R. S. SANGHAI & ASSOCIATES
Chartered Accountants

Independent Auditor’s Report

To the Members of,
ENZENE BIOSCIENCES LIMITED

Report on the Ind AS Financial Statements

We have audited the accompanying Ind AS financial statements of ENZENE BIOSCIENCES
LIMITED (“the Company”) which comprise the Balance Sheet as at March 31, 2017, the
Statement of Profit and Loss (including other comprehensive income), the Statement of Cash
Flow and the statement of changes in equity for the year then ended and a summary of
significant accounting policies and other explanatory information.

Management’s Responsibility for the Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the
Companies Act, 2013 (“the Act”) with respect to the preparation of these Ind AS financial
statements that give a true and fair view of the financial position, financial performance including
other comprehensive income, cash flows and changes in equity of the Company in accordance
with the accounting principles generally accepted in India, including the Indian Accounting
Standards (Ind AS) specified under Section 133 of the Act, read with relevant rules issued there
under.

This responsibility also includes maintenance of adequate accounting records in accordance
with the provisions of the Act for safeguarding the assets of the Company and for preventing
and detecting frauds and other irregularities; selection and application of appropriate accounting
policies; making judgments and estimates that are reasonable and prudent; and design,
implementation and maintenance of adequate internal financial controls, that were operating
effectively for ensuring the accuracy and completeness of the accounting records, relevant to
the preparation and presentation of the Ind AS financial statements that give a true and fair view
and are free from material misstatement, whether due to fraud or error.

Auditor’'s Responsibility

Our responsibility is to express an opinion on these Ind AS financial statements based on our
audit.

We have taken into account the provisions of the Act, the accounting and auditing standards
and matters which are required to be included in the audit report under the provisions of the Act
and the Rules made there under.

We conducted our audit in accordance with the Standards on Auditing specified under Section
143(10) of the Act. Those Standards require that we comply with ethical requirements and plan
and perform the audit to obtain reasonable assurance about whether the Ind AS financial
statements are free from material misstatement.
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An audit involves performing procedures to obtain audit evidence about the amounts and the
disclosures in the Ind AS financial statements. The procedures selected depend on the auditor’s
judgment, including the assessment of the risks of material misstatement of the Ind AS finangial
statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal financial control relevant to the Company’s preparation of the Ind AS financial
statements that give a true and fair view in order to design audit procedures that are appropriate
in the circumstances. An audit also includes evaluating the appropriateness of the accounting
policies used and the reasonableness of the accounting estimates made by the Company’s
Directors, as well as evaluating the overall presentation of the Ind AS financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the Ind AS financial statements.

Opinion

In our opinion and to the best of our information and according to the explanations given to us,
the aforesaid Ind AS financial statements give the information required by the Act in the manner
so required and give a true and fair view in conformity with the accounting principles generally
accepted in India including the Ind AS, of the financial position of the Company as at 31 March,
2017, and its financial performance including other comprehensive income, its cash flows and
the changes in equity for the year ended on that date.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor's Report) Order, 2016 (“the Order”), issued by the
Central Government of India in terms of section 143(11) of the Act, we give in the “Annexure
A” a statement on the matters specified in paragraphs 3 and 4 of the Order.

2. As required by section 143 (3) of the Act, we report that:

a) we have sought and obtained all the information and explanations which to the best of
our knowledge and belief were necessary for the purpose of our audit;

b) in our opinion proper books of account as required by law have been kept by the
Company so far as it appears from our examination of those books;

c) the Balance Sheet, the Statement of Profit and Loss and the statement of cash flow and

the statement of changes in equity dealt with by this Report are in agreement with the
books of account;

d) in our opinion, the aforesaid Ind AS financial statements comply with the Accounting

Standards specified under section 133 of the Act, read with relevant rule issued there
under.

e) on the basis of written representations received from the directors as on March 31, 2017
taken on record by the Board of Directors, none of the directors is disqualified as on March
31, 2017 from being appointed as a director in terms of Section 164 (2) of the Act;
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f) with respect to the adequacy of the internal financial controls over financial reporting of the
Company and the operating effectiveness of such controls, refer to our separate Report in
“Annexure B”; and

g) with respect to the other matters to be included in the Auditor's Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best
of our information and according to the explanations given to us:

i. the Company has disclosed the impact of pending litigations on its financial position in
its Ind AS financial statements as referred to in Note 3.24 to the Ind AS financial
statements;

ii. the Company did not have any long-term contracts including derivative contracts for
which there were any material foreseeable losses.

ii. there were no amounts which were required to be transferred to the Investor Education
and Protection Fund by the Company.

iv. the Company has provided requisite disclosures in its Ind AS financial statements as to
holdings as well as dealings in Specified Bank Notes during the period from 8"
November, 2016 to 30" December, 2016 and these are in accordance with the books of

accounts maintained by the Company. Refer Note 3.36 to the Ind AS financial
statements.

For R.S. SANGHAI & ASSOCIATES
Chartered Accountants
's registration number: 109094W

/Ré. SANGHAI

Partner
Membership number: 036931
Mumbai : 25" May, 2017
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“Annexure A” to the Independent Auditors’ Report

Referred to in paragraph 1 under the heading ‘Report on Other Legal & Regulatory
Requirement’ of our report of even date to the Ind AS financial statements of the Company for
the year ended March 31, 2017, we report that:

)

ii)

vi)

vii)

(&) The Company has maintained proper records showing full particulars, including
quantitative details and situation of fixed assets;

(b) The Fixed Assets have been physically verified by the management in a phased
manner, designed to cover all the items over a period of three years, which in our
opinion, is reasonable having regard to the size of the company and nature of its
business. Pursuant to the program, a portion of the fixed asset has been physically
verified by the management during the year and no material discrepancies between
the books records and the physical fixed assets have been noticed.

(¢) According to the information and explanation given to us and on the basis of
examination of the records of the Company, the title deeds of immovable properties
are held in the name of the company.

(a) The management has conducted the physical verification of inventory at reasonable
intervals.

(b) The discrepancies noticed on physical verification of the inventory as compared to

books records which has been properly dealt with in the books of account were not
material.

The Company has not granted any loans, secured or unsecured to companies, firms,
Limited Liability partnerships or other parties covered in the Register maintained under
section 189 of the Act. Accordingly, the provisions of para 3 (iii) (a) to (c) of the Order are
not applicable to the Company and hence not commented upon.

In our opinion and according to the information and explanations given to us, the company
has complied with the provisions of section 185 and 186 of the Companies Act, 2013 In
respect of loans, investments, guarantees, and security.

The Company has not accepted any deposits from the public and hence the directives
issued by the Reserve Bank of India and the provisions of Sections 73 to 76 or any other
relevant provisions of the Act and the Companies (Acceptance of Deposit) Rules, 2015 with
regard to the deposits accepted from the public are not applicable.

We have broadly reviewed the cost records maintained by the company as specified by the
Central Government under sub-section (1) of Section 148 of the Companies Act, 2013, and
are of the opinion that prima facie, the prescribed records are maintained by the Company.

(a) According to information and explanations given to us and on the basis of our
examination of the records of the Company amounts deducted/ accrued in the books
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vii)

xi)

Xii)

Xiii)

Xiv)

of account in respect of undisputed statutory dues including Provident Fund,
Employees State Insurance, Income-Tax, Sales tax, Service Tax, Duty of Customs,
Duty of Excise, Value added Tax, Cess and any other statutory dues have been
regularly deposited during the year by the Company with the appropriate authorities.
As explained to us, the company did not have any dues on account of employees’
state insurance and duty of excise.
According to the information and explanations given to us, no undisputed amounts
payable in respect of the above were in arrears as at March 31, 2017 for a period of
more than six months from the date on when they become payable.

(b) According to the information and explanations given to us and the records of the
company examined by us, there are no dues of income tax, customs duty & excise
duty which have not been deposited on account of any dispute.

In our opinion and according to the information and explanations given to us, the Company
has not defaulted in the repayment of loans or borrowing to banks. The Company has not
taken any loan either from financial institutions or from the government and has not issued
any debentures.

Based upon the audit procedures performed and the information and explanations given by
the management, the company has not raised moneys by way of initial public offer or
further public offer including debt instruments and term Loans. Accordingly, the provisions
of para 3(ix) of the Order are not applicable to the Company and hence not commented
upon.

Based upon the audit procedures performed and the information and explanations given by
the management, we report that no fraud by the Company or on the company by its officers
or employees has been noticed or reported during the year.

According to the information and explanation given to us and based on our examination of
the record of the Company, the Company has paid/provided for managerial remuneration in
accordance with the requisite approvals mandated by the provisions of section 197 read
with Schedule V to the Companies Act.

In our opinion and according to the information and explanation given to us, the Company

is not a Nidhi Company. Therefore, the provisions of para 3 (xii) of the Order are not
applicable to the Company.

According to the information and explanation given to us and based on our examination of
the record of the Company, transactions with the related parties are in compliance with
section 177 and 188 of Companies Act, 2013 were applicable and details of such
transaction have been disclosed in the Ind AS financial statements as required by the
applicable accounting standards.

Based upon the audit procedures performed and the information and explanations given by
the management, the company has not made any preferential allotment or private
placement of shares or fully or partly convertible debentures during the year under review.
Accordingly, the provisions of para 3(xiv) of the Order are not applicable to the Company
and hence not commented upon.
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xv) Based upon the audit procedures performed and the information and explanations given by
the management, the company has not entered into any non-cash transactions with
directors or persons connected with him. Accordingly, the provisions of para 3(xv) of the
Order are not applicable to the Company and hence not commented upon.

xvi) The company is not required to be registered under section 45 |A of the Reserve Bank of
India Act, 1934.

For R.S. SANGHAI & ASSOCIATES
Chartered Accountants
Firm’s registration number: 109094W

Partner
Membership number: 036931
Mumbai : 25" May, 2017
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“Annexure B” to the Independent Auditor’s Report

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143
of the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of ENZENE
BIOSCIENCES LIMITED (“the Company”) as of March 31, 2017 in conjunction with our audit of
the Ind AS financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the
Company considering the essential components of intemnal control stated in the Guidance Note
on Audit of Internal Financial Controls Over Financial Reporting issued by the Institute of
Chartered Accountants of India (ICAlI). These responsibilities include the design,
implementation and maintenance of adequate internal financial controls that were operating
effectively for ensuring the orderly and efficient conduct of its business, including adherence to
company’s policies, the safeguarding of its assets, the prevention and detection of frauds and
errors, the accuracy and completeness of the accounting records, and the timely preparation of
reliable financial information, as required under the Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over
financial reporting based on our audit. We conducted our audit in accordance with the Guidance
Note on Audit of Internal Financial Controls Over Financial Reporting (the “Guidance Note”) and
the Standards on Auditing, issued by ICAI and deemed to be prescribed under section 143(10)
of the Companies Act, 2013, to the extent applicable to an audit of intemal financial controls,
both applicable to an audit of Internal Financial Controls and, both issued by the Institute of
Chartered Accountants of India. Those Standards and the Guidance Note require that we
comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether adequate intemal financial controls over financial reporting was
established and maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system over financial reporting and their operating effectiveness. Our
audit of internal financial controls over financial reporting included obtaining an understanding of
internal financial controls over financial reporting, assessing the risk that a material weakness
exists, and testing and evaluating the design and operating effectiveness of internal control
based on the assessed risk. The procedures selected depend on the auditor's judgment,
including the assessment of the risks of material misstatement of the Ind AS financial
statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the Company’s internal financial controls system over financial
reporting.
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Meaning of Internal Financial Controls Over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of Ind
AS financial statements for external purposes in accordance with generally accepted accounting
principles. A company's internal financial control over financial reporting includes those policies
and procedures that (1) pertain to the maintenance of records that, in reasonable detail,
accurately and fairly reflect the transactions and dispositions of the assets of the company; (2)
provide reasonable assurance that transactions are recorded as necessary to pemit
preparation of Ind AS financial statements in accordance with generally accepted accounting
principles, and that receipts and expenditures of the company are being made only in
accordance with authorisations of management and directors of the company; and (3) provide
reasonable assurance regarding prevention or timely detection of unauthorised acquisition, use,
or disposition of the company's assets that could have a material effect on the Ind AS financial
statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting,
including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any
evaluation of the internal financial controls over financial reporting to future periods are subject
to the risk that the internal financial control over financial reporting may become inadequate
because of changes in conditions, or that the degree of compliance with the policies or
procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls
system over financial reporting and such internal financial controls over financial reporting were
operating effectively as at March 31, 2017, based on the intemnal control over financial reporting
criteria established by the Company considering the essential components of intemal control
stated in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting
issued by the Institute of Chartered Accountants of India.

