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ALKEM LABORATORIES LTD. 
Regd. Office : ALKEM HOUSE, Senapati Bapat Marg, 

Lower Parel (West) , Mumbai - 400 013, Maharashtra, India. 

ALKEM 
• Phone: +91-22-3982 9999 • Fax: 022-2495 2955 

• Email : contact@alkem.com • Website: www.alkemlabs.com 

• CIN: L00305MH1973PLC174201 

06th November, 2020 

The Corporate Relationship Department 
BSE Limited 
Phiroze Jeejeebhoy Towers, 
Dalal Street, 
Mumbai 400 001. 

Scrip Code: 539523 

Dear Sirs, 

National Stock Exchange of India Limited 
Exchange Plaza, 
Bandra Kurla Complex, 
Bandra East, 
Mumbai 400 051. 

Scrip Symbol: AL.KEM 

Sub: Outcome of Board Meeting held on 06th November, 2020. 

In continuation of our letter dated 28 th October, 2020 and pursuant to Regulation 30 read with 
Regulation 33 of the Securities and Exchange Board oflndia (Listing Obligations and Disclosure 
Requirements) Regulations, 2015 ("Listing Regulations"), we are enclosing the Standalone and 
Consolidated Unaudited Financial Results for the quarter and half year ended 30th September, 
2020, duly approved by the Board of Directors of the Company, at its meeting held today, i.e. 06th 

November, 2020. The meeting of the Board of Directors of the Company commenced at 11.00 
A.Mand concluded at 01.30 P.M. 

A copy of the Limited Review Report of the Statutory Auditors of the Company, as required under 
Regulation 33 of the Listing Regulations, is also enclosed herewith. 

Kindly take the same on record. 

Sincerely, 
For Alkem Laboratories Limited 

i}..___,I. u c,--'-­

Manish NarangC-~ 
President - Legal, Company Secretary & Compliance Officer 
Encl.: a/a 



 

 

 
 

Limited review report 

To Board of Directors of 
Alkem Laboratories Limited 

1. We have reviewed the accompanying Statement of unaudited consolidated financial results of 
Alkem Laboratories Limited (“the Parent”) and its subsidiaries (the Parent and its subsidiaries 
together referred to as “the Group”), for the quarter ended 30 September 2020 and year to date 
results for the period from 1 April 2020 to 30 September 2020 (“the Statement”), being submitted 
by the Parent pursuant to the requirements of Regulation 33 of the SEBI (Listing Obligations and 
Disclosure Requirements) Regulations, 2015, as amended  (‘Listing Regulations’). 

2. This Statement, which is the responsibility of the Parent’s management and approved by the Parent’s 
Board of Directors, has been prepared in accordance with the recognition and measurement principles 
laid down in Indian Accounting Standard 34 “Interim Financial Reporting” (“Ind AS 34”), prescribed 
under Section 133 of the Companies Act, 2013, and other accounting principles generally accepted in 
India and in compliance with Regulation 33 of the Listing Regulations. Our responsibility is to 
express a conclusion on the Statement based on our review. 

3. We conducted our review of the Statement in accordance with the Standard on Review Engagements 
(SRE) 2410 “Review of Interim Financial Information Performed by the Independent Auditor of the 
Entity”, issued by the Institute of Chartered Accountants of India. A review of interim financial 
information consists of making inquiries, primarily of persons responsible for financial and accounting 
matters, and applying analytical and other review procedures. A review is substantially less in scope than 
an audit conducted in accordance with Standards on Auditing and consequently does not enable us to 
obtain assurance that we would become aware of all significant matters that might be identified in 
an audit. Accordingly, we do not express an audit opinion. 

We also performed procedures in accordance with the circular issued by the SEBI under Regulation 
33(8) of the Listing Regulations, to the extent applicable. 

4. The Statement includes the results of the following entities:  
Sr. 
No. 

Name of entity Relationship 

   

1. S & B Holdings B.V., Netherlands (S&B Holdings) Wholly Owned Subsidiary 

2. ThePharmaNetwork, LLC, USA (TPN) Wholly Owned Subsidiary of S & B Holdings 

3. Ascend Laboratories LLC, USA Wholly Owned Subsidiary of TPN 

4. S & B Pharma Inc., USA Wholly Owned Subsidiary 

5. Pharmacor Pty Limited, Australia Wholly Owned Subsidiary 

6. S & B Pharma LLC (w.e.f. 8 April 2020) Wholly Owned Subsidiary of ThePharmanetwork, LLC 

7. Alkem Laboratories (PTY) Ltd, South Africa Wholly Owned Subsidiary 
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Limited review report (Continued) 
Alkem Laboratories Limited 
 

Sr. 
No. 

