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ALKEM LABORATORIES LTD.

Regd. Office : "ALKEM HOUSE", Senapati Bapat Marg,

Lower Parel, Mumbai - 400 013. Phone : 022-3982 9999, Fax : 022-2495 2955
Email : contact@alkem.com Website : www.alkemlabs.com

CIN :- LO0305MH1973PLC174201

9% February, 2018

The Corporate Relationship Department National Stock Exchange of India Limited
BSE Limited Exchange Plaza,
Phiroze Jeejeebhoy Towers, Bandra Kurla Complex,
Dalal Street, Bandra East,
Mumbai 400 001. Mumbai 400 051.
Scrip Code: 539523 Scrip Symbol: ALKEM
Dear Sirs,

Sub: Unaudited Financial Results (Standalone and Consolidated) for the quarter and nine months

ended 31% December, 2017 and Declaration of Interim Dividend.

In continuation of our letter dated 31* January, 2018, the Board of Directors of the Company, at its meeting held
today, i.e. 9" February, 2018 inter alia, has:

a.

Approved the Standalone and Consolidated Unaudited Financial Results for the quarter and nine months
ended 31 December, 2017 pursuant to Regulation 30 read with Regulation 33 of the Securities and
Exchange Board of India (Listing Obligations and Disclosure Requirements) Regulations, 2015
(“Listing Regulations™).

A copy of the said Financial Results and Limited Review Report of the Statutory Auditors of the
Company, as required under Regulation 33 of the Listing Regulations, is enclosed herewith.

Declared Interim Dividend of Rs. 6/- (Rupees Six only) per equity share on the face value of Rs. 2/- per
share for the financial year 2017-18 pursuant to Regulation 43 read with Regulation 30 of the Listing
Regulations.

The date of payment of Interim Dividend shall be on and from 23" February, 2018.
Further, as informed vide our letter dated 31* January, 2018 submitted to the Stock Exchanges pursuant

to Clause 42 of the Listing Regulations, the record date for the purpose of payment of interim dividend
for the financial year 2017-18 would be Tuesday, 20™ February, 2018.

The meeting of the Board of Directors of the Company commenced at 11.00 a.m. and concluded at 1.30 p.m.

Kindly take the same on record.

Sincerely,
For Alkem Laboratories Limited

Manish Narang

AP —
iary & Compliance Officer

President - Legal, Company Sec

Encl.: a/a




BSR&Co. LLP

Chartered Accountants

5th Floor, Lodha Excelus, Telephone +91 (22) 4345 5300
Apollo Mills Compound Fax +91 (22} 4345 5399
N. M. Joshi Marg, Mahalaxmi

Mumbai - 400 011

India

Review report

To Board of Directors of
Alkem Laboratories Limited

We have reviewed the accompanying statement of unaudited consolidated financial results
(‘the Statement’) of Alkem Laboratories Limited (‘the Company’) and its subsidiaries listed in
Annexure I (the Company and its subsidiaries together referred to as ‘the Group”) for the quarter and
nine months ended 31 December 2017 attached herewith, being submitted by the Company pursuant
to the requirements of Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements)
Regulations, 2015. This Statement is the responsibility of the Company’s Management and has been
approved by the Board of Directors in their meeting held on 9 February 2018. Our responsibility is
to issue a report on the Statement based on our review.

We conducted our review in accordance with the Standard on Review Engagement (SRE) 2410,
‘Review of Interim Financial Information Performed by the Independent Auditor of the Entity’,
issued by the Institute of Chartered Accountants of India. This standard requires that we plan and
perform the review to obtain moderate assurance as to whether the financial results are free of
material misstatement. A review is limited primarily to inquiries of company personnel and
analytical procedures applied to financial data and thus provides less assurance than an audit. We
have not performed an audit and accordingly, we do not express an audit opinion.