For R.S. SANGHAI & ASSOCIATES
Zhartered Accountants
inm’s registration number: 109094\W

0 /f'x”“ )

;5. SANGHAI
Partner
Membership number: 036931
Mumbai : 25" May, 2017
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- ENZENE BIOSCIENCES LIMITED
SEPARATE FINANCIAL STATEMENTS
BALANCE SHEET AS ON 31ST MARCH, 2017

(Amount in Rs.)

As per our Report of even date
Fot R.S.Sanghai & Associates
iartered Accountants

le

Place: Mumbai
Date: 25th May, 2017

The accompanying notes are an integral part of financial statements.

“|particulars Note As at As at _ As at
No. 31st March, 2017|  31st March, 2016 1st April, 2015
I. ASSETS
1 Non-current assets
(a) Property, plant and equipment 3.1 35,98,04,918 16,36,60,122 8,31,77,886
(b) Capital work in progress 31 24,49,020 8,57,905 -
(c) Financial Assets
(i) Others 3.2 44,55,00,000 - -
(d) Other tax assets 28,65,292 8,39,975 1,79,777
(e) Other non-current assets 3.3 24,53,150 2,70,000 -
Total Non-current assets 81,30,72,380 16,56,28,002 8,33,57,663
2 Current assets
(a) Inventories 3.4 - - 13,37,65,237
(b) Financial Assets
(i) Cash and Cash Equivalents 3.5 5,00,35,723 3,85,69,094 11,01,301
(ii) Bank balances other than (i) above 3.6 - 48,00,00,000 -
(iii) Loans 3.7 8,12,048 15,776 -
(iv) Other Currrent Financial Assets 3.8 96,08,779 94,02,249 34,84,200
(c) Other current assets 3.9 1,65,16,509 6,95,83,429 39,75,460
Total Current assets 7,69,73,059 59,75,70,548 14,23,26,198
TOTAL ASSETS 89,00,45,439 76,31,98,550 22,56,83,861
Il. EQUITY AND LIABILITIES
1 Equity
(a) Equity Share Capital 3.10 11,30,53,900 4,48,10,000 1,12,02,500
(b) Other Equity (Refer Statement of Changes in Equity) 73,36,39,231 11,16,65,527 (6,18,02,963)
(c) Share Application Money pending allotment - - 85,57,295
Total Equity 84,66,93,131 15,64,75,527 (4,20,43,168)
2 Non-Current Liabilities
(a) Financial Liabilities
(i) Borrowings 3.1 - 52,21,10,181 25,58,64,839
(b) Provisions 3.12 19,25,304 9,94,310 16,26,225
Total Non-Current Liabilities 19,25,304 52,31,04,491 25,74,91,064
3 Current liabilities
(a) Financial Liabilities
(i) Borrowings 3.13 - 87,66,978 -
(ii) Trade payables 3.14 1,58,31,818 6,48,02,865 51,68,126
(iii) Other financial liabilities 3.15 2,12,78,912 47,11,836 26,00,693
(b) Other current liabilities 3.16 19,99,807 52,38,569 23,78,440
(c) Provisions 317 23,16,467 98,284 88,707
Total Current Liabilities 4,14,27,004 8,36,18,532 1,02,35,966
TOTAL EQUITY AND LIABILITIES 89,00,45,439 76,31,98,550 22,56,83,861
Significant Accounting Policies 1
Critical accounting judgements and key sources of estimation 2
uncertainty
Notes to Accounts 3

For & on behalf of the Board,
For Enzene Biosciences Limited
CIN No: U24232PN2006PLC 165610

=
Himanshu Gadgil

Director
DIN No.: 07548149

Prabhat Agrawal
Director
DIN No.: 07466382

~
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“ENZENE BIOSCIENCES LIMITED
SEPARATE FINANCIAL STATEMENTS
STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED 31ST MARCH, 2017

(Amount in Rs.)

T Note | Forthe Year ended| For the Year ended
® No. 31st March, 2017 31st March, 2016
1 Income
(a) Revenue from Operations - "
(b) Other Income 3.18 2,84,73,753 71,37,245
Total Income 2,84,73,753 71,37,245
2 Expenses
(a) Cost of materials consumed 3.19 14,89,17,727 3,32,34,616
(b) Changes in inventories of finished goods, Stock-in-trade and work-in-progress
3.20 - 13,37,65,237
(c) Employee benefits expenses 3.21 9,20,67,752 3,04,24 438
(d) Finance Costs 3.22 2,22,40,227 4,13,16,030
(e) Depreciation and amortisation expenses 31 1,69,83,983 1,07,51,288
(f) Other expenses 3.23 9,43,91,424 491,25,418
Total Expenses 37,46,01,112 29,86,17,027
3 Profit before tax (1) - (2) (34,61,27,359) (29,14,79,782)
4 Tax expenses
(a) Current tax - -
(b) Deferred tax - -
5 Profit for the period (3) - (4) (34,61,27,359) (29,14,79,782)
6 Other Comprehensive Income
(a) ltems that will not be reclassified to profit or loss
(i) Remeasurements of defined benefit plans 27,745 9,26,252
Total of Other Comprehensive Income for the period, net of tax 27,745 9,26,252
7 Total Comprehensive Income for the period (5) + (6) (34,60,99,614) (29,05,53,530)
8 Basic and diluted earnings per share 3.29 (30.62) (191.61)
Significant Accounting Policies 1
Critical accounting judgements and key sources of estimation uncertainty 2
Notes to Accounts 3
The accompanying notes are an integral part of financial statements.
As per our Report of even date For & on behalf of the Board,

For R.S.Sanghai & Associates

For Enzene Biosciences Limited
rtered Accountants

CIN No: U24232PN2006PLC165610

A

.SANGHAI

- Himanshu Gadgil Prabhat Agrawal
Partner Director Director
Place: Mumbai DIN No.; 07548149 DIN No.: 07466382

Date: 25th May, 2017
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ENZENE BIOSCIENCES LIMITED
SEPARATE FINANCIAL STATEMENTS
CASH FLOW STATEMENT FOR THE YEAR ENDED 31ST MARCH, 2017

(Amount in Rs.)

Particulars

For the year ended

31st March, 2017

For the year ended
31st March, 2016

A. [Cash Flow From Operating Activities
Net Profit before Tax

Adjustment for:

Depreciation

Employee stock compensation expenses
Loss on Sale of Assets

Net Interest paid/(received)

Subtotal of Adjustments

Operating profit before working capital changes
Adjustment for:

Loans & Advances

Inventories

Other Current Assets

Trade Payable

Other Current Liabilities

Provisions

Subtotal of Adjustments

Cash Generated from Operations
Less: Direct Taxes Paid
Net Cash (used)/ generated Operating Activities

B. |Cash Flow from Investing Activities
Purchases of Fixed Assets (Net)

Interest Received
Net Cash from / used in investing Activities

C. |Cash Flow From Financing Activities
Long Term Borrowings

Short Term Borrowings

Share Application Money Refunded
Fresh Equity Infusion

Interest Paid

Net Cash (used) in Financing Activities

D. |Net Increase/ (Decrease) in Cash & Cash Equivalents (A+B+C)
E. |Cash & Cash Equivalents as at 1st April, 2016
F. |Cash & Cash Equivalents as at 31st March, 2017 (D+E)

(34,61,27,359) (29,14,79,782)
1,69,83,983 1,07,51,288
37,26,857 2,38,520

- 1,15,68,089

(62,33,526) 3,00,45,349
1,44,77,314 5,26,03,246
(33,16,50,046) (23,88,76,536)
(7,96,270) (6,25,17,229)

- 13,37,65,237

5,06,77,240 (44,34,630)
(4,89,71,048) 5,96,34,739
1,33,28,314 49,01,846
31,76,922 3,03,914
1,74,15,158 13,16,53,877
(31,42,34,888) (10,72,22,659)
20,25,317 6,63,157

Redemption/(investments) of bank deposits having maturity of more than 3

(31,62,60,205)

(10,78,85,816)

(21,47,19,893) (10,39,29,517)
3,45,00,000 (48,00,00,000)
2,84,73,753 66,31,703

(15,17,46,140) (57,72,97,814)

- 26,17,27,792
(87,66,978) 87,66,977

- (85,57,295)
49,99,99,930 49,73,91,000
(1,17,59,977) (3,66,77,052)
47,94,72,975 72,26,51,423
1,14,66,630 3,74,67,792
3,85,69,093 11,01,301
5,00,35,723 3,85,69,003

Notes:

Cash Flow Statement.

The above Cash Flow Statement has been prepared under the “Indirect Method” as set out in the Indian Accounting Standard (Ind AS-7) on

The accompanying notes are an integral part of financial statements

S.SANGHAI
Partner
Place: Mumbai
Date: 25th May, 2017

As per our Report of even date
For R.S.Sanghai & Associates
Ch/ rtered Accountants

For & on behalf of the Board,
For Enzene Biosciences Limited
CIN No: U24232PN2006PLC165610

%&i@ L-M\

Himanshu Gadgil Prabhat Agraw
Director Director
DIN No.: 07548149 DIN No.: 07466382
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_ENZENE BIOSCIENCES LIMITED

SEPARATE FINANCIAL STATEMENTS

STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED 31ST MARCH, 2017

{Amount in Rs.)

(a) Equity share capital

As at 31st March, 2017

As at 31st March, 2016

As at 1st April, 2015

No. of Shares Amount No. of Shares Amount  No. of Shares Amount
Balance at the beginning of the 1,13,05390 11,30,63,900 44,81,000  4,48,10,000 1120250 1,12,02,500
reporting period
Changes in equity share capital _ . B B - -
during the year
E::;réce at the end of the reporting ¢ 13 0c 390 14.30.53.900 44.81,000  4,48,10,000 1120250  1,12,02,500
Other Equity (Amount in Rs.)
i Com onic:l:lg'
Application P Security Retained Total other
Particulars . Compund ESOP : . .
Money pending financial Premium Earnings equity
allotomiant instruments
Balance at 1st April, 2015 85,57,295 - - - (6,18,02,963)| (5,32,45,668)
Total Comprehensive
Profit for the year - - - - (29,14,79,782)| (29,14,79,782)
Other Comprehensive Income - - - - 9,26,252 9,26,252
Addition during the year - - 2,38,520 46,37,83,500 - 46,40,22,020
Share Application Money refunded (85,57,295) - - - - (85,57,295)
Balance at 31st March, 2016 - - 2,38,520 46,37,83,500 | (35,23,56,493)| 11,16,65,527
Total Comprehensive
Profit for the year - - - - (34,61,27,359)| (34,61,27,359)
Other Comprehensive Income - - - - 27,745 27,745
Addition during the year - - 37,26,857 96,43,46,462 - 96,80,73,319
Balance at 31st March, 2017 - - 39,656,377 | 1,42,81,29,962 | (69,84,56,107)| 73,36,39,231
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ENZENE BIOSCIENCES LIMITED
NOTES TO THE SEPARATE FINANCIAL STATEMENTS FOR THE FINANCIAL YEAR ENDED 31ST MARCH, 2017

1A

1B

1.1

General Information

Enzene Biosciences Limited (the Company') was incorporated in 2006 under the provisions of Companies Act, 1956 of India, as a
company with limited liability. The Company is domiciled in India with its registered office address being ,Plot No. 165/1/26, T- Block,
Bhosari MIDC, Pune 411026. India.

SIGNIFICANT ACCOUNTING POLICIES:

Basis of preparation of Financial Statements:

The financial statements of the Company as at and for the year ended 31st March, 2017 have been prepared in accordance with Indian
Accounting standards (Ind AS') notified by the Ministry of Corporate Affairs in consultation with the National Advisory Committee on
Accounting Standards, under section 133 of the Companies Act, 2013 (‘Act) read with Rule 3 of the Companies (Indian Accounting
Standards) Rules, 2015 and the relevant provisions of the Act.

These financial statements are the Company's first Ind AS financial statements and are covered by Ind AS 101, First-ime adoption of
Indian Accounting Standards. The transition to Ind AS has been carried out from the accounting principles generally accepted in India
(“Indian GAAP”) which is considered as the “Previous GAAP" for purposes of Ind AS 101. An explanation of how the transition to Ind AS
has affected the Company's equity and its net profit is provided in Note 3.34. The Financial statement are prepared in Indian rupees.

The preparation of financial statements in accordance with Ind AS requires the use of certain critical accounting estimates. It also requires
management to exercise its judgement in the process of applying the Company's accounting policies. The areas involving a higher degree
of judgement or complexity, or areas where assumptions and estimates are significant to the financial statements are disclosed in Note 2.
Actual results could differ from those estimates. The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions
to accounting estimates are recognised in the period in which the estimate is revised if the revision affects only that period or in the period
of the revision and future periods if the revision affects both current and future periods.

The Company presents assets and liabilities in Balance Sheet based on current/non-current classification.

An asset is classified as current when it is:

a) Expected to be realised or intended to sold or consumed in normal operating cycle,

b) Held primarily for the purpose of trading,

c) Expected to be realised within twelve months after the reporting period, or

d) Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for atleast twelve months after
the reporting period.