Name of entity Relationship 

   

8. Enzene Biosciences Ltd, India Subsidiary 

9. Cachet Pharmaceuticals Pvt Ltd, India Subsidiary 

10.  Indchemie Health Specialities Pvt Ltd, India Subsidiary 

11. Alkem Laboratories Corporation, Philippines Wholly Owned Subsidiary 

12. Ascend GmbH, Germany Wholly Owned Subsidiary 

13. Ascend Laboratories SDN BHD., Malaysia Wholly Owned Subsidiary 

14. Ascend Laboratories SpA, Chile (Ascend Chile) Wholly Owned Subsidiary 

15. Pharma Network SpA, Chile Wholly Owned Subsidiary of Ascend Chile 

16. Alkem Laboratories Korea Inc, Korea Wholly Owned Subsidiary 

17. Pharmacor Ltd., Kenya Wholly Owned Subsidiary 

18. The PharmaNetwork, LLP, Kazakhstan Wholly Owned Subsidiary 

19. Ascend Laboratories (UK) Ltd., UK Wholly Owned Subsidiary 

20. Ascend Laboratories Ltd., Canada Wholly Owned Subsidiary 

21. Alkem Foundation Wholly Owned Subsidiary 

22 Connect 2 Clinic Private Limited (w.e.f. 12 June 
2020) 

Wholly Owned Subsidiary  

23. Ascend Laboratories S.A.S, Colombia Wholly Owned Subsidiary 

5.  Based on our review conducted and procedures performed as stated in paragraph 3 above and based on 
the consideration of the review reports of other auditors referred to in paragraph 6 below, nothing has 
come to our attention that causes us to believe that the accompanying Statement, prepared in accordance 
with the recognition and measurement principles laid down in the aforesaid Indian Accounting Standard 
and other accounting principles generally accepted in India, has not disclosed the information required 
to be disclosed in terms of Regulation 33 of the  Listing Regulations, including the manner in which it 
is to be disclosed, or that it contains any material misstatement. 

6. We did not review the interim financial statements / financial information / financial results of seven 
subsidiaries included in the Statement, whose interim financial statements / financial information / 
financial results reflect total assets of Rs 16,758 million as at 30 September 2020 and total revenues of Rs 
3,709 million and Rs. 6,235 million, total net profit/(loss) after tax of Rs 37 million and Rs. (450) million 
and total comprehensive income / (loss) of Rs (23) million and Rs. (474)  million, for the quarter ended 
30 September 2020 and for the period from 1 April 2020 to 30 September 2020 respectively, and cash 
flows (net) of Rs 208 million for the period from 1 April 2020 to 30 September 2020, before giving effect 
of consolidation adjustments, as considered in the consolidated unaudited financial results. These interim 
financial statements / financial information / financial results have been reviewed by other auditors whose 
reports have been furnished to us by the management and our conclusion on the Statement, in so far as it 
relates to the amounts and disclosures included in respect of these subsidiaries is based solely on the 
reports of the other auditors and the procedures performed by us as stated in paragraph 3 above. 

Our conclusion on the Statement is not modified in respect of the above matter. 
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Limited review report (Continued) 

Alkem Laboratories Limited 

7. The Statement includes the interim financial statements/ financial information/ financial results of 
thirteen subsidiaries which have not been reviewed whose interim financial statements/ financial 
information/ financial results reflect total assets of Rs. 3,746 million as at 30 September 2020 and 
total revenues of Rs. 253 million and Rs. 441 million, total net profit / (loss) after tax of Rs. (9) million 
and Rs. (59) million and total comprehensive income / (loss) of Rs. (58) million and Rs. (125) million 
for the quarter ended 30 September 2020 and for the period from 1 April 2020 to 30 September 2020, 
respectively, and cash flows (net) of Rs. 0.01 million for the period from 1 April 2020 to 30 September 
2020, before giving effect to the consolidation adjustments, as considered in the Statement. 
According to the information and explanations given to us by the management, these interim financial 
statements / financial information / financial results are not material to the Group. 

Our conclusion on the Statement is not modified in respect of the above matter. 
  