We did not review the interim financial results of two subsidiaries included in the unaudited
consolidated financial results, whose interim financial results reflect total revenues of
Rs. 2,043.0 million and Rs. 5,015.0 million for the quarter and nine months ended 31 December 2017
respectively, as considered in the unaudited consolidated financial results. These financial results
have been reviewed by other auditors whose reports have been furnished to us by the Management
and our report on the Statement, in so far as it relates to the amounts and disclosures included in
respect of these subsidiaries, is based solely on the reports of the other auditors. Our conclusion is
not modified in respect of this matter.

The unaudited consolidated financial results includes the interim financial results of sixteen
subsidiaries which have not been subjected to limited review by their auditors and have been
presented based on the financial information compiled by the Company’s management. Interim
financial results of these subsidiaries reflect total revenues of Rs. 1,266.5 million and
Rs. 3,531.3 million for the quarter and nine months ended 31 December 2017 respectively, as
considered in the unaudited consolidated financial results. Our conclusion on the Statement in so far
as it relates to the amounts and disclosures in respect of these subsidiaries is based solely on the
unaudited financial information. In our opinion and according to the information and explanations
given to us by the management, this unaudited financial information is not material to the Group.
Our conclusion is not modified in respect of this matter,
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BSR &Co. LLP

Review report (Continued)

Alkem Laboratories Limited

Based on our review conducted as above and based on the consideration of the reports of other
auditors and based on the consideration of interim financial information furnished to us by the
management referred to in paragraph above, nothing has come to our attention that causes us to
believe that the accompanying Statement prepared in accordance with applicable accounting
standards i.e. Indian Accounting Standards (Ind AS) prescribed under Section 133 of the Companies
Act, 2013, read with relevant rules issued thereunder and other recognized accounting practices and
policies generally accepted in India, has not disclosed the information required to be disclosed in
terms of Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements) Regulations,
2015 and SEBI Circular dated 5 July, 2016 including the manner in which it is to be disclosed, or
that it contains any material misstatement.

ForBSR & Co. LLP
Chartered Accountants
Firm Registration No. 101248W/W-100022

SR

Sadashiv Shetty
Partner
Membership No: 048648

Mumbai
9 February 2018




BSR&Co. LLP

Alkem Laboratories Limited

Annexure I to the Review report

1. List of Subsidiaries
Sr. No. Name of Subsidiaries
1. ThePharmaNetwork, LLC, USA
2. S & B Pharma Inc., USA
3. Alkem Laboratories (NIG) Limited, Nigeria
4, Pharmacor Pty Limited, Australia
5. Alkem Laboratories (PTY) Ltd, South Africa
6. Enzene Biosciences Limited, India
7 Cachet Pharmaceuticals Private Limited, India
8. Indchemie Health Specialitics Private Limited, India
9: Alkem Laboratories Corporation, Philippines
10. Alkem Pharma GmbH, Germany
11 S & B Holdings B.V., Netherlands
12:" Ascends Laboratories SODN BHD., Malaysia
13. Ascends Laboratories SpA, Chile
14, Alkem Laboratories Korea Inc, Korea
15. Pharmacor-Ltd., Kenya
16. The PharmaNetwork, LLP, Kazakhstan
¥ Ascend Laboratories (UK) Ltd., UK
18. Ascend Laboratories LLC, USA
19. Ascend Laboratories Ltd., Canada
20. Alkem Foundation




ALKEM LABORATORIES LIMITED
CIN No.:L00305MH1973PLC174201
Regd. Office and Corporate Office: Alkem House, Senapati Bapat Marg, Lower Parel, Mi
Tel No:91 22 3982 9999 Fax No: +91 22 2492 7190
Website : www. com, Email Id : i @alkem.com
lidated Fi ial Results for the Quarter and Nine months ended 31 December 2017

i - 400013, Mat India.