All other assets are classified as non-current.

A liability is classified as current when:

a) it is expected to be settled in normal operating cycle,

b) it is held primarily for the purpose of trading,

c) it is due to be settled within twelve months after the reporting period,

d) there is no unconditional right to defer the settlement of the liability for at least twelve months after the reporting period.

The Company classifies all other liabilities as non-current.

Deferred tax assets and liabilities are classified as non-current assets and liabilities.

1.2 Property, plant and equipment:

1.3

a) Items of Properly, plant and equipment are carried at cost less accumulated depreciation and impairment losses, if any. The cost of an
item of Property, plant and equipment comprises its purchase price, including import duties and other non refundable taxes or levies and
any directly attributable cost of bringing the assets to its working condition for its intended use and any trade discount and rebates are
deducted in arriving at purchase price. Cost of the assets also includes interest on borrowings attributable to acquisition of qualifying fixed
assets up to the date the asset is ready for its intended use incurred up to that date. Subsequent expenditure relating to fixed assets is
capitalised only if such expenditure results in an increase in the future benefits from such asset beyond its previously assessed standard of
performance.

b) Cost of ltems of Property, plant and equipment not ready for intended use as on the balance sheet date, is disclosed as capital work in
progress. Advances given towards acquisition of Property, plant and equipment outstanding at each balance sheet date are disclosed as
Capital Advance under Other non current assets.

Intangible Assets:

|. Recognition and measurement

Research and Expenditure on research activities is recognised in profit or loss as incurred.

development Development expenditure is capitalised only if the expenditure can be measured reliably, the product or process is
technically and commercially feasible, future economic benefits are probable and the Company intends to and has
sufficient resources to complete development and to use or sell the asset. Otherwise, it is recognised in profit or loss
as incurred. Subsequent to initial recognition, development expenditure is measured at cost less accumulated
amortisation and any accumulated impairment losses.

Other intangible Other intangible assets, such as computer software and trademarks and patents, that are acquired by the Company
assets and have finite useful lives are measured at cost less accumulated amortisation and any accumulated impairment
losses.
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ENZENE BIOSCIENCES LIMITED
NOTES TO THE SEPARATE FINANCIAL STATEMENTS FOR THE FINANCIAL YEAR ENDED 31ST MARCH, 2017

NOTE -

1: SIGNIFICANT ACCOUNTING POLICIES: (Continued)

1.4 Depreciation and Amortisation:

Depreciation is provided on a straight line basis for all assets. Depreciation is provided based on the useful life of assets. Pursuant to
Schedule Il of Companies Act, 2013, the remaining useful life has been revised wherever appropriate based on an evaluation by an
independent valuer. The carrying amount as on 1st April, 2014 is depreciated over the revised remaining useful life. Wherever the
remaining useful life of the asset is NIL as per Schedule II, the carrying amount as on 1st April, 2014 is recognised in the Statement of
Profit and Loss during the previous year ended 31st March, 2015.

Tangible Assets Useful Life

Leasehold Land Amortized over the period of Lease
Plant and Machinery 10 Years to 15 Years

Furniture and Fixtures 10 Years

Office Equipments 3 Years to 6 Years

1.5 Impairment of Assets:

At each reporting date, the Company reviews the carrying amounts of its non-financial assets (other than inventories and deferred tax
assets) to determine whether there is any indication of impairment. If any such indication exists, then the asset's recoverable amount is
estimated. Intangible assets with indefinite useful life are tested annually for impairment. For impairment testing, assets are grouped
together into the smallest group of assets that generates cash inflows from continuing use that are largely independent of the cash inflows
of other assets or CGUs. The recoverable amount of an asset or CGU is the greater of its value in use and its fair value less costs to sell.
Value in use is based on the estimated future cash flows, discounted to their present value using a pre-tax discount rate that reflects
current market assessments of the time value of maney and the risks specific to the asset or CGU. An impairment loss is recognised if the
carrying amount of an asset or CGU exceeads its recoverable amount. Impairment losses are recognised in profit or loss. An impairment
loss is reversed only to the extent that the asset's carrying amount does not exceed the carrying amount that would have been determined,
net of depreciation or amortisation, if no impairment loss had been recognised.

1.6 Operating Leases:

Assets taken/given on lease under which substantially all risks and rewards of ownership are effectively retained by the lessor are
classified as operating lease. Lease payments/receipts under operating leases are recognised as expensesf/income on straight line basis
over the primary period of lease only if lease rentals are not linked to inflation in accordance with the respective lease agreements.

1.7 Financial instruments:

(a)

Financial instruments are recognised when the Company becomes a party to the contractual provisions of the instrument. Regular way
purchases and sales of financial assets are recognised on trade-date, the date on which the Company commits to purchase or sell the
asset.

Financial Assets

The Company determines the classification of its financial assets at initial recognition. The classification depends on the Company’s
business model for managing the financial assets and the contractual terms of the cash flows.

The financial assets are classified in the following measurement categories:

a) Those to be measured subsequently at fair value (either through other comprehensive income, or through profit or loss); and

b) Those to be measured at amortised cost.

For assets measured at fair value, gains and losses will either be recorded in profit or loss or other comprehensive income. For
investments in debt instruments, this will depend on the business model in which the investment is held. For investments in equity
instruments, this will depend on whether the Company has made an irrevocable election at the time of initial recognition to account for the
equity investment at fair value through other comprehensive income.

At initial recognition, the Company measures a financial asset at its fair value plus, in the case of a financial asset not at fair value through
profit or loss, transaction costs that are directly attributable to the acquisition of the financial asset. Transaction costs of financial assets
carried at fair value through profit or loss are expensed in profit or loss as incurred.

Subsequent measurement of debt instruments depends on the Company's business model for managing the asset and the cash flow
characteristics of the asset. There are three measurement categories into which the Company classifies its debt instruments.
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ENZENE BIOSCIENCES LIMITED
NOTES TO THE SEPARATE FINANCIAL STATEMENTS FOR THE FINANCIAL YEAR ENDED 31ST MARCH, 2017

NOTE -

1: SIGNIFICANT ACCOUNTING POLICIES: (Continued)

The Company follows trade date accounting for all regular way purchase or sale of financial assets.

(i) Amortised Cost

(i)

The Company classifies its financial assets as at amortised cost only if both of the following criteria are met:
a) The asset is held within a business model with the objective of collecting the contractual cash flows, and

b) The contractual terms give rise on specified dates to cash flows that are solely payments of principal and interest on the
principal outstanding.

Financial assets at amortised cost include loans receivable, trade and other receivables, and other financial assets that are held with the
objective of collecting contractual cash flows. After initial measurement at fair value, the financial assets are measured at amortised cost
using the effective interest rate (EIR) method, less impairment.

Amortised cost is calculated by taking into account any discount or premium on acquisition and fees or costs that are an integral part of the
EIR. The EIR amortisation is included in finance income in the statement of profit or loss. The losses arising from impairment are
recognised in the Statement of Profit or Loss in other income.

Fair value through other comprehensive income

Financial assets that are held for collection of contractual cash flows and for selling the financial assets, where the assets’ cash flows
represent solely payments of principal and interest, are measured at fair value through other comprehensive income. Movements in the
carrying amount are taken through other comprehensive income, except for the recognition of impairment gains or losses, interest revenue
and foreign exchange gains and losses which are recognised in profit or loss. When the financial asset is derecognised, the cumulative
gain or loss previously recognised in other comprehensive income is reclassified from equity to profit or loss and recognised in other
gains/(losses). Interest income from these financial assets is included in other income using the effective interest rate method.

For equity instruments, the Company may make an irrevocable election to present in other comprehensive income subsequent changes in
the fair value. The Company makes such election on an instrument by- instrument basis. The classification is made on initial recognition
and is irrevocable.

If the Company decides to classify an equity instrument as at FVTOCI, then all fair value changes on the instrument, excluding dividends,
are recognized in the OCI. There is no recycling of the amounts from OCI to profit and loss, even on sale of investment. However, the
Company may transfer the cumulative gain or loss within equity.

(iif) Financial assets at fair value through profit or loss

The Company classifies the following financial assets at fair value through profit or loss:
a) Debt investments that do not qualify for measurement at amortised cost;

b) Debt investments that do not qualify for measurement at fair value through other comprehensive income; and
c) Debt investments that have been designated at fair value through profit or loss.

Financial assets at fair value through profit or loss include financial assets held for trading, debt securities and financial assets designated
upon initial recognition at fair value through profit or loss. Financial assets at fair value through profit or loss are carried in the Balance
Sheet at fair value with net changes in fair value presented as finance costs in profit or loss. Interests, dividends and gain/loss on foreign
exchange on financial assets at fair value through profit or loss are included separately in other income.

If Company elects to present fair value gains and losses on equity investments in other comprehensive income, there is no subsequent
reclassification of fair value gains and losses to profit or loss. Dividends from such investments shall continue to be recognised in profit or
loss as other income when the Company's’ right to receive payments is established. There are no impairment requirements for equity
investments measured at fair value through other comprehensive income. Changes in the fair value of financial assets at fair value through
profit or loss shall be recognised in other gain/(losses) in the statement of profit or loss as applicable.

Equity instruments included within the FVTPL category are measured at fair value with all changes recognized in the profit and loss.

Derecognition of financial assets

The Company derecognises a financial asset when the contractual rights to the cash flows from the assets expire, or when it transfers the
financial asset and substantially all the risks and rewards of ownership of the asset to another party. If the Company neither transfers nor
retains substantially all the risks and rewards of ownership and continues to control the transferred asset, the Company recognises its
retained interest in the asset and associated liability for amounts it may have to pay. If the Company retains substantially all the risks and
rewards of ownership of the transferred financial asset, the Company continues to recognise the financial asset and also recognises a
collateralised borrowing for the proceeds received.

Interest income

For all financial instruments measured at amortised cost and interest bearing financial assets, interest income is recognised using the
effective interest rate (EIR), which is the rate that discounts the estimated future cash receipts through the expected life of the financial
instrument or a shorter period, where appropriate, to the net carrying amount of the financial asset.

When a loan and receivable is impaired, the Company reduces the carrying amount to its recoverable amount, being the estimated future
cash flow discounted at the original EIR of the instrument, and continues unwinding the discount as interest income. Interest income on
impaired financial asset is recognised using the original EIR.
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ENZENE BIOSCIENCES LIMITED
NOTES TO THE SEPARATE FINANCIAL STATEMENTS FOR THE FINANCIAL YEAR ENDED 31ST MARCH, 2017

NOTE -

(b)

1: SIGNIFICANT ACCOUNTING POLICIES: (Continued)

Cash and Cash Equivalents

Cash and cash equivalents comprise cash on hand and call deposits, and other short-term highly liquid investments that are readily
convertible to a known amount of cash and are subject to an insignificant risk of changes in value.

Financial Liabilities
The Company determines the classification of its financial liabilities at initial recognition.
Classification

The Company classifies all financial liabililies as subsequently measured at amortised cost, except for financial liabilities at fair value
through profit or loss. Such liabilities, including derivatives that are liabilities, shall be subsequently measured at fair value.

Initial recognition and measurement

Financial liabilities are classified, at initial recognition, as financial liabilities at fair value through profit or loss, loans and borrowings,
payables, or as derivatives designated as hedging instruments in an effective hedge, as appropriate.

All financial liabilities are recognised initially at fair value and, in the case of loans and borrowings and payables, net of directly attributable
transaction costs.

The Company’s financial liabilities include trade and other payables, loans and borrowings including bank overdrafts, financial guarantee
contracts and derivative financial instruments.

Financial liabilities at fair value through profit and loss

Financial liabilities at fair value through profit and loss include financial liabilities held for trading. The Company has not designated any
financial liabilities upon initial recognition at fair value through profit and loss. Financial liabilities are classified as held for trading if they are
acquired for the purpose of repurchasing in the near term. Derivatives are classified as held for trading unless they are designated as
effective hedging instruments. At initial recognition, the Company measures financial liabilities at its fair value. Financial liabilities at fair
value through profit and loss are carried in the Balance Sheet at fair value with changes recognised in the Statement of Profit and Loss.

Financial liabilities measured at amortised cost

Financial liabilities are initially recognised at fair value, net of transaction cost incurred and are subsequently measured at amortised cost,
using the EIR method. Any difference between the proceeds net of transaction costs and the amount due on settlement or redemption of
borrowings is recognised over the term of the borrowing.

The effective interest method is a method of calculating the amortised cost of a debt instrument and of allocating interest charge over the
relevant effective interest rate period. The effective interest rate is the rate that exactly discounts estimated future cash outflow (including
all fees and points paid or received that form an integral part of the effective interest rate, transaction costs and other premiums or
discounts) through the expected life of the debt instrument, or, where appropriate, a shorter period, to the net carrying amount on initial
recognition.