 For B S R & Co. LLP 
 Chartered Accountants 
 Firm’s Registration No: 101248W/W-100022 
  
  
  
  
 Sadashiv Shetty 
 Partner 
Mumbai Membership No: 048648 
6 November 2020 UDIN: 20048648AAAACQ1851 
 

SADASHIV 
SHANKAR 
SHETTY

Digitally signed by 
SADASHIV SHANKAR 
SHETTY 
Date: 2020.11.06 
12:53:22 +05'30'
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Year ended
Particulars 30.09.2020 30.06.2020 30.09.2019 30.09.2020 30.09.2019 31.03.2020

Unaudited Unaudited Unaudited Unaudited Unaudited Audited

1 Income
(a) Revenue from Operations 23,628.0          20,034.9         22,640.3        43,662.9           41,135.3            83,443.6               
(b) Other Income 355.4               435.0              314.2             790.4                488.9                 1,042.2                 

23,983.4          20,469.9          22,954.5        44,453.3           41,624.2            84,485.8               
2 Expenses

(a) Cost of materials consumed 4,736.9            5,386.7           5,284.7          10,123.6           10,738.4            21,318.3               
(b) Purchases of stock-in-trade 3,680.8            3,468.2           3,668.2          7,149.0             7,112.1              14,430.6               

(c) Changes in inventories of finished goods, work-in-
progress and stock-in-trade 921.7               (1,516.3)          90.1               (594.6)               (1,689.3)             (2,299.5)               

(d) Employee benefits expense 4,080.1            3,942.3           3,896.3          8,022.4             7,799.5              15,054.9               
(e) Finance costs 180.4               171.0              177.5             351.4                338.7                 650.6                    
(f) Depreciation and amortisation expense 702.4               668.3              564.0             1,370.7             1,122.3              2,527.6                 
(g) Other expenses 4,203.6            3,422.2           5,175.1          7,625.8             10,003.7            20,205.4               
Total Expenses 18,505.9          15,542.4          18,855.9        34,048.3           35,425.4            71,887.9               

3 5,477.5            4,927.5            4,098.6          10,405.0           6,198.8              12,597.9               
4 Exceptional items -                   -                   -                 -                    -                     -                        
5 5,477.5            4,927.5            4,098.6          10,405.0           6,198.8              12,597.9               
6

(a) Current tax 1,141.9            1,000.6           776.5             2,142.5             1,411.3              3,542.5                 
(b) Deferred tax (479.5)              (305.0)             (483.1)           (784.5)               (890.6)                (2,123.9)               

Sub-total (a + b) 662.4               695.6              293.4             1,358.0             520.7                 1,418.6                 
(c) Tax adjustment of earlier periods -                   -                  -                -                    -                     (313.8)                  

662.4               695.6              293.4             1,358.0             520.7                 1,104.8                 
7 4,815.1            4,231.9            3,805.2          9,047.0             5,678.1              11,493.1               
8 Other Comprehensive Income (net of tax)

6.9                   (12.6)               (20.8)             (5.7)                   (33.4)                  (280.9)                  

(2.1)                  4.2                  6.3                 2.1                    9.6                     96.5                      

(241.1)              22.5                101.4             (218.6)               (30.0)                  453.0                    

-                   
-                  

-                
-                    -                     -                       

(236.3)              14.1                86.9               (222.2)               (53.8)                  268.6                    

9 4,578.8            4,246.0           3,892.1          8,824.8             5,624.3              11,761.7               

10 Profit attributable to
a) Owners of the Company 4,720.6            4,220.1           3,708.5          8,940.7             5,563.2              11,270.7               
b) Non-Controlling Interest 94.5                 11.8                96.7               106.3                114.9                 222.4                    

11
a) Owners of the Company (237.8)              15.0                91.9               (222.8)               (46.3)                  274.0                    
b) Non-Controlling Interest 1.5                   (0.9)                 (5.0)               0.6                    (7.5)                    (5.4)                      

12
a) Owners of the Company 4,482.8            4,235.1           3,800.4          8,717.9             5,516.9              11,544.7               
b) Non-Controlling Interest 96.0                 10.9                91.7               106.9                107.4                 217.0                    

13
239.1               239.1              239.1             239.1                239.1                 239.1                    

14 61,367.6               
15

(a)  (Basic) 39.48               35.30              31.02             74.78                46.53                 94.26                    
(b)  (Diluted) 39.48               35.30              31.02             74.78                46.53                 94.26                    

ALKEM LABORATORIES LIMITED
CIN No.:L00305MH1973PLC174201

Regd. Office and Corporate Office: Alkem House, Senapati Bapat Marg, Lower Parel, Mumbai - 400013, Maharashtra, India.
Tel No:91 22 3982 9999 Fax No: +91 22 2492 7190

Website : www.alkemlabs.com, Email Id : investors@alkem.com
Statement of Unaudited Consolidated Financial Results for the Quarter and Six months ended 30 September 2020

(  in Million except per share data)

Tax expense / (credit)

Quarter ended

Profit before tax (3) - (4)

Total Income

Profit before exceptional items and tax (1) - (2)

Six months ended

Profit for the period after tax (5) - (6)

Total Comprehensive Income for the period
(comprising Profit for the period after tax and Other
Comprehensive Income (net of tax)) (7) + (8)

