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Review report

To Board of Directors of
Alkem Laboratories Limited

We have reviewed the accompanying statement of unaudited standalone financial results
(‘the Statement’) of Alkem Laboratories Limited (‘the Company’) for the quarter and nine months
ended 31 December 2016 attached herewith, being submitted by the Company pursuant to the
requirements of Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements)
Regulations, 2015.

This Statement is the responsibility of the Company’s Management and has been approved by the
Board of Directors. Our responsibility is to issue a report on these financial results based on our
review.

We conducted our review in accordance with the Standard on Review Engagement (SRE) 2410,
‘Review of Interim Financial Information Performed by the Independent Auditor of the Entity’,
issued by the Institute of Chartered Accountants of India. This standard requires that we plan and
perform the review to obtain moderate assurance as to whether the financial statements are free of
material misstatement. A review is limited primarily to inquiries of company personnel and
analytical procedures applied to financial data and thus provides less assurance than an audit. We
have not performed an audit and accordingly, we do not express an audit opinion.

Based on our review conducted as above, nothing has come to our attention that causes us to believe
that the accompanying Statement prepared in accordance with applicable accounting standards i.e.
Indian Accounting Standards (Ind AS) prescribed under Section 133 of the Companies Act, 2013
read with relevant rules issued thereunder and other recognized accounting practices and policies
generally accepted in India, has not disclosed the information required to be disclosed in terms of
Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015
and SEBI Circular dated 5 July, 2016 including the manner in which it is to be disclosed, or that it
contains any material misstatement.

ForBSR & Co.LLP
Chartered Accountants
Firm’s Registration No: 101248W/W-100022

ST =

Sadashiv Shetty
Partner
Membership No: 048648

Mumbai
10 February 2017
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Statement of Unaudited Standal Einancial Results for the Quarter and Nine Months ended 31 December 2016
(% in Millioh excepl per share data)
Quarter ended Nine Months ended
Particulars 31.12.2016 30.09.2016 31.12.2015 31.12.2018 31.12.2015
Unaudited Unaudited Unaudited Unaudited Unaudited
1|Income from Operations
(a) Sales/Income from Operations (inclusive of Excise Duty) 11,409.4 13,056.8 9,970.9 36,036.2 30,562.1
(b}  Other Operating Income 196.9 215.4 143.8 591.0 430.1
Total from Operations (inclusive of Excise Duty) 11,606.3 13,272.2 10,114.7 36,627.2 30,992.2
2 |Expenses
(a} Cost of materials consumed 3,079.7 3,152.4 1,977.2 9,2519 6,981.0
(b} Purchases of stock-in-trade 1,707.9 2,031.3 1,095.7 5515.6 44470
(¢}  Changes in inventories of finished goods, work-in-progress and stock-in-trade (509.3) 43.1 564.4 (650.0) 521.6
(d) Employee benefits expense 2,120.1 2,016.8 1,752.3 6,022.6 53482
(e) Depreciation and amortisation expense 197.3 192.8 1776 565.3 554.2
{f) ___ Othr expenses 3.001.6 3.022.8 2.422.2 8,800.0 7.344.2
Total Expenses 9.597.3 10,459.2 7,989.4 208,505.4 25,196.2
Profit fi [e] ti fore O [ Fi [ d
3 It:)ﬂlur;)m perations before Other Income, Finance Costs and Exceptional 2,009.0 2,813.0 21253 71248 5,796.0
4 |Other Income 231.2 306.9 340.4 866.3 1,303.7
Profit from ordinary activities before Fi C d i
5 avay fum ordinary geavives Rence:Coste and Excapfions] fam 2,240.2 31199 2,465.7 7,988.1 7,000.7
6 |Finance cosis 66.4 69.3 149.2 189.7 510.6
Proiit irom ordinary activities after Finance Costs b I
i A fiition - Wi hefore Exraptanaiinm 24738 3,050.6 2,316.5 7,798.4 6,589.1
8 |Exceptional item . - >
9 [Profit from ordinary activities befors tax (7+8) 2,173.8 3,050.6 2,316.5 7,798.4 6,589.1
10 |Tax expense / (Credit) 36.7 99.2 187.3 1951 258.6
11 [Net Profit for the period from ordinary activities after tax {9 + 10) 2,137.1 2,951.4 2,129.2 7.603.3 6,330.5
12 [Extraordinary items {net of tax expense) - - -
13 [Net Profit for the period (11+12) 2,137.1 2,951.4 2,129.2 7,603.3 6,330.5
14 |Other Comprehensive Income (net of tax) (8.2) (8.3) 0.9 (50.8) (0.4
15 |Total Comprehensive | {after tax) (13 + 14) 2,128.8 2,943.1 2,130.1 7,552 6,330.1
16 |[Paid-up Equily Share Capial (Face Value ¥ 2 each fully paid up) 239.1 239.1 239.1 233, 239.1
17 |Earnings Per Share of ¥ 2 each (not annualised)
(a) ¥ (Basic) 17.87 24.68 17.81 63.59 52.95
(b) % (Dilutad) 17.87 24.68 17.81 §3.58 52.95