Derecognition of financial liabilities

A financial liability is derecognised when the obligation under the liability is discharged or cancelled or expires. VWhen an existing financial
liability is replaced by another from the same lender on substantially different terms, or the terms of an existing liability are substantially
modified, such an exchange or modification is treated as a derecognition of the original liability and the recognition of a new liability, and
the difference in the respective carrying amounts is recognised in the Statement of Profit and Loss.

(c) Offsetting financial instruments

Financial assets and liabilities are offset and the net amount reported in the Balance Sheet when there is a legally enforceable right to
offset the recognised amounts and there is an intention to settle on a net basis or realise the asset and settle the liability simultaneously.
The legally enforceable right must not be contingent on future events and must be enforceable in the normal course of business and in the
event of default, insolvency or bankruptey of the company or the counter party.

1.8 Equity instruments:

Equity instruments issued by the Company are classified according to the substance of the contractual arrangements entered into and the
definitions of an equity instrument. An equity instrument is any contract that evidences a residual interest in the assets of the Company
after deducting all of its liabilities and includes no obligation to deliver cash or other financial assets. Equity instruments issued by the
Company are recorded at the proceeds received, net of direct issuance costs.

1.9 Inventories:

a) Work—in—Progress are valued at lower of cost and net realisable value. Cost of inventories comprises all costs of purchase, costs of
conversion and other costs incurred in bringing the inventories to their present location and condition.

b) Net realisable value is the estimated selling price in the ordinary course of business, less the estimated costs of completion and the
estimated costs necessary to make the sale.
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ENZENE BIOSCIENCES LIMITED
NOTES TO THE SEPARATE FINANCIAL STATEMENTS FOR THE FINANCIAL YEAR ENDED 31ST MARCH, 2017

NOTE -

1: SIGNIFICANT ACCOUNTING POLICIES: (Continued)

1.10 Revenue Recognition:

a) Revenue is recognized to the extents that it is probable that the economic benefits will flow to the company and can be
reliably measured.

b) Revenue from service is recognized upon completion of performance obligations under the terms of the agreements or
arrangement with the concerned parties.

¢) Revenue from sale of products is recognized when the significant risks rewards of ownership of the goods have passed on
to the buyer which is generally on dispatch of goods in case of domestic sales and on the basis of bill of lading/airway bill in
case of export sale. Sale of goods are recorded at net of returns, trade discounts, rebates, Sales Tax, Value Added Tax
and gross of Excise Duty.

d) Interest Income is recognized on a time proportion basis taking into account the amount outstanding and applicable interest
rate.

Excise Duty and CENVAT:

In accordance with the method of accounting regularly employed by the Company, Cenvat has been accounted on the basis of “exclusive
method” as recommended by the Institute of Chartered Accountants of India wherever applicable. Provision for excise duty has been made
on all finished goods.

1.12 Foreign currencies:

i. Foreign currency transactions

Transactions in foreign currencies are translated into the respective functional currency of the Company at the exchange rates at the dates
of the transactions. The functional and presentation currency of the Company is Indian Rupees.

Monetary assets and liabilities denominated in foreign currencies are translated into the functional currency at the exchange rate at the
reporting date. Non-monetary assets and liabilities that are measured at fair value in a foreign currency are translated into the functional
currency at the exchange rate when the fair value was determined. Foreign currency differences are generally recognised in profit or loss.
Non-monetary items that are measured based on historical cost in a foreign currency are not translated.

However, foreign currency differences arising from the translation of the following items are recognised in OCI:

= equity investments measured at fair value through other comprehensive income (except on impairment, in which case foreign currency
differences that have been recognised in OCI are reclassified to profit or loss);

= a financial liability designated as a hedge of the net investment in a foreign operation to the extent that the hedge is effective; and

» qualifying cash flow hedges to the extent that the hedges are effective.

1.13 Employee Benefits:

a) Post Employment Benefits and Other Long Term Benefits:

i) Defined Contribution Plan:

Company's contribution for the year paid/payable to defined contribution retirement benefit schemes are charged to Statement of Profit and
Loss

The Company's contribution towards provident fund and superannuation fund for certain eligible employees are considered to be defined
contribution plan for which the Company made contribution on monthly basis.

i) Defined Benefit and Other Long Term Benefit Plans:

Company'’s liabilities towards defined benefit plans and other long term benefits viz. gratuity and compensated absences expected to occur
after twelve months, are determined using the Projected Unit Credit Method. Actuarial valuations under the Projected Unit Credit Method
are carried out at the balance sheet date. Actuarial gains and losses are recognised in the Statement of Other Comprehensive income in
the period of occurrence of such gains and losses. The retirement benefit obligation recognised in the balance sheet represents the
present value of the defined benefit obligation as adjusted for unrecognised past service cost, and as reduced by the fair value of scheme
assets, if any.

b) Short term Employee Benefits:

Short term employee benefits are benefits payable and recognised in 12 months. Short-term employee benefits expected to be paid in
exchange for the services rendered by employees are recognised undiscounted during the year as the related service are rendered by the
employee. These benefits include performance incentives.

1.14 Taxes on Income:

Income tax expense represents the sum of the current tax and deferred tax.

Current tax payable or recoverable is based on taxable profit for the year. Taxable profit differs from profit as reported in the Statement of
Profit and Loss because some items of income or expense are taxable or deductible in different years or may never be taxable or
deductible. The Company's liability for current tax is calculated using Indian tax rates and laws that have been enacted by the reporting
date.

Current tax assets and liabilities are offset when there is a legally enforceable right to set off current tax assets against current tax liabilities
and when they relate to income taxes levied by the same taxation authority.

The Company periodically evaluates positions taken in the tax returns with respect to situations in which applicable tax regulations are
subject to interpretation and establishes provisions where appropriate.
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ENZENE BIOSCIENCES LIMITED
NOTES TO THE SEPARATE FINANCIAL STATEMENTS FOR THE FINANCIAL YEAR ENDED 31ST MARCH, 2017
NOTE - 1: SIGNIFICANT ACCOUNTING POLICIES: (Continued)

Deferred tax is the tax expected to be payable or recoverable in the future arising from temporary differences between the carrying
amounts of assets and liabilities in the Balance Sheet and the corresponding tax bases used in the computation of taxable profit. It is
accounted for using the balance sheet liability method. Deferred tax liabilities are generally recognised for all taxable temporary differences
and deferred tax assets are recognised to the extent that it is probable that taxable profits will be available against which deductible
temporary differences can be utilised. Deferred tax is calculated at the tax rates that are expected to apply in the period when the liability is
settled or the asset realised, based on tax rates that have been enacted or substantively enacted by the reporting date.

A deferred tax asset shall be recognised for the carry-forward of unused tax losses and unused tax credits to the extent that it is probable
that future taxable profit will be available against which the unused tax losses and unused tax credits can be utilised.

Deferred income tax assets and liabilities are off-set against each other and the resultant net amount is presented in the Balance Sheet, if
and only when the Company currently has a legally enforceable right to set-off the current income tax assets and liabilities.

1.15 Borrowing Costs:

Borrowing costs are interest and other costs incurred by the Company in connection with the borrowing of funds. Borrowing costs directly
attributable to acquisition or construction of those tangible fixed assets which necessarily take a substantial period of time to get ready for
their intended use are capitalised. Other borrowing costs are recognised as an expense in the Statement of Profit and Loss of the period in
which they are incurred.

1.16 Provision, Contingent Liabilities and Contingent Assets:

A provision is recognised if as a result of a past event, the Company has a present obligation (legal or constructive) that can be estimated
reliably and it is probable that an outflow of economic benefits will be required to settle the obligation. Provisions are recognised at the best
estimate of the expenditure required to settle the present obligation at the balance sheet date. If the effect of time value of money is
material, provisions are discounted using a current pre-tax rate that reflects, when appropriate, the risks specific to the liability.

A contingent liability exists when there is a possible but not probable obligation, or a present abligation that may, but probably will not,
require an outflow of resources, or a present obligation whose amount can not be estimated reliably. Contingent liabilities do not warrant
provisions but are disclosed unless the possibility of outflow of resources is remote. Contingent assets are neither recognised nor
disclosed in the financial statements. However, when the realisation of income is virtually certain, then the related asset is not a contingent
asset and its recognition is appropriate.

1.17 Earnings per share (‘EPS’):

Basic EPS is computed using the weighted average number of equity shares outstanding during the period. Diluted EPS is computed
using the weighted average number of equity and dilutive equity equivalent shares outstanding during the period except where the results
would be anti-dilutive.

1.18 Government Grants:

Grants related to depreciable assets are treated as deferred income which is recognised in the Statement of profit and loss on a
systematic and rational basis over the useful life of the asset. Such allocation to income is usually made over the periods and in the
proportions in which depreciation on related assets is charged. Government Grants of revenue nature is reduced from related expenses in
the statement of Profit and Loss in the year of its receipt or when there is a reasonable assurance of its being received.

Employee Stock option Scheme:

The excess of fair value of shares, at the date of grant of options under the Employee Stock Option Schemes of the Company, over the
exercise price is regarded as employee compensation, and recognised on a straight-line basis over the period over which the employees
would become unconditionally entitled to apply for the shares.
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' ENZENE BIOSCIENCES LIMITED
NOTES TO THE SEPARATE FINANCIAL STATEMENTS FOR THE FINANCIAL YEAR ENDED 31ST MARCH, 2017

Note 2: Critical accounting judgements and key sources of estimation uncertainty

The Company prepares its financial statements in accordance with Ind AS as issued by the MCA, the application of which often requires
judgements to be made by management when formulating the Company’s financial position and results. The Directors are required to adopt
those accounting policies most appropriate to the Company's circumstances for the purpose of presenting fairly the Company's financial
position, financial performance and cash flows.

In determining and applying accounting policies, judgement is often required in respect of items where the choice of specific policy,
accounting estimate or assumption to be followed could materially affect the reported results or net asset position of the Company should it
later be determined that a different choice would be more appropriate.

Management considers the accounting estimates and assumptions discussed below to be its critical accounting estimates and, accordingly,
provide an explanation of each below. The discussion below should also be read in conjunction with the Company's disclosure of significant
accounting policies which are provided in note 1 to the Separate financial statements, 'Significant accounting policies'.

a. Estimate of current and deferred tax
The Company’s tax charge on ordinary activities is the sum of the total current and deferred tax charges. The calculation of the
Company’s total tax charge necessarily involves a degree of estimation and judgement in respect of certain items whose tax treatment
cannot be finally determined until resolution has been reached with the relevant tax authority or, as appropriate, through a formal legal
process. The final resolution of some of these items may give rise to material profits/losses and/or cash flows.

The complexity of the Company's structure makes the degree of estimation and judgement more challenging. The resolution of issues is
not always within the control of the Company and it is often dependent on the efficiency of the legal processes in the relevant taxing
jurisdictions in which the Company operates. Issues can, and often do, take many years to resolve. Payments in respect of tax liabilities
for an accounting period result from payments on account and on the final resolution of open items. As a result there can be substantial
differences between the tax charge in the Statement of Profit and Loss and tax payments.

Recognition of deferred tax assets

The recognition of deferred tax assets is based upon whether it is more likely than not that sufficient and suitable taxable profits will be
available in the future against which the reversal of temporary differences can be deducted. To determine the future taxable profits,
reference is made to the latest available profit forecasts. Where the temporary differences are related to losses, relevant tax law is
considered to determine the availability of the losses to offset against the future taxable profits.

b. Estimation of useful life

The useful life used to amortise or depreciate intangible assets or property, plant and equipment respectively relates to the expected
future performance of the assets acquired and management's judgement of the period over which economic benefit will be derived from
the asset. The charge in respect of periodic depreciation is derived after determining an estimate of an asset's expected useful life and
the expected residual value at the end of its life. Increasing an asset's expected life or its residual value would result in a reduced
depreciation charge in the Statement of Profit and Loss.

The useful lives and residual values of Company's assets are determined by management at the time the asset is acquired and
reviewed annually for appropriateness. The lives are based on historical experience with similar assets as well as anticipation of future
events which may impact their life such as changes in technology.

c. Provisions and contingent liabilities

The Company exercises judgement in measuring and recegnising provisions and the exposures to contingent liabilities related to
pending litigation or other outstanding claims subject to negotiated settiement, mediation, arbitration or government regulation, as well
as other contingent liabilities. Judgement is necessary in assessing the likelihood that a pending claim will succeed, or a liability will
arise, and to quantify the possible range of the financial settlement. Because of the inherent uncertainty in this evaluation process,
actual losses may be different from the originally estimated provision.
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ENZENE BIOSCIENCES LIMITED

NOTES TO THE SEPARATE FINANCIAL STATEMENTS FOR THE FINANCIAL YEAR ENDED 31ST MARCH, 2017

3.1 Property, Plant and Equipment, Other Intangible Assets and Capital Work in Progress

{(Amount in Rs.)