Other Equity

Paid-up Equity Share Capital 
 (Face Value  2 each fully paid up)

(a) Items that will not be reclassified to profit or loss
     (i) Remeasurements of defined benefit plans
     (ii) Tax on remeasurements of defined benefit plans

(b) Items that will be reclassified to profit or loss
     (i) Foreign currency translation difference of foreign
         operations

Total other Comprehensive Income (net of tax) 

     (ii) Tax on remeasurements of foreign currency
          translation difference of foreign operations

Other Comprehensive Income attributable to

Total Comprehensive Income attributable to

Earnings Per Share of 2 each (not annualised for 
the periods)

Total Tax Expense (a + b + c)



(  in Million)
As at 

30 September 
2020

(Unaudited) 

As at 
31 March 2020

(Audited) 

I.
1

(a) 22,452.1           23,062.9            
(b) 3,640.3             3,629.7              
(c) Goodwill 252.5                259.3                 
(d) 1,886.8             2,032.7              
(e) 3,705.5             3,725.2              
(f)

(i) 934.0                915.0                 
(ii) 106.7                106.1                 
(iii) 1,971.9             466.8                 

(g) 10,123.4           9,325.7              
(h) 189.9                419.5                 
(i) 551.5                530.1                 

45,814.6           44,473.0            

2
(a) 19,818.3           18,188.2            
(b) 

(i) 1,805.3             1,698.9              
(ii) 15,827.0           16,493.6            
(iii) 1,725.6             1,759.4              
(iv) 12,648.4           9,162.7              
(v) 294.8                279.7                 
(vi) 2,269.4             1,931.0              

(c) 5,039.1             5,266.0              
(d) Non-current assets held for sale 168.4                180.8                 

59,596.3           54,960.3            

105,410.9         99,433.3            

II.
1

(a) 239.1                239.1                 
(b) 69,726.9           61,367.6            

69,966.0           61,606.7            
(c) Non-controlling interest 1,589.8             1,483.0              

71,555.8           63,089.7            

2
(a) 

(i) 1,301.6             1,592.4              
(b) 2,375.1             2,220.4              
(c) 90.7                  97.7                   

3,767.4             3,910.5              

3
(a) 

(i) 12,880.9           15,035.1            
(ii)

Dues of Micro and Small Enterprises 600.1                1,025.0              
Dues of Creditors other than Micro and Small Enterprises 6,482.6             8,515.5              

(iii) 5,814.0             4,519.6              
(b) 1,136.5             1,035.1              
(c) 2,318.4             1,847.0              
(d) 855.2                455.8                 

30,087.7           32,433.1            
105,410.9         99,433.3            

Financial Assets
Investments

Capital work-in-progress

Consolidated Statement of Assets and Liabilities as at 30 September 2020

Particulars

ASSETS
Non-current assets

Property, plant and equipment

Goodwill on consolidation
Other Intangible assets

Loans
Others financial assets

Deferred tax assets (net)

Provisions

Other non-current assets
Total Non-current assets

Non-current tax assets (net)

Other non-current liabilities

Total Current assets

Current assets
Inventories
Financial Assets

Investments
Trade receivables
Cash and cash equivalents
Bank balances other than (iii) above 
Loans
Others financial assets

Other current assets

Equity attributable to owners of the Company

Current tax Liabilities (Net)
Total Current liabilities

Provisions

Trade payables

Financial Liabilities
Non-current liabilities

Total Non-Current liabilities

Current liabilities
Financial Liabilities

Borrowings

Borrowings

TOTAL ASSETS

EQUITY AND LIABILITIES
Equity 

Equity share capital 
Other Equity

Total Equity

TOTAL EQUITY AND LIABILITIES

Other financial liabilities
Other current liabilities



1

2

3

4

The Group has considered internal and external information while assessing recoverability of its assets upto the date of approval of these financial results by the
Board of Directors. Based on such assessment and considering the current economic indicators, the Group expects to recover the carrying amount of these
assets. The Board of Directors has also considered the impact of COVID-19 on the business for the foreseeable future and have concluded that the Group has
sufficient resources to continue as a going concern. The impact of the global health pandemic may be different from that estimated as at the date of approval of
these financial results and the Group will continue to closely monitor any material changes to future economic conditions. 

Notes :
The above unaudited consolidated financial results were reviewed and recommended by the Audit Committee on 5 November 2020 and subsequently approved
by the Board of Directors at its meeting held on 6 November 2020. The figures for the quarter and six months ended 30 September 2020 have been subjected
to limited review by the statutory auditors. The auditors have issued an unmodified report on the financial results for the quarter and six months ended 30
September 2020. 

