash flow sensitivity analysis for variable-rate instruments

A change of 100 basis points in interest rates would not have any material impact on the equity.
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3.31 Capital Management

The Group’s policy is to maintain a strong capital base so as to maintain investor, creditor and market confidence and to sustain future
development of the business. Management monitors the return on capital as well as the level of dividends to ordinary shareholders.

The Group monitors capital using a ratio of ‘adjusted net debt’ to ‘adjusted equity’. For this purpose, adjusted net debt is defined as total
liabilities, comprising interest-bearing loans and borrowings and obligations under finance leases, less cash and cash equivalents. Adjusted
equity comprises all components of equity.

The Group’s adjusted net debt to equity ratio was as follows

Particulars Asat As ot
31 March 2020 31 March 2019
Total Borrowings (including current maturities) 22,131,109 9,103,227
Less : Cash and cash equivalent 5,726,103 2,067,769
Adjusted net debt 16,405,005 7,035,458
Total equity 93,607,655 77,167,710
Adjusted equity 93,607,655 77,167,710
Adjusted net debt to total equity ratio 0.18 0.09

3.32 In March 2020, the World Health Organisation declared COVID-19 to be a pandemic and several restrictions have been imposed by the
Govemnments across the globe on travel, goods movement and transportation considering public health and safety measures, Considering the
Company’s products are classified as an ‘essential commodity’, management believes that the impact of the pandemic may not be
significant, As of today, production facilities remain operational, following enhanced internal safety guidelines. The Company follows a
multi-sourcing strategy for its raw materials allowing the Company to hedge supply risks and ensure reliable supply. The Company also
maintains strategic safety stocks to ensure availability of raw materials and formulated products. The Company has considered internal and
external information while assessing recoverability of its assets disclosed in the financial statements upto the date of approval of these
financial statements by the Board of Directors. Based on such assessment and considering the current economic indicators, the Company
expects to recover the carrying amount of these assets. Board of Directors has also considered the impact of COVID-19 on the business for
the foreseeable future and have concluded that the Company has sufficient resources to continue as a going concern. The impact of the
global health pandemic may be different from that estimated as at the date of approval of these financial statements and the Company will
continue to closely monitor any material changes to future economic conditions.

3.33 Recent accounting pronouncements

Ministry of Corporate Affairs ("MCA") notifies new standard or amendments to the existing standards. There is no such notification which
would have been applicable from 1 April 2020

The accompanying notes are an integral part of these financial statements

As per our report of even date attached.
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