Property, Plant and Equipment

Leasehold Plant and| Furniture and Office Total (i:p:raol ;::;:
Land Machinery Fixtures| Equipments

At Cost
As at 1st April, 2015 - 7,48,75,749 80,26,407 2,75,730 8,31,77,886 -
Additions - 9,20,51,708 92,14,003 15,35,900 | 10,28,01,612 -
Adjustments - - - - - -
Deletions - 68,93,867 64,39,319 19,742.3 1,33,53,028 -
As at 31st March, 2016 - 16,00,33,491 1,08,01,092 17,91,888 | 17,26,26,470 -
Additions 10,63,02,960 9,95,19,931 21,00,042 52,05,845 | 21,31,28,778 -
Adjustments - - - - - -
Deletions - - - - - -
As at 31st March, 2017 10,63,02,960 25,95,53,422 1,29,01,134 69,97,733 | 38,57,55,248 -
Depreciation and Amortisation
Depreciation / amortisation charge for ) 90,04,995 13,890,471 356,821 1,07,51,288 "
the year
Adjustments - & - - = -
Deductions - 7,85,655 9,86,678 12,607 17.,84,940 -
As at 31st March, 2016 - 82,19,340 4,02,794 3,44,214 89,66,348 -
32";::?""” #amortisation changs for 242190 |  1,45.19,572 12,80,933 941289 | 1,69,83983 :
Adjustments - - - - - -
Deductions - - - - - -
As at 31st March, 2017 2,42,190 2,27,38,912 16,83,726 12,85,502 2,59,50,331 -
Net Book Value
As at 1st April, 2015 - 7,48,75,749 80,26,407 2,75,730 8,31,77,886 -
As at 31st March, 2016 - 15,18,14,150 1,03,98,298 14,47,674 | 16,36,60,122 8,57,905
As at 31st March, 2017 10,60,60,770 23,68,14,509 1,12,17,408 57,12,230 | 35,98,04,918 24,49,020

The Company has availed the deemed cost exemption in relation to the property plant and equipment and other intangible assets on the date
of transition and hence the net block carrying amount has been considered as the gross block carrying amount on that date. Refer note below
for the gross block value and the accumulated depreciation on 1st April, 2015 under the previous GAAP.

Accumulated

Property, plant and equipment Gross Block Depreciation Net Block
Plant and Machinery 8,99,55,533 1,50,79,783 7,48,75,749
Furniture and Fixtures 1,08,18,610 27,92,203 80,26,407
Office Equipments 18,25,883 15,50,153 275,730

A

x 41 1At
UM B
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_ENZENE BIOSCIENCES LIMITED
NOTE 3: NOTES TO THE SEPARATE FINANCIAL STATEMENTS FOR THE FINANCIAL YEAR ENDED 31ST MARCH, 2017
(Amount in Rs.)

Particul As at As at As at
ks 31st March, 2017|  31st March, 2016 1st April, 2015
3.2 : OTHER NON-CURRENT FINANCIAL ASSETS:
In Deposit Accounts:
Bank Deposits with maturity beyond 12 months (Refer Note 3.6) 44,55,00,000 - -
TOTAL 44,55,00,000 - =
3.3 : OTHER NON-CURRENT ASSETS:
Capital Advances 24,563,150 2,70,000 -
TOTAL 24,53,150 2,70,000 -
3.4 : INVENTORIES:
Work-in-progress - - 13,37,65,237
TOTAL - - 13,37,65,237
3.5 : CASH AND CASH EQUIVALENTS:
Cash on hand - - 3,810
Balance with Banks:
In Current Accounts 5,00,35,723 1,33,855 10,97,491
In Deposit Accounts:
Bank Deposits with original maturity within 3 months - 3,84,35,239 2
TOTAL 5,00,35,723 3,85,69,094 11,01,301
3.6 : OTHER BANK BALANCES:
Bank Deposits with maturity within 12 months B 48,00,00,000 -
TOTAL - 48,00,00,000 -
Details of Bank Balances/Deposits
Bank Deposits with original maturity of 3 months or less - - =
Bank Deposits with maturity within 12 months - 48,00,00,000 -
Bank Deposits with maturity beyond 12 months 44,55,00,000 - -
44,55,00,000 48,00,00,000 -
3.7 : LOANS:
(Unsecured, Considered Good, unless Otherwise stated)
Loans and Advances to Employees 8,12,048 15,776 -
TOTAL 8,12,048 15,776 =
3.8 : OTHER CURRENT FINANCIAL ASSETS:
Interest on Deposits, accrued but not due 10,73,047 44,34,630 -
Security Deposits 85,35,732 49,67,619 34,84,200
TOTAL 96,08,779 94 02,249 34,84, 200
3.9 : OTHER CURRENT ASSETS:
Balances with Government Authorities 79,88,484 45,59,155 21,41,340
Advance to Suppliers:
Considered Good 82,53,237 6,43,31,384 17,30,671
Considered Doubtful - - "
82,563,237 6,43,31,384 17,30,671
Less: Provision for Doubtful Advances - = -
82,563,237 6,43,31,384 17,30,671
Prepaid Expenses 2,74,788 6,92,890 1,03,449
TOTAL 1,65,16,509 6,95,83 429 39,75,460
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- 'ENZENE BIOSCIENGES LIMITED

NOTE 3: NOTES TO THE SEPARATE FINANCIAL STATEMENTS FOR THE FINANCIAL YEAR ENDED 31ST MARCH, 2017
{(Amount in Rs.)

As at As at s gt
Particulars 31st March, 31st March, 1st April. 2015
2017 2016 P
3.10 : SHARE CAPITAL:
Authorised:
25,000,000 equity shares of Rs.10/- each (31st March, 2016: 15,000,000 equity shares of
Rs.10/- each) (1st April, 2015: 1,500,000 equity shares of Rs.10/- each) 25,00,00,000 | 15,00,00,000/ 1,50,00,000
25,00,00,000 15,00,00,000{ 1,50,00,000
Issued, Subscribed and Paid up:
1,13,05,390 equity shares of Rs.10/- each (31st March, 2016: 44,81,000 equity shares of|
Rs.10/- each) (1st April, 2015: 11,20,250 equity shares of Rs.10/- each fully paid up) 113083900 44530000 1,12,02.500
TOTAL| 11,30,53,900 4,48,10,000] 1,12,02,500
(a) Reconciliation of the number of equity shares outstanding at the beginning and at the end of the period:
As at As at As at
Particulars 31st March, 2017 31st March, 2016 1st April ,2015
Number Rs. Number Rs. Number Rs.
At the commencement of the year 44,81,000 4,48,10,000 | 11,20,250 1,12,02,500 11,20,250| 1,12,02,500
Add: Shares issued during the year 68,24,390 6,82,43,900 [ 33,60,750 3,36,07,500 - -
At the end of the year 1,13,05,390 [ 11,30,53,900 | 44,81,000 4,48,10,000 11,20,250] 1,12,02,500

(b) Rights, preferences and restrictions attached to Equity Shares:

The Company has issued one class of equity shares with voting rights having a par value of Rs. 10/- per share. Each shareholder is eligible

for one vote per share held.

On winding up of the Company, the holders of equity shares will be entitled to receive residual assets of the Company remaining after
distribution of all preferential amounts in proportion to the number of equity shares held by the shareholders.

(c) Details of shareholders holding more than 5% shares in the Company:

Name of the shareholders

As at
31st March, 2017

As at
31st March, 2016

As at
1st April ,2015

Number of| Percentage off Number of| Percentage of Number of| Percentage of
Shares Holding Shares Holding Shares Holding
Equity Shares of Rs.10 Each (Previous Year
Rs.10 Each) held by:
M/s. Alkem Laboratories Limited 1,13,05,390 100.00%| 44,81,000 100.00% 11,20,250 100.00%
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) _ENZENE BIOSCIENCES LIMITED
NOTE 3: NOTES TO THE SEPARATE FINANCIAL STATEMENTS FOR THE FINANCIAL YEAR ENDED 31ST MARCH, 2017
(Amount in Rs.)

N - As at As at As at
! 31st March, 2017| 31st March, 2016  1st April, 2015
3.11 : NON CURRENT BORROWINGS:
Secured:
SBIRI -Government of India - 17,50,000 21,00,000
Unsecured:
Loans and Advances from related parties - 52,03,60,181 25,37,64,839
TOTAL - 52,21,10,181 25,58,64,839
Notes:
1. Secured Loan consisits of repayable to Small business innovation research
initiative scheme ("SBIRI") - Governmant of India, carries 0% Interest and is
repayable in remaining Instalments of Rs. 3,50,000/- each as at 31st March,
2016 and 1st April, 2015 . The Loan is secured by Hypothecation of Machinery.
The above loan has been repaid during the year.
The Amount falling due for payment in November 2015 and November 2016 is
disclosed under Other current liabilities amounting to Rs 0.4 Million in 31st
March, 2016 and 1st April, 2015 respectively.
3.12 : NON CURRENT PROVISIONS:
Provisions for employee benefits
Gratuity (Refer Note 3.26) 12,50,762 6,79,306 12,98,268
Compensated absences 6,74,542 3,15,004 3,27,957
TOTAL 19,25,304 9,94,310 16,26,225
3.13 : CURRENT BORROWINGS:
Secured
Loans repayable on demand from Banks - 87,66,978 a
TOTAL - 87,66,978 -
Notes:
1. As at 31st March, 2016 Overdrafts from Banks Rs.8,766,977 are
secured against pledge of Fixed Deposits with the banks.
2. Overdraft Facilities carry a rate of Interest ranging between 8.50% to
10.50% p.a. computed on a monthly basis on the actual amount
utilized, and are repayable on demand.
3.14 : TRADE PAYABLES:
Dues to Micro and Small Enterprises (Refer Note 3.25) 19,211 - -
Others 1,58,12,607 6,48,02,865 51,68,126
TOTAL 1,58,31,818 6,48,02,865 51,68,126
3.15 : OTHER CURRENT FINANCIAL LIABILITIES:
Current maturities of long term borrowings in foreign currencies (Refer ) 3.50.000 3.50,000
Note 3.11)
Employee payables 60,62,199 34,910 18,55,309
Accrual for Expenses 1,26,76,253 43,26,926 3,95,384
Others payables* 25,40,459 - -
TOTAL 2,12,78,912 47,11,836 26,00,693
* Other payables consists of amount payable to Alkem Laboratories
Limited, holding company (Refer Note.3.30)
3.16 : OTHER CURRENT LIABILITIES:
Due to statutory authorities* 19,99,807 52,38,569 23,78,440
TOTAL 19,99,807 52,38.569 23,78,440
* Dues to statutory authorities includes TDS payable, PF/ESIC payable
3.17 : CURRENT PROVISIONS:
Provision for employee benefits: -
Gratuity (Refer Note 3.26) /SR EASN 1,52,148 50,500 63,800
Compensated absences .ffq;-"' A 21,64,319 47,784 24,907
o [ CHKRTERED \ 5 TOTAL 23,16,467 98,284 88,707
RCOQp AT
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'ENZENE BIOSCIENCES LIMITED

NOTE 3: NOTES TO THE SEPARATE FINANCIAL STATEMENTS FOR THE FINANCIAL YEAR ENDED 31ST MARCH, 2017

(Amount in Rs.

Particulars

For the Year ended
31st March, 2017

For the Year ended
31st March, 2016

3.18: OTHER INCOME:

Interest on bank deposits
Other interest
Miscellenous Receipt

TOTAL
3.19 : COST OF MATERIALS CONSUMED:
Raw material consumed

TOTAL

3.20 : CHANGES IN INVENTORIES OF FINISHED GOODS,
WORK-IN-PROGRESS AND STOCK-IN-TRADE:

Opening Stock:
Work-in-progress

Less: Closing stock:
Work-in-progress

TOTAL
3.21 : EMPLOYEE BENEFITS EXPENSE:

Salaries, wages and bonus

Contribution to provident and other funds (Refer Note 3.34)
Employee stock compensation expenses

Employees' welfare expenses

TOTAL
3.22 : FINANCE COST:

Interest on borrowings
Other borrowing cost

TOTAL
3.23 : OTHER EXPENSES:

Power and fuel

Rent

Rates and taxes

Insurance

Legal and professional Fees

Travelling and conveyance

Repairs:

- Buildings

- Plant and machineries

- Others

Loss on sale of property plant and equipments (net)
Communication and printing expenses
Vehicle expenses

Clinical and analytical charges

Bad Debts/Advances written off
Miscellaneous expenses (Refer Note 3.35)

TOTAL

2,68,60,494 65,91,712
54,080 39,991
15,59,179 5,05,542
2,84,73,753 71,37,245
14,89,17,727 3,32,34,616
14,89,17,727 3,32,34,616
. 13,37,65,237

- 13,37,65,237

- 13,37,65,237
8,21,39,240 2,58,02,358
36,42,992 17,13,798
37,26,857 2,38,520
25,58,663 26,69,762
9,20,67,752 3,04,24,438
2,17,17,356 4,08,59,858
5,22,872 456,172
2,22.40,227 4.13,16,030
84,57,810 25,43,284
55,93,500 52,07,510
58,67,064 15,98,260
2,06,594 2,76,450
23,55,883 18,06,414
67,41,128 21,69,831
9,45,652 1,64,309
82,36,855 81,97,686
3,93,550 28,041

- 1,15,68,089

22,83,488 12,70,979
23,08,925 2,01,300
1,57,95,802 75,71,007
91,014 1,23,836
3,51,14,160 63,98,423
9,43,91,424 4,91,25,418

4 %/
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ENZENE BIOSCIENCES LIMITED
NOTE 3: NOTES TO THE SEPARATE FINANCIAL STATEMENTS FOR THE FINANCIAL YEAR ENDED 31ST MARCH, 2017

3.24  Contingent Liabilities and Commitments

a) Contingent Liabilities not provided For (Amount in Rs.)