During the quarter ended 30 September 2020, the Company has paid a final dividend of 3 (Rupees three only) per equity share (150% on the face value of 2
each) for the financial year 2019-20. 

The Group operates in one reportable business segment i.e. "Pharmaceuticals", accordingly no separate disclosure of segment has been made.



(  in million)
 For six months 

ended 
 For six months 

ended 
 30 September 2020  30 September 2019 

(Unaudited) (Unaudited)
A Cash Flow from Operating Activities:

Profit before Tax 10,405.0                     6,198.8                    
Adjustments for:
Depreciation and amortisation expense 1,370.7                       1,122.3                    
Profit on sale of investments (14.6)                           (0.5)                          
Unrealised (gain) / loss on fair valuation of investments (net) (65.8)                           (15.8)                        
(Profit) / Loss on sale of property plant and equipment (net) 4.0                              (19.8)                        
Employee stock compensation expenses 0.6                              1.4                            
Unrealised foreign currency (gain) / loss on revaluation (net) 206.4                          171.7                       
Dividend Income (0.1)                             (0.8)                          
Impairment loss on property, plant and equipment -                              34.0                         
Interest Income (407.5)                         (262.7)                      
Interest expenses 351.4                          338.7                       
Allowances for doubtful debts 52.2                            -                             
Rent income (4.2)                             (2.7)                          
Subtotal of Adjustments 1,493.1                       1,365.8                    
Operating profit before working capital changes 11,898.1                     7,564.6                    
Changes in working capital:
(Increase) / Decrease in trade receivables (229.6)                         (1,734.7)                   
(Increase) / Decrease in loans, other financial assets and other assets (280.3)                         (718.6)                      
(Increase) / Decrease in inventories (1,698.0)                      (1,203.4)                   
Increase / (Decrease) in trade payable, other financial liabilities and other 
liabilities

(1,038.3)                      (934.6)                      

Increase / (Decrease) in provisions 625.2                          381.0                       
Subtotal of adjustments (2,621.0)                      (4,210.3)                   
Cash generated from operations 9,277.1                       3,354.3                    
Less: Income taxes paid (net of refund) (1,520.2)                      (1,201.6)                   
Net Cash generated from operating activities 7,756.9                       2,152.7                    

B Cash Flow from Investing Activities:
Purchase of property, plant and equipment (676.7)                         (1,768.9)                   
Sale of property, plant and equipment 5.9                              93.9                         
Proceeds from sale of investments (net) 3.4                              111.8                       
(Investment made) / Redemption of bank deposits having maturity of more than 
3 months (net)

(4,994.2)                      (2,870.6)                   

Dividend received 0.1                              0.8                            
Interest received 318.3                          268.3                       
Rent received 4.2                              2.7                            
Net cash used in investing activities (5,339.0)                      (4,162.0)                   

C Cash Flow from Financing Activities:
(Repayment of) / Proceeds from non-current borrowings (net) (262.5)                         641.5                       
(Repayment of) / Proceeds from current borrowings (net) (1,437.3)                      3,571.6                    
Dividends and corporate dividend tax paid (358.7)                         (1,182.7)                   
Repayment of lease liabilities (net) (101.9)                         (91.9)                        
Interest and bank charges paid (296.8)                         (338.6)                      
Net cash (used in) / generated from financing activities (2,457.2)                      2,599.9                    

D Net (decrease)/increase in Cash and Cash Equivalents (A+B+C) (39.3)                           590.6                       
E Cash & Cash Equivalents as at the beginning of the period 1,759.4                       2,490.5                    

Add/Less: Effect of exchange difference on foreign currency cash and cash 
equivalents

5.5                              (10.6)                        

F Cash & Cash Equivalents as at the end of the period  (D+E) 1,725.6                       3,070.5                    

Notes:
1

2

By Order of the Board
For Alkem Laboratories Limited

Place: Mumbai B.N. Singh
Date: 6 November 2020 Executive Chairman

DIN: 00760310

Statement of Consolidated Cash flow for the six months ended 30 September 2020

Particulars

The above Cash Flow Statement has been prepared under the “Indirect Method” as set out in the Indian Accounting Standard
(Ind AS-7) - "Statement of Cash Flows".
Purchase of Property, Plant and Equipment includes movements of capital work-in-progress (including capital advances)
during the period.

Basudeo 
Narayan 
Singh

Digitally signed by 
Basudeo Narayan 
Singh 
Date: 2020.11.06 
12:24:18 +05'30'



 

 

 
 

Limited review report 

To Board of Directors of 
Alkem Laboratories Limited 

1. We have reviewed the accompanying Statement of unaudited standalone financial results of Alkem 
Laboratories Limited (“the Company”) for the quarter ended and year to date results for the period 
from 1 April 2020 to 30 September 2020 (“the Statement”). 