61(641—;‘7%




Notes :
1 The above unaudited standalone financial results of the Company were jewed and recommended by the Audit Committee on 9 February 2017 and subsequently approved by the Board of

Threctars at ts meeting hield on 10 Februsry 2017 The figures for the quarter and nine months anded 31 December 2016 have been subjected to limited review by the statutory auditors. The
auditors have expressed an unmodified opinion on the Timited review repart for the quarter and nine months ended 31 December 2016,

2 Beginning 1 April 2016, the Compary has for the first time adoptad Indian Accounting Standard (Ind AS) with & transition date of 1 April 2015. Accordingly, these financial results have been
prepared In compliance with Ind AS as nolified by the Ministry of Corporate Affairs and prescribed under Section 133 of the Campanies Act. 2013 read with relevant rules issued thereunder
and other atcounting pronot s generally pted in India. Accordingly, the figures for the carresponding quarter and nine manths ended 31 December 2015 have been presented
sfter incorporating the applicable ind AS-adjustments

3 During the nine months ended 31 December 2015, the Company had sold brands and trademarks relating to its In Vitro Fertilisation (IVF) formulations for a total consideration of ¥ 205 million.
The same s disclosed under 'Ofher income’ in the resulis far the nine manths-ended 31 December 2015.

4 The Company's managemsnt, pursusnt to Ind AS 108 - Operating Segments, has concluded that the Company has only one reporiable segment which is Pharmaceuticals. Accordingly, no
separate disclosuras of segment information have been made;

5 An intenim dividend of ¥ 8 (Rupees Six only) per equity share of the face value of ¥ 2 each was declared at the Board meeting hzld on 11 Nevember 2016 and the same was paid during the
quarter.

& Reconciliation between financial results under previous Indian GAAP and Ind AS is as under:

(% in Million)

Profit Reconciliation

Particulars Quarter Ended | Nine Months Ended
31.12.2015 31122015
Unaudited Unaudited

Net Profit (after tax) under previous Indian GAAP 2,130.8 6,239.3

Add/ (less) : Adjustments for GAAP Differences

Nat (loss)/gain arising on fair value accounting of financial assets 8.9 75.4

Net Actuarial loss on employee defined benefit plan reclassified to other comprehensive income (1.3) 0.6

Restalement of provision for compensated absences - 51.5

Others 9.7) 47

Deferred Tax on above adjustments 0.5 (41.0)

Net Profit before Other Comprehensive Income as per Ind AS 2,129.2 6,330.5

7 Previous periods' figures have been regrouped/reclassified wherever required, to make them comparable with the figures for the current periods.

By Order of the Board
For Alkem Laboratories Limited

QM .
B.N. SingE /

Place: Mumbai Executive Chairman
Dated: 10 February 2017 DIN: 00760310