Sr.No.

As at
31st March, 2016

Particulars

31st March, 2017 1st April, 2015

1 Claims against the Company not acknowledged as debt:

(i) Income Tax demand disputed in appeal {advances paid dispute

in Rs. Nil (31st March, 2016 Rs.Nil; 1st April, 2015 Rs. Nil) i SO:EDap )

Total - 58,23,334 -

The Company has reviewed all its pending litigations and proceedings and has adequately provided for, where provisions are required and
disclosed as contingent liabilities wherever applicable, in its financial statement. The Company does not expect the outcome of these
proceedings to have materially adverse effect on its financial statements.

b) Commitments (Amount in Rs.)

’ As at
Sulo: [Pardaubs 31st March, 2017 | 31st March, 2016] 1st April, 2015
Estimated amount of contracts remaining to be executed on Capital
1 Accounts (advances paid Rs.24,53,150) (FY 31st March, 2016 Advance 6,61,93,242 8,28,53,954 -
Paid Rs. Nil)
2 Letter of Credit opened by the Banks - 3,29,18,890 -
3 Other Commitments - Non Cancellable Operating Lease (Refer Note.
3.27)
3.25 Dues to Micro and Small enterprises

Under the Micro, Small and Medium Enterprises Development Act, 2006, (MSMED) which came into force from 2 October 2006, certain
disclosures are required to be made relating to Micro and Small Enterprises. On the basis of the information and records available with the
Management, the outstanding dues to the Micro & Small enterprises as defined in MSMED are set out in following disclosure.

(Amount in Rs.)

Sr.No.

Particulars

As at

31st March, 2017

31st March, 2016

1st April, 2015

1

Principal amount remaining unpaid to any supplier as at the year end

19,211

2

Interest due thereon

The amount of interest paid by the buyer as per the Micro Small and
Medium Enterprises Development Act, 2006 (MSMED Act, 2006)

The amounts of the payments made to micro and small suppliers
beyond the appointed day during each accounting year

The amount of interest due and payable for the period of delay in making
payment (which have been paid but beyond the appointed day during the
year) but without adding the interest specified under MSMED Act, 2006.

The amount of interest accrued and remaining unpaid at the end of each
accounting year,

The amount of further interest remaining due and payable even in the
succeeding years, until such date when the interest dues as above are
actually paid to the small enterprise for the purpose of disallowance as a
deductible expenditure under the MSMED Act, 20086.

Page 17




_ENZENE BIOSCIENCES LIMITED
NOTE 3: NOTES TO THE SEPARATE FINANCIAL STATEMENTS FOR THE FINANCIAL YEAR ENDED 31ST MARCH, 2017

3.26 Disclosure of Employee Benefits as per Indian Accounting Standard 19 is as under:
i} Defined contribution plans:

The Company makes contributions towards provident fund to a defined contribution retirement benefit plan for qualifying employees. Under the plan, the
Company is required to contribute a specified percentage of payroll cost to the retirement benefit plan to fund the benefits. The provident fund plan is
operated by the Government administered employee provident fund. Eligible employees receive the benefits from the said Provident Fund. Both the
employees and the Company make monthly contribution to the Provident Fund plan equal to a specific percentage of the covered employee's salary. The

minimum interest rate payable to the beneficiaries every year is being notified by the Government.

The Company has recognised the following amounts in the statement of Profit and Loss:

(Amount in Rs)

Particulars Az pl -

31st March, 2017 | 31st March, 2016 | 1st April, 2015
- Contribution to Provident Fund 23,47,813 7,87,398 5,50,175
Total 23,47,813 7.87,398 5,50,175

iiy Defined benefit plan:

The Company earmarks liability towards unfunded Group Gratuity and Compensated absences and provides for payment to vested employees as under:

a) On Normal retirement/ early retirement/ withdrawal/resignation:

As per the provisions of Payment of Gratuity Act, 1972 with vesting period of 5 years of service.

b) On death in service:

As per the provisions of Payment of Gratuity Act, 1972 without any vesting period.

The most recent actuarial valuation of the present value of the defined benefit obligation for gratuity was carried out as at 31st March, 2017 by an
independent actuary. The present value of the defined benefit obligations and the related current service cost and past service cost, were measured

using the Projected Unit Credit Method.

The following table sets out the status of the gratuity plan and the amounts recognised in the Company’s financial

statements as at 31st March, 2017:

(Amount in Rs)

Sr. . As at As at As at
No. |Farticulars 31st March, 2017| 31stMarch, 2016| 1st April, 2015
I) |Reconciliation in present value of obligations (PVO) - defined benefit obligation:
Current Service Cost 6,46,405 4,93,503 3,65,944
Interest Cost 54,444 97,101 85,277
Actuarial (gain) / losses (27,745) (9,26,252) 1,897,522
Benefits paid - (2,96,614) (56,538)
PVO at the beginning of the year 7,29,806 13,62,068 7,69,863
PVO at end of the year 14,02,910 7,29,806 13,62,068
1) |Change in fair value of plan assets
Expected return on plan assets -
Actuarial gain/(losses) -
Contributions by the employer - 2,96,614 56,538
Benefits paid - (2,96,614) (56,538)
Fair value of plan assets at beginning of the year -
Fair value of plan assets at end of the year 5
1) _|Reconciliation of PVO and fair value of plan assets:
PVO at end of year - - -
Actuarial gain/(losses) - 5 =
Funded status - - -
Unrecognised actuarial gain/ (loss) - = =
Net asset/ (liability) recognised in the balance sheet - = £
(Amount in Rs.)
Sr. As at As at
Ho. |TTculms 31st March, 2017| 31st March, 2016
IV) [Net cost for the year
Current Service cost 6,46,405 4,93,503
Interest cost 54,444 97,101
Expected return on plan assets - -
Actuarial (gain) / losses (27,745) (9,26,252)
Net cost 6,73,104 (3,35,648)
V) |Assumption used in accounting for the gratuity plan:
Discount rate (%) 6.69% 7.46%
Salary escalation rate (%) 6.25% 6.25%

Discount rate: The discount rate is based on the prevailing market yields of Indian government securities as at the balance sheet date for the estimated

term of the obligations.

Salary Escalation Rate: The estimates of future salary increases, considered in actuarial valuation, takes into account the inflation, seniority, promotion
and other relevant factors such as supply and demand in the employment market.

Reasonably possible changes at the reporting date to one of the relevant actuarial assumptions, holding other assumptions constant, would have

affected the defined benefit obligation by the amounts shown below.

31st March, 2017 31st March, 2016
Increase Decrease Increase Decrease
Discount rate (1% movement) (76,592) 84,067 (54,624) 62,192
Future salary growth (1% movement) 76,932 (71,519) 59,169 (52,903)
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" ENZENE BIOSCIENCES LIMITED

NOTE 3: NOTES TO THE SEPARATE FINANCIAL STATEMENTS FOR THE FINANCIAL YEAR ENDED 31ST MARCH, 2017

3.27 The Company has entered into non - cancellable operating lease agreements for premises. Rent expenses debited to the Statement of

Profit and Loss is as below:

{Amount in Rs.)

For the year ended

For the year ended

Particulans 31st March, 2017| 31st March, 2016
Rent expense 55,93,500 52,07,510
Total 55,93,500 52,07,510

The future minimum lease payments in respect of the non cancellable lease agreements as on the year

For the year ended

For the year ended

rattiealgrs 31st March, 2017| 31st March, 2016
Not later than one year 58,59,000 55,80,000
Later than one year but not later than five years 24,80,625 83,39,625
Total 83,39,625 1,39,19,625

end is as below:

3.28 The aggregate amount of revenue expenditure incurred during the period on Research and Development and shown in the respective
heads of account is Rs.35,24,14,647 (FY 2015-16 Rs.259,066,156)

3.29 Earnings per share (EPS)

(Amount in Rs.)

. Year ended Year ended
i 31 March, 2017| 31 March, 2016
Profit /(loss) after tax attributable to equity shareholders In Rs. A (34,61,27,359) (29,14,79,782)
Number of equity shares at the beginning of the year Nos. 44,81,000 11,20,250
Equity shares issued during the period Nos. 68,24,390 33,60,750
Number of equity shares outstanding at the end of the year Nos. 1,13,05,390 44,81,000
Weighted average number of equity shares outstanding
during the period Nos. B 70,73,495 15,21,214
Basic and diluted earnings per equity share (Rs) - Face value
of Rs.2 per share In Rs. (A/B) (48.93) (191.61)
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ENZENE BIOSCIENCES LIMITED

NOTE 3: NOTES TO THE SEPARATE FINANCIAL STATEMENTS FOR THE FINANCIAL YEAR ENDED 31ST MARCH, 2017

3.30 Employee share-based payment plans

As at 31st March, 2017, the company has following share based payment arrangements for employees

ESOS 2016

This Scheme shall be called 'Enzene Employee Stock Option Scheme 2016’ (*ESOS 2016"/*Scheme”)

ESOS 2016 is established with effect from 15th January, 2016 on which the Shareholders have approved the Scheme by way of a special
resolution and shall continue to be in force until (i) its termination by the Board, or (ii) the date on which all of the Employee Stock Options
available for issuance under the ESOS 2016 have been issued and exercised, whichever is earlier. The plan entitles key management
personnel and senior employees to purchase shares in the Company at the stipulated exercise price, subject to compliance with vesting

conditions; all exercised options shall be seftled by physical delivery of shares.

The terms and conditions related to the grant of the shares options are as follows:

1 |Date of Grant 3-Mar-16
Exercise price per Option Rs. 125.80
Number of Options granted 1,45,600

Exercise period

2 years from the date of respective vesting

Vesting Period

1 to 5 years from the date of grant as stated below

Vesting Schedule As mentioned below

Vesting Schedule:

Date of Vesting Vesting period after the date of grant (years) Vesting Vesting based on time
3-Mar-17 1 year from the date of grant 5% 5%
3-Mar-18 2 years from the date of grant 15% 15%
3-Mar-19 3 years from the date of grant 20% 20%
3-Mar-20 4 years from the date of grant 30% 30%
3-Mar-21 5 years from the date of grant 30% 30%

Total 100% 100%

2 |Date of Grant 27-Jan-17

Exercise price per Option Rs.10

Number of Options granted 56,400

Exercise period

2 years from the date of respective vesting

Vesting Period

1 to 4 years from the date of grant as stated below

Vesting Schedule As mentioned below

Vesting Schedule:

Date of Vesting Vesting period after the date of grant (years) Vesting Vesting based on time
27-Jan-17 1 year from the date of grant 15% 15%
27-Jan-18 2 years from the date of grant 25% 25%
27-Jan-19 3 years from the date of grant 30% 30%
27-Jan-20 4 years from the date of grant 30% 30%

Total 100% 100.00%

Share based payment expenses

Name of Scheme

31st March, 2017

31st March, 2016

ESOS 2016

37,26,857

2,38,520

Total Expenses recognised in "Employee benefit"

37,26,857

2,38,520

Reconcilition of outstanding share options

No.of Options

Particulars
31st March, 2017 31st March, 2016
Outstanding at 1 April 1,45,600 -
Granted during the year 56,400 1.45,600
Forfeited during the year = -
Excercised during the year “ -
Expired during the year A i
Outstanding at 31 March 2,02,000 1,45,600
1. The estimated grant-date fair value of Stock options granted under ESOS 2016(1) plan is Rs. 69.94
2. The estimated grant-date fair value of Stock options granted under ESOS 2016(2) plan is Rs. 147.43

The fair values are measured based on the Black-Scholes-Merton formula. Expected volatility, an input in this formula, is estimated by
considering historical average of share price volatility of peer companies. The Inputs used in the measurement of grant-date fair values are

as follows:

Particulars ESOS 2016 (1)

ESOS 2016 (2)
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ENZENE BIOSCIENCES LIMITED

NOTE 3: NOTES TO THE SEPARATE FINANCIAL STATEMENTS FOR THE FINANCIAL YEAR ENDED 31ST MARCH, 2017

3.31 Information on related party transactions as required by Indian Accounting Standard 24 (Ind AS 24) on related party disclosures for the

year ended 31st March, 2017.