2. This Statement, which is the responsibility of the Company’s management and approved by the 
Board of Directors, has been prepared in accordance with the recognition and measurement 
principles laid down in Indian Accounting Standard 34 “Interim Financial Reporting” (“Ind AS 
34”), prescribed under Section 133 of the Companies Act, 2013, and other accounting principles 
generally accepted in India and in compliance with Regulation 33 of the Listing Regulations. Our 
responsibility is to issue a report on the Statement based on our review. 

3. We conducted our review of the Statement in accordance with the Standard on Review Engagements 
(SRE) 2410 “Review of Interim Financial Information Performed by the Independent Auditor of 
the Entity” issued by the Institute of Chartered Accountants of India. This standard requires that we 
plan and perform the review to obtain moderate assurance as to whether the Statement is free of 
material misstatement. A review is limited primarily to inquiries of company personnel and 
analytical procedures applied to financial data and thus provides less assurance than an audit. We 
have not performed an audit and accordingly, we do not express an audit opinion. 

4. Based on our review conducted as above, nothing has come to our attention that causes us to believe 
that the accompanying Statement, prepared in accordance with applicable accounting standards and 
other recognised accounting practices and policies has not disclosed the information required to be 
disclosed in terms of Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements) 
Regulations, 2015 including the manner in which it is to be disclosed, or that it contains any material 
misstatement. 

  
 For B S R & Co. LLP 
 Chartered Accountants 
 Firm’s Registration No: 101248W/W-100022 
  
  
  
  
 Sadashiv Shetty 
 Partner 
Mumbai Membership No: 048648 
6 November 2020 UDIN: 20048648AAAACP9664 
 

SADASHIV 
SHANKAR 
SHETTY

Digitally signed by 
SADASHIV SHANKAR 
SHETTY 
Date: 2020.11.06 
12:54:12 +05'30'
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Year ended
Particulars 30.09.2020 30.06.2020 30.09.2019 30.09.2020 30.09.2019 31.03.2020

Unaudited Unaudited Unaudited Unaudited Unaudited Audited

1 Income
(a) Revenue from operations 19,841.0         15,508.5         18,946.5         35,349.5         33,931.6        66,770.8        

(b) Other income 248.4              324.5              305.9              572.9              433.1             959.8             

Total Income 20,089.4         15,833.0         19,252.4         35,922.4         34,364.7        67,730.6        

2 Expenses

(a) Cost of materials consumed 3,915.4           4,664.0           4,414.3           8,579.4           9,048.0          17,998.7        

(b) Purchases of stock-in-trade 2,573.8           2,101.8           2,177.0           4,675.6           4,194.0          7,843.8          

(c) Changes in inventories of finished goods, work-in-
progress and stock-in-trade 1,095.6          (1,834.1)         839.3              (738.5)            (98.3)              (336.9)           

(d) Employee benefits expense 2,951.3           2,844.3           2,755.0           5,795.6           5,590.8          10,667.6        

(e) Finance costs 147.6              120.4              101.0              268.0              192.5             387.1             

(f) Depreciation and amortisation expense 516.2              478.5              402.5              994.7              803.8             1,868.4          

(g) Other expenses 3,362.2           2,666.8           3,910.4           6,029.0           7,695.4          15,921.1        

Total Expenses 14,562.1         11,041.7         14,599.5         25,603.8         27,426.2        54,349.8        

3 5,527.3           4,791.3           4,652.9           10,318.6         6,938.5          13,380.8        

4 Exceptional item -                  -                  -                  -                  -                 -                 

5 5,527.3           4,791.3           4,652.9           10,318.6         6,938.5          13,380.8        

6

(a) Current tax 974.9              833.3              720.2              1,808.2          1,252.5          2,783.3          

(b) Deferred tax (399.6)            (303.6)            (407.5)            (703.2)            (760.4)            (1,732.9)        

Sub-total (a + b) 575.3              529.7              312.7              1,105.0          492.1             1,050.4         

(c) Tax adjustment of earlier periods -                    -                    -                    -                    -                   (313.8)           

575.3              529.7              312.7              1,105.0          492.1             736.6             

7 4,952.0           4,261.6           4,340.2           9,213.6           6,446.4          12,644.2        

8

2.4                  (9.8)                (5.9)                (7.4)                (11.7)              (265.6)           

(0.8)                3.4                  2.1                  2.6                  4.1                 92.8               

-                    -                    -                    -                    -                   -                   

-                    -                    -                    -                    -                   -                   

1.6                  (6.4)                (3.8)                (4.8)                (7.6)                (172.8)           

9
4,953.6           4,255.2           4,336.4           9,208.8           6,438.8          12,471.4        

10 239.1              239.1              239.1              239.1              239.1             239.1             

11 62,565.3       
12

(a)   (Basic) 41.42              35.64              36.30              77.06              53.92             105.75           

(b)   (Diluted) 41.42              35.64              36.30              77.06              53.92             105.75           

Six months ended

ALKEM LABORATORIES LIMITED
CIN No.:L00305MH1973PLC174201

Regd. Office and Corporate Office: Alkem House, Senapati Bapat Marg, Lower Parel, Mumbai - 400013, Maharashtra, India.
Tel No:91 22 3982 9999 Fax No: +91 22 2492 7190

Website : www.alkemlabs.com, Email Id : investors@alkem.com

Statement of Unaudited Standalone Financial Results for the Quarter and Six months ended 30 September 2020

(  in Million except per share data)
Quarter ended

     (ii) Tax on remeasurements of foreign currency
          translation difference of foreign operations

Earnings Per Share of  2 each (not annualised for the 
periods)

Other Equity

Paid-up Equity Share Capital  (Face Value  2 each fully 
paid up)

Total Comprehensive Income for the period  (comprising 
Profit for the period after tax and Other Comprehensive 
Income (net of tax))   (7) + (8)

Profit before exceptional item and tax (1) - (2)

Total Tax Expense

Total Other Comprehensive Income (net of tax)

Profit before tax (3) - (4)

Tax expense / (credit)

Profit for the period after tax (5 - 6)

Other Comprehensive Income (net of tax)
(a) Items that will not be reclassified to profit or loss
     (i) Remeasurements of defined benefit plans

(b) Items that will be reclassified to profit or loss
     (i) Foreign currency translation difference of foreign
         operations

     (ii) Tax on remeasurements of defined benefit plans



(  in Million)
As at 30 

September 
2020

(Unaudited) 

As at 31 
March 2020
(Audited) 

I.
1

(a) Property, plant and equipment 16,417.4      16,892.5      
(b) Capital work-in-progress 3,304.9        3,136.6       
(c) Intangible assets 1,314.2        1,475.1       
(d) Investment in subsidiaries 18,598.0      17,102.0      
(e) Financial Assets
 (i) Investments 857.1           843.2          
 (ii) Loans 337.4           334.7          
 (iii) Others financial assets 1,296.4        49.4            
(f) Deferred tax assets (net) 8,897.4        8,191.6       
(g) Non-current tax assets (net) 112.7           301.5          
(h) Other non-current assets 512.8           514.0          
Total Non-current assets 51,648.3      48,840.6      

2 Current assets
(a) Inventories 12,411.9      10,925.8      
(b) Financial Assets
 (i) Investments 1,636.9        1,615.2       
 (ii) Trade receivables 14,912.3      15,550.7      
 (iii) Cash and cash equivalents 260.2           206.9          
(iv) Bank balances other than (iii) above 11,192.3      7,449.2       
(v) Loans 222.5           233.9          
(vi) Others financial assets 2,127.2        1,815.3       
(c) Other current assets 4,132.7        4,241.1       
(d) Non-current assets held for sale 145.1           157.5          
Total Current assets 47,041.1      42,195.6      

98,689.4      91,036.2      

II.
1

(a) Equity share capital 239.1           239.1          
(b) Other Equity 71,415.5      62,565.3      
Total Equity 71,654.6      62,804.4      

2 Non-current liabilities
(a) Financial Liabilities
(i) Borrowings 495.0           550.4          

(b) Provisions 1,885.6        1,815.6       
(c) Other non-current liabilities 75.1             80.9            
Total Non-Current liabilities 2,455.7        2,446.9       

3 Current liabilities
(a) Financial Liabilities
 (i) Borrowings 10,777.2      12,030.6      
 (ii) Trade payables

Dues of Micro and Small Enterprises 450.1           952.3          
Dues of creditors other than Micro and Small Enterprises 5,874.8        7,171.1       

 (iii) Other financial liabilities 4,235.1        3,141.1       
(b) Other current liabilities 777.5           815.2          
(c) Provisions 1,795.7        1,498.4       
(d) Current tax Liabilities (Net) 668.7           176.2          
Total Current liabilities 24,579.1      25,784.9      

98,689.4      91,036.2      TOTAL EQUITY AND LIABILITIES

ASSETS

Equity 
EQUITY AND LIABILITIES

TOTAL ASSETS

Non-current assets

Statement of Assets and Liabilities as at 30 September 2020

Particulars



1

2

3

4 The Company operates in one reportable business segment i.e. "Pharmaceuticals", accordingly no separate disclosure of segment
has been made.