List of related parties and their relationship

A Holding Company
Alkem Laboratories Limited

B Fellow Subsidiaries:
Alkem Laboratories (NIG) Limited
Alkem Laboratories (PTY) Limited
Alkem Pharma GmbH
Alkem Laboratories Corporation
S & B Holdings B.V.,
Pharmacor Pty Limited

India

ThePharmaNetwork, LLC ( Wholly owned Subsidiary of S&B Holdings B.V)

Ascend Laboratories SDN BHD.
Ascend Laboratories SpA
Alkem Laboratories Korea Inc
Pharmacor Ltd.

S & B Pharma Inc.

The PharmaNetwork, LLP

Ascend Laboratories, LLC ( Wholly owned by ThePharmanetwork, LLC)

Ascend Laboratories (UK) Ltd.
Cachet Pharmaceuticals Pvt. Lid
Indchemie Health Specialities Pvt. Ltd.

C Key Managerial Personnel ("KMP")
Mr. Basudeo Narain Singh
Mr. Sandeep Singh
Mr. Amit Ghare

Mr. Himanshu Gadgil (w.e.f 9 February 2017)
Mr. Prabhat Agrawal (w.e.f 9 February 2017)

Mr. R.L.Shenoy (w.e.f 9 February 2017)
Ms. Sudha Ravi (w.e.f 9 February 2017)

Nigeria

South Africa

Germany

Philippines

Netherlands

Australia

United States of America
Malaysia

Chile

Korea

Kenya

United States of America
Kazakhstan

United States of America
United Kingdom

India

India

Whole time dierctor
Whole time dierctor
Whole time dierctor
Whole time dierctor
Whole time dierctor
Independent Director
Independent Director

D Relatives of Key Management Personnel ("KMP") with whom transactions have taken place during the year.
Mrs. Shilpa Gadgil (wife of Mr.Himanshu Gadgil)

Details of Transactions with Related Parties

(Amount in Rs.)

Year ended 31st March, 2017

Relatives of

Sr i
" |Particulars Holding Company | Management Key Entities Total
No. Management
Personnel
Personnel
a b c d
- 1,24,45,230 1,39,84,648

1 |Remuneration*

15,39,418 -

2 |Loans Taken

(22,94,43,914)

(22,94,43,914)

3 |Interest expense on loans taken

1,16,37,059

1,16,37,059

(3,62,59,865)

(3,62,59,865)

4 |Purchase of Assets

(35,62,275)

(35,62,275)

5 |Reimbursement of expenses 76,006,874 s - a 76,05,874
6 |Equity Conversion of Long Term Borrowing 83,25,30,432 : : : 53,25,90,432
49,99,99,930 - - - 49,99,99,930

7 |Equity Infusion

(49,73,91,000)

(49,73,91,000)
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ENZENE BIOSCIENCES LIMITED

'NOTE 3: NOTES TO THE SEPARATE FINANCIAL STATEMENTS FOR THE FINANCIAL YEAR ENDED 31ST MARCH, 2017

Key management personnel compensation

Key management personnel compensation comprised the following :

Particulars

Year ended 31st March, 2017

Year ended 31st March, 2016

Short term employee benefits 98,27,168 -
Post-employment benefits 1,54,989 -
Other long-term benefits 2,90,728 -
Share Based payment (ESOS 2016) 20,12,345 -
Sitting fees paid to independent director 1,60,000 -

Balance due from / to the related Parties

(Amount in Rs)

As at 31 March, 2017

Relatives of
St Particulars ; Key Key s
No. Holding Company M:nageme:lt Management Entities Total
ersonne Personnel
1 |Other Payable 25,40,459 - - - 25,40,459
(Amount in Rs)
As at 31 March, 2016
Sr Key Relatives of
* Particulars ; Key a
No. Holding Company| Management Management Entities Total
Personnel
Personnel
1 |Unsecured Loans 52,14,43,324 - - - 52,14,43,324
2 |Other Payable 35,62,275 - - - 35,62,275

Note:

1 The Company's international transactions with related parties are at arm's length as per the independent accountants report for the
year ended 31st March, 2016. Management believes that the Company's international transactions and domestic transactions with
related parties post 31st March, 2016 continue to be at arm's length and that the transfer pricing legislation will not have any material
impact on these financial statements,particularly on amount of tax expense and that of provision for taxation.

* Figures in the brackets are the corresponding figures of the previous year.
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ENZENE BIOSCIENCES LIMITED
NOTE 3: NOTES TO THE SEPARATE FINANCIAL STATEMENTS FOR THE FINANCIAL YEAR ENDED 31ST MARCH, 2017

~ 3.32 Financial instruments - Fair values and risk management

A. Accounting classification and fair values (Amount in Rs.)
As at 31st March, 2017
Carrying amount Fair value

FVTPL FVTOCI Amortised Cost Total Level1 Level 2 Level 3 Total
Financial assets
Cash and cash equivalents - - 5,00,35,723 5,00,35,723 - - - -
Short-term loans and advances - - 8,12,048 8,12,048 - - - -
Other Current financial asset - - 45,51,08,779  45,51,08,779 - - - -

- - 50,59,56,550  50,59,56,550 - - - -

Financial liabilities
Trade and other payables - - 1,58,31,818 1,58,31,818 - - - -
Other Current financial liabilities - - 19,99,807 19,99,807 - - - -

- - 1,78,31,625 1,78,31,625 " s . -

(Amount in Rs.)

As at 31st March, 2016

Carrying amount Fair value
FVTPL FVTOCI Amortised Cost Total Level1 Level2 Level 3 Total
Financial assets
Cash and cash equivalents - - 3,85,69,094 3,85,69,094 - - - -
Other Bank Balances - - 48,00,00,000  48,00,00,000 - - - -
Short-term loans and advances - - 15,776 15,776 - - - -
Other Current financial asset - - 94,02,249 94,02,249 - - -

- - 52,79,87,119  52,79,87,119 - - - -

Financial liabilities

Long term borrowings (Including current - - 52,24,60,181  52,24,60,181 - - = -
maturity of Long term borrowings)

Short term borrowings - - 87,66,978 87,66,978 - - - -
Trade and other payables - - 6,48,02,865 6,48,02,865 - - - -
Other Current financial liabilities - - 43,61,836 43,61,836 - - 2 =

- - 60,03,91,860 60,03,91,860 - - - -
{Amount in Rs.)

As at 1st April, 2015

Carrying amount Fair value
FVTPL FVTOCI Amortised Cost Total Level1 Level2 Level 3 Total

Financial assets
Cash and cash equivalents - - 11,01,301 11,01,301 - - - -
Other Current financial asset - - 34,84,200 34,84,200 - - - -

- - 45,85,501 45,85,501 - - - -
Financial liabilities
Long term borrowings (Including current - - 25,62,14,839 25,62,14,839 - - - -
maturity of Long term borrowings)
Trade and other payables - - 51,68,126 51,68,126 - - - -
Other Current financial liabilities - - 22,50,693 22,50,693 - - - -

- - 26,36,33,658  26,36,33,658 - - 5 -
The Company has exposure to the following risks arising from financial instruments:

= Credit risk ;

« Liquidity risk ; and

= Market risk

i. Risk management framework

The Company's board of directors has overall responsibility for the establishment and oversight of the Company’s risk management

The Company’s risk management policies are established to identify and analyse the risks faced by the Company, to set appropriate risk
limits and controls and to monitor risks and adherence to limits. Risk management policies and systems are reviewed regularly to reflect
changes in market conditions and the Company’s activities. The Company, through its training and management standards and procedures,
aims to maintain a disciplined and constructive control environment in which all employees understand their roles and obligations.

The audit committee oversees how management monitors compliance with the company's risk management policies and procedures, and
reviews the adequacy of the risk management framework in relation to the risks faced by the Company. The audit committee is assisted in its
oversight role by internal audit. Internal audit undertakes both regular and ad hoc reviews of risk management controls and procedures, the
results of which are reported to the audit committee.

The Company uses the following hierarchic structure of valuation methods to determine and disclose information about the fair value of
financial instruments:

Level 1: quoted (unadjusted) prices in active markets for identical assets and liabilities;

Level 2: valuation models for which all inputs which have significant effect on the recorded in the financial statements fair value are
observable in the market, either directly or indirectly;

Level 3: valuation models which use inputs: that have significant effect on the recorded in the financial statements fair value that are not
based on observable market data. i
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3.32 Financial instruments - Fair values and risk management
iii. Liquidity risk

Liquidity risk is the risk that the Company will encounter difficulty in meeting the obligations associated with its financial liabilities that are
settled by delivering cash or another financial asset. The Company’s approach to managing liquidity is to ensure, as far as possible, that it
will have sufficient liquidity to meet its liabilities when they are due, under both normal and stressed conditions, without incurring
unacceptable losses or risking damage to the Company’s reputation.

The company is yet to commemnce its commercial operation, being enaged in research and development of bio-similar. The company being
the wholly owned subsidiary of Alkem Laboratories Limited ("Holding Compnay"), its entire financial obligation is being funded by its holding
company.

Exposure to liquidity risk

The following are the remaining contractual maturities of financial liabilities at the reporting date. The amounts are gross and undiscounted,
and include estimated interest payments and exclude the impact of netting agreements.

Contractual cash flows

31st March, 2017 Carrying Total 2 months or 2-12 1-2 2-5 More than 5
amount less months  years years years

Rs.

Non-derivative financial liabilities

Trade and other payables 1,78,31,625 1,78,31,625  1,78,31,625 - - - -

Contractual cash flows

31st March, 2016 Carrying Total 2 months or 212 1-2 2-5 More than §
amount less months  years years years

Rs.

Non-derivative financial liabilities

Rupee term loans from Holding Company 52,24,60,181 - - - - - 52,24,60,181

Working capital loans from banks 87,66,978 87,66,978 87,66,978 - - - =

Trade and other payables 6,91,64,701 6,91,64,701  6,91,64,701 - - - -

Contractual cash flows

1st April, 2015 Carrying Total 2 months or 212 1-2 2-5 More than 5
amount less months  years years years

Rs.

Non-derivative financial liabilities

Rupee term loans from Holding Company 25,62,14,839  2562,14,839 - - - - 25,62,14,839

Working capital loans from banks 2 -

Trade and other payables 74,18,819 74,18,819 74,18,819 - - - -
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3.32 Financial instruments - Fair values and risk management

iv. Market risk

Market risk is the risk that changes in market prices — such as foreign exchange rates, interest rates and equity prices — will affect the
Company's income or the value of its holdings of financial instruments.Market risk is attributable to all market risk sensitive financial
instruments including foreign currency receivables and payables and long term debt. We are exposed to market risk primarily related to
foreign exchange rate risk. The objective of market risk management is to avoid excessive exposure in our foreign currency revenues
and costs.

Currency risk
The Company is exposed to currency risk on account of its borrowings, other payables, receivables and loans and advances in foreign
currency. The functional currency of the Company is Indian Rupee. The Company has exposure to USD, EURO and GBP. The
Company has not hedged this foreign currency exposure.
Exposure to currency risk
The currency profile of financial assets and financial liabilities as at 31st March, 2017, 31st March, 2016 and 1st April, 2015 are as
below:

31st March, 2017

The following significant exchange rates have been applied during the year.

EURO GBP USD
Financial assets
|Long-term loans and advances
Trade and other receivables
Financial liabilities
Trade and other payables 215 70,801
Other Current financial liabilities 6,708 1,16,589
215 6,708 1,87,490
31st March, 2016
GBP usb
Financial assets
]Long-term loans and advances
Financial liabilities
Trade and other payables 8,100 6,232
8,100 6,232
1st April, 2015
EURO USD
Financial liabilities
Trade and other payables - 23,643
- 23,643

Year-end spot rate

31st March, 31stMarch, 1stApril,
Rs. 2017 2016 2015
EURO 69.29 75.40 67.19
GBP 80.90 95.47 92.47
uspo 64.85 66.26 62.50

Sensitivity analysis

A reasonably possible strengthening (weakening) of the Indian Rupee against various foreign currencies at March 31 would have
affected the measurement of financial instruments denominated in foreign currencies and affected equity and profit or loss by the
amounts shown below. This analysis assumes that all other variables, in particular interest rates, remain constant and ignores any
impact of forecast sales and purchases.