Notes :

During the quarter ended 30 September 2020, the Company has paid a final dividend of 3 (Rupees three only) per equity share
(150% on the face value of  2 each) for the financial year 2019-20. 

The above unaudited standalone financial results were reviewed and recommended by the Audit Committee on 5 November 2020
and subsequently approved by the Board of Directors at its meeting held on 6 November 2020. The figures for the quarter and six
months ended 30 September 2020 have been subjected to limited review by the statutory auditors. The auditors have issued an
unmodified report on the financial results for the quarter and six months ended 30 September 2020.

The Company has considered internal and external information while assessing recoverability of its assets upto the date of
approval of these financial results by the Board of Directors. Based on such assessment and considering the current economic
indicators, the Company expects to recover the carrying amount of these assets. The Board of Directors has also considered the
impact of COVID-19 on the business for the foreseeable future and have concluded that the Company has sufficient resources to
continue as a going concern. The impact of the global health pandemic may be different from that estimated as at the date of
approval of these financial results and the Company will continue to closely monitor any material changes to future economic
conditions.



(  in Million)

Particulars

 For six months 
ended

30 September 
2020

(Unaudited) 

 For six months 
ended

30 September 
2019

(Unaudited) 

A. Cash Flow from Operating Activities:
Profit before tax 10,318.6               6,938.5                
Adjustments for: 
Depreciation and amortisation 994.7                    803.8                   
Unrealised (gain) / loss on fair valuation of investments (net) (53.3)                    (20.9)                    
Profit on sale of investments (net) (14.3)                    -                       
(Profit)/Loss on sale of property, plant and equipment (net) 0.1                       (40.3)                    
Dividend income -                       (26.1)                    
Interest income (349.3)                  (201.6)                  
Interest expenses 268.0                    192.5                   
Allowances for doubtful debts 32.8                     (9.3)                      
Unrealised foreign currency (gain) / loss on revaluation (net) 202.8                   178.4                   
Rent income (11.3)                    (10.1)                    
Subtotal of Adjustments 1,070.2                866.4                   
Operating profit before working capital changes 11,388.8               7,804.9                
Changes in working capital:
(Increase) / Decrease in trade receivables (148.2)                  (3,022.2)               
(Increase) / Decrease  in loans,other financial assets and other assets (173.1)                  (1,104.3)               
(Increase) / Decrease in inventories (1,486.1)               230.3                   
Increase / (Decrease)  in trade payable, other financial liabilities and other 
liabilities

(746.4)                  52.1                     

Increase / (Decrease) in provisions 359.9                   301.6                   
Subtotal of Adjustments (2,193.9)               (3,542.5)               
Cash generated from operations 9,194.9                 4,262.4                
Less: Income taxes paid (net of refund) (1,126.8)               (1,056.9)               
Net cash generated from operating activities 8,068.1                 3,205.5                

B Cash Flow from Investing Activities:
Purchase of property, plant and equipment (512.9)                  (1,140.1)               
Sale of property, plant and equipment 3.1                       92.4                     
Proceeds from sale of investments (net) 32.2                     126.9                   
Investment in subsidiaries (1,496.2)               (508.0)                  
(Investment made) / Redemption of bank deposits having maturity of more than 
3 months (net)

(4,991.3)               (2,838.5)               

Dividend received -                       26.1                     
Interest received 260.0                   207.2                   
Rent received 11.3                     10.1                     
Net Cash used in investing activities (6,693.8)               (4,023.9)               

C Cash Flow from Financing Activities:
(Repayment of) / Proceeds from current borrowings (net) (695.4)                  2,464.8                
Repayment of lease liabilities (net) (51.2)                    (54.8)                    
Dividends and corporate dividend tax paid (358.7)                  (1,147.9)               
Interest paid (215.7)                  (192.5)                  
Net cash (used in) / generated from financing activities (1,321.0)               1,069.6                

D Net increase in cash and cash equivalents (A+B+C) 53.3                     251.2                   
E Cash and cash equivalents as at beginning of the period 206.9                   1,614.4                
F Cash and cash equivalents as at end of the period (D+E) 260.2                   1,865.6                

Notes:
1

2

By Order of the Board
For Alkem Laboratories Limited

Place: Mumbai B.N. Singh
Date: 6 November 2020 Executive Chairman

DIN: 00760310

 Statement of Cash Flow for the six months ended 30 September 2020

The above Cash Flow Statement has been prepared under the “Indirect Method” as set out in the Indian Accounting Standard (Ind 
AS-7) - "Statement of Cash Flows"
Purchase of Property, Plant and Equipment includes movements of capital work-in-progress (including capital advances) during the
period.

Basudeo 
Narayan 
Singh
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