Profit or loss Equity, net of tax

Effect in Rs. Strengthening  Weakening  Strengthening Weakening

31st March, 2017

10% movement

EURO (1,490) 1,490 (1,490) 1,490

GBP (54,267) 54,267 (54,267) 54 267

usD (12,15,873) 12,15,873  (12,15,873) 12,15,873
(12,71,630) 12,71,630  (12,71,630) 12,71,630

Profit or loss Equity, net of tax

Effect in Rs. Strengthening  Weakening Strengthening Weakening

J1st March, 2016

10% movement

GBP (77,333) 77,333 (77,333) 77,333

usD (41,288) 41,288 (41,288) 41,288

(1,18,621) 1,18,621 (1,18,621) 1,18,621
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~ 3.32 Financial instruments — Fair values and risk management
Interest rate risk
Interest rate risk can be either fair value interest rate risk or cash flow interest rate risk. Fair value interest rate risk is the risk of changes in

fair values of fixed interest bearing investments because of fluctuations in the interest rates. Cash flow interest rate risk is the risk that the
future cash flows of floating interest bearing investments will fluctuate because of fluctuations in the interest rates.

Exposure to interest rate risk

Company's interest rate risk arises from borrowings and fixed deposits. The interest rate profile of the Company's interest-bearing financial
instruments as reported to the management of the Company is as follows.

Carrying amount in Rs.

31st March, 2017 31st March, 2016

Fixed-rate instruments
Financial assets 50,59,56,550 51,85,84,870

Financial liabilities - 53,12,27,159
50,59,56,550 (1,26,42,289)

Variable-rate instruments

Financial liabilities

Total 50,59,56,550 (1,26,42,289)

Fair value sensitivity analysis for fixed-rate instruments

The Company does not account for any fixed-rate financial assets or financial liabilities at fair value through profit or loss. Therefore, a
change in interest rates at the reporting date would not affect profit or loss.
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_3.33 Capital Management

The Company's policy is to maintain a strong capital base so as to maintain investor, creditor and market confidence and to sustain future
development of the business. Management monitors the return on capital as well as the level of dividends to ordinary shareholders.

The Company monitors capital using a ratio of ‘adjusted net debt’ to ‘adjusted equity'. For this purpose, adjusted net debt is defined as total
liabilities, comprising interest-bearing loans and borrowings and obligations under finance leases, less cash and cash equivalents. Adjusted
equity comprises all components of equity.

The Company’s adjusted net debt to equity ratio at 31st March, 2017 was as follows:

Rs.

As at As at

31st March, 2017 1st April , 2016
Total Borrowings - 53,12,27,159
Less : Cash and cash equivalent 5,00,35,723 11,01,301
Adjusted net debt (5,00,35,723) 53,01,25,858
Total equity 84,66,93,131 15,64,75,527
Less : Hedging reserve - -
Adjusted equity 84,66,93,131 15,64,75,5627
Adjusted net debt to adjusted equity ratio (0.06) 3.39
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_” 3.34 First- time adoption of Ind AS

I. First-time adoption of Ind AS
The financial statements for the year ended 31st March, 2016 have been prepared in accordance with Ind AS as issued and effective as
at 31st March, 2016. The Company's opening Ind AS balance sheet was prepared as at 1st April, 2015, the Company's date of transition
to Ind AS. In preparing the opening balance sheet, the Company has applied the mandatory exceptions and certain optional exemptions
from full retrospective application of Ind AS in accordance with the guidance in Ind AS 101 ‘First Time Adoption of Indian Accounting
Standards’.

This note explains the principal adjustments made by the Company in restating its Indian GAAP financial statements to Ind AS, in the
opening balance sheet as at 1st April, 2015 and in the financial statements as at and for the year ended 31st March, 2016.

Il. Exemptions from retrospective application
Ind AS 101 allows first-time adopters certain exemptions from the retrospective application of certain requirements under Ind AS. The
Company has applied the following exemptions:

a) Deemed cost for Property, Plant and Equipment (PPE), Intangible assets and investment property
The Company has elected to measure all the items of PPE and intangible assets at its previous GAAP carrying values which shall be the
deemed cost as at the date of transition. As per FAQs issued by Accounting Standards Board (ASB) by Ind AS Transition Facilitation
Group of Ind AS (IFRS) Implementation Commiittee of ICAl, deemed cost, is the amount used as a surrogate for the cost or depreciated
cost and for the purpose of subsequent depreciation or amortisation, deemed cost becomes the cost as the starting point. Information
regarding gross block of assets, accumulated depreciation and provision for impairment under Previous GAAP has been disclosed by
way of a note forming part of the financial statements.

b) Deemed cost for investment in subsidiary
The Company has elected to use the previous GAAP carrying amount of its investment in subsidiaries on the date of transition as its
deemed cost on that date, in its separate financial statements. Consequently, deemed investment arising on account of financial
guarantee contract on behalf of the subsidairies, for no conisderation, has not been recognised.

The remaining voluntary exemptions as per Ind AS 101 - First time adoption either do not apply or are not relevant to the Company.

IIl. Exceptions from full retrospective application:
The mandatory exceptions either do not apply or are not relevant to the Company.
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3.34 (IV) Reconciliations under Ind AS 101

(i) Reconciliation of Equity as at 1st April, 2015

(Amount in Rs.)

Previous GAAP Adjustments IND AS
Particulars FI;(;';Q As at As at As at
; 1st April, 2015| 1st April, 2015| 1st April, 2015
ASSETS
Non-Current Assets
(a) |Property, Plant and Equipment 8,31,77,886 - 8,31,77,886
(b) |Other tax assets 1,79,777 1,79,777
(c) [Other non current assets = " =
Current Assets
(a) |Inventories 13,37,65,237 - 13,37,65,237
(b) |Financial Assets
Cash and Cash Equivalents 11,01,301 - 11,01,301
Others 34,84,200 - 34,84,200
(c) |Other current assets 39,75,460 5 39,75,460
Total assets 22,56,83,861 - 22,56,83,861
EQUITY AND LIABILITIES
Equity
(a) |Equity Share Capital 1,12,02,500 - 1,12,02,500
(b) |Other Equity (a) (6,74,03,657) 56,00,693 (6,18,02,963)
(c) |Share Application Money Pending Allotment 85,57,295 - 85,57,295
LIABILITIES
Non-current Liabilities
(a) |Financial liabilities
Long-term borrowings (a) 26,14,65,532 (56,00,693) 25,58,64,839
(b) |Provisions 16,26,225 - 16,26,225
Current Liabilities
(a) |Financial liabilities
Trade payables 51,68,126 - 51,68,126
Other financial liabilities 26,00,693 - 26,00,693
(b) |Other current liabilities 23,78,440 - 23,78,440
(c) |Provisions 88,707 - 88,707
Total equity and liabilities 22,56,83,861 - 22,56,83,861

Notes to reconciliation between Previous GAAP to Ind AS:

(a) Fair valuation of interest free and concessional interest rate loans from holding company:
The Company has availed interest free and concessional interest rate loans from its holding company These loans from Holding
company have been fair valued on the date of their initial recognition, by discounting such loans using the market rate of interest
on the date of initial recognition, and subsequently amortised under effective interest rate. This has resulted in a positive impact of

Rs.56,00,693 on the equity on the date of transition.
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3.34 (IV) Reconciliations under Ind AS 101

(ii) Reconciliation of Equity as at 31st March, 2016

(Amount in Rs.)

Note Previous GAAP Adjustments IND AS
Particulars Ref As at As at As at
" | 31st March, 2016 31st March, 2016 31st March, 2016
ASSETS
Non-Current Assets
(a) |Property, Plant and Equipment 16,36,60,122 - 16,36,60,122
(b) |Capital work-in-progress 8,57,905 - 8,57,905
(c) |Other tax assets 8,39,975 8,39,975
(d) |Other non current assets 2,70,000 - 2,70,000
Current Assets
(a) |Financial Assets
Cash and cash equivalents 3,85,69,094 - 3,85,69,094
Bank balances other than (iii) above 48,00,00,000 - 48,00,00,000
Loans 15,776 - 15,776
Others 94,02,249 - 94,02,249
(b) |Other current assets 6,95,83,429 - 6,95,83,429
Total assets 76,31,98,550 - 76,31,98,550
EQUITY AND LIABILITIES
Equity
(a) |Equity Share Capital 4,48,10,000 - 4,48,10,000
(b) |Other Equity (a) 11,05,82,385 10,83,143 11,16,65,527
LIABILITIES
Non-current Liabilities
(a) |[Financial liabilities
Long-term borrowings (a) 52,31,93,324 (10,83,143) 52,21,10,181
(b) |Provisions 9,94,310 - 9,94.310
Current Liabilities
(a) |[Financial liabilities
Borrowings 87,66,978 - 87,66,978
Trade payables 6,48,02,865 - 6,48,02,865
Other financial liabilities 47,11,836 - 47,11,836
(b) |Other current liabilities 52,38,569 - 52,38,569
(c) |Provisions 98,284 - 98,284
Total equity and liabilities 76,31,98,550 - 76,31,98,550

Notes to reconciliation between Previous GAAP to Ind AS:

(a) Fair valuation of interest free and concessioanl interest rate loans from holding company:
The Company has availed interest free and concessional interest rate loans from its holding company. These loan from holding
company have been fair valued on the date of their initial recognition, by discounting such loans using the market rate of interest on
the date of initial recognition, and subsequently amortised under effective interest rate. Also, they have changed the interest rates
for loans given during the financial year 2014-15 in the year ended 31st March, 2016. The change resulted in substantial
modification of contractual cash flows, requiring to remeasure the financial assets on account of derecognition in accordance with
the original terms and recognition in accordance with the revised terms. This has resulted in a net increase of Rs.10,83,143 in the

loans from holding company.
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.” 3.34 (IV) Reconciliations under Ind AS 101 _
(iii) Reconciliation of profit or loss for the year ended 31st March, 2016 (Amount in Rs.)
Particul Notos Previous GAAP Adjustments IND AS
arfiedlers 2015-16 2015-16 2015-16
| |Revenue from Operations i " =
Il |Other Income 71,37,245 - 71,37,245
1| Total Income (1+1l) 71,37,245 - 71,37,245
IV |EXPENSES
Cost of materials consumed 3,32,34,616 - 3,32,34616
i(i?::g:s in inventories of finished goods, work-in-progress and stock- 13.37.65.237 ) 13,37,65,237
Employee Benefits Expenses 2,96,19,613 8,04,825 3,04,24 438
Finance Costs (a) 3,66,77,052 46,38,978 4,13,16,030
Depreciation and Amortization Expenses 1,07,51,288 - 1,07,51,288
Other expenses 4,91,25,418 - 4,91,25,418
Total Expenses (IV) 29,31,73,224 54,43,803 29,86,17,027
V |(Loss)/Profit before tax (lll - IV) (28,60,35,979) (54,43,803)| (29,14,79,782)
VI |Tax expenses
Current tax % = =
Deferred tax - 2 -
Vil |Profit/(Loss) for the year (V - VI) (28,60,35,979) (54,43,803)| (29,14,79,782)
VIIl|Other Comprehensive Income
(i) Items that will not be reclassified to profit or loss
Remeasurement of Defined Benefit Obligations - 9,26,252 9,26,252
Total Other Comprehensive Income (VIiI) - 9,26,252 9,26,252
IX |Total Comprehensive Income for the period (VII + VII)
(Comprising profit/ (Loss) and Other Comprehensive Income for (28,60,35,979) (45,17,551)( (29,05,53,530)
the period)

Notes to reconciliation between Previous GAAP to Ind AS:

(a) Unwinding of interest Expense on interest free and concessional interest rate loans from holding company:
An amount of Rs.46,38,978 has been recognised as interest expense on unwinding of interest free and concessional rate loans from
holding company recognised at fair value on initial recognition, and reclassification of interest expenses on defined benefit plan and

(b)

other long term benefit from employee benefit expenses.

Reclassification of Actuarial Gain/Loss on defined benefit plan

An amount of Rs.9,26,252 has been reclassified from employee benefit to Other comprehensive income for Actuarial Gain/loss on

defined benefit plan.
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_3.35 Payment to auditors (excluding service tax)

{Amounts in Rs.)

. Year ended Year ended
P 31st March, 2017 _31st March, 2016
As Auditor
Audit fees 2,00,000 1,00,000
In other capacity
In any other services such as certification, etc. 25,000 25,000
Total 2,25,000 1,25,000
3.36 Disclosure for specified bank notes (Amount in Rs.)
Specified Bank Other
Particulars Notes (Rs.1000 and Denominations Total
Rs.500) Notes
Closing cash in hand as on 8th November, 2016 - - -
Add: Permitted receipts - - -
Less: Permitted payments - - -
Less: Amount deposited in banks - - -
Closing cash in hand as on 30 December 2016 - = a
As per our Report of even date For & on behalf of the Board,
For R.S.Sanghai & Associates For Enzene Biosciences Limited
artered Accountants CIN No: U24232PN2006PLC165610
- s .
5.SANGHAI Himanshu Gadgil Prabhat Agrawal

Partner
Place: Mumbai
Date: 25th May, 2017
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