Statement of Unaudited C

(% in Million except per share data)

Quarter ended Nine months ended Year ended
Particulars 31.12.2017 30.09.2017 31.12.2016 31.12.2017 31.12.2016 31.03.2017
s Unaudi L i L i L i Audited
1 |Revente fram Operations 17,4047 18,649.4 14,819.2 49,1795 46,011.0 58,525.0
2 |other Incame 2458 240.1 254.0 7808 874.0 1,120.1
17,650.5 18,889.5 15,073.2 49,960.3 46,885.0 59,645.1
3 |Total Income (1) +(2)
4 |Expenses
(a) Cost of materials consumed 4,3946 2,860.6 3,716.1 11,489.0 10,813.4 14,493.2
(b) Purchases of stock-in-trade 3,528.0 1,854.1 2,167.8 7,848.3 8,286.7 10,618.1
(c) Changes in inventories of finished goods, work-in-prog and stock-in-trad (1,658.7) 2,366.2 (479.0) (368.6) (1,492.7) (2,896.0)
(d) Employee benefits expense 3,113.7 3,078.0 27101 8,929.6 7,753.6 10,038.5
(e) Finance costs 144.8 178.5 117.2 4489 337.1 4516
()  Depreciation and amortisation expense 375.0 345.7 263.7 1,027.0 748.0 1,011.7
(g) Other expenses 4,429.0 3,885.9 4,023.0 12,1348 12,163.1 16,281.7
Total 14,326.4 14,569.0 12,518.9 41,509.0 38,599.2 49,998.8
5 |Profit before exceptional item and tax (3) - (4) 3,3241 4,320.5 2,554.3 8,451.3 8,285.8 9,646.3
6 Exceptional item - ® w " s -
3,3241 4,320.5 2,554.3 8,451.3 8,285.8 9,646.3
7 |Profit before tax (5) - (6)
8 |Tax expense / (Credit)
Current tax 918.2 958.2 (798.4) 2,303.0 652.4 2,452.8
Deferred tax 597.2 87.9 990.1 427.4 (43.7) (1,853.2)
Total Tax expense 1,515.4 1,046.1 191.7 2,730.4 608.7 599.6
& |Net Profit for the period (7) - (8) 1,808.7 3,274.4 2,362.6 5,720.9 76774 9,046.7
10 |Other Comprehensive Income (net of tax)
Items that will not be reclassified to profit or loss 277 (109) (187 123 ©96) ©45)
Income tax relating to items that will not be reclassified to profit or loss ©6) 39 6.4 @2 208 223
Items that will be reclassified to profit or loss (2032) 87.9 99.3 (174.5) 130.0 (189.4)
Income tax relating to items that will be reclassified to profit or loss . R .
Total other Comprehensive Income (net of tax) (185.1) 80.9 87.0 (166.4) 1.2 (231.6)
11 | Total Comprehensive Income for the period (comprising Profit for the period (after tax) and Other 1,623.6 3,356.3 2,449.6 5,554.5 7,748.3 8,815.1
Comprehensive Income (net of tax)) (9) + (10)
12 | Profit attributable to
Ay ownersiafthe Gompany 17164 3,2066 23340 56386 7.550.2 8,920.3
B)., " Non-Conirolling Interest 923 67.8 286 823 126.9 126.4
13 |Other Comp| Income to
a)+“Cumers of the Company (174.3) 80.4 87.0 (156.6) 712 (229.2)
b)  Non-Controliing Interest (108 05 R ©.8) } .4
14 [Total Comp ive Income attril to
2. - Quiners ffhe Company 1,542.4 3,287.0 2,421.0 5,482.0 7,621.4 8,691.1
B)., .-han-Gontrolling Inferest » 815 68.3 286 725 1269 1240
15Pald-up Equily Share Capilal 239.1 239.1 239.1 239.1 239.1 239.1
(Face Value ¥ 2 each fully paid up)
16 |Other equity et 44,4373
17 |Earnings Per Share of ¥2 each (not annualised for the quarters)
(a) . ¥ (Basic) 14.36 26.82 19.52 47.16 63.15 74.61
(b) ¥ (Diluted) 14.36 26.82| § 19.52 47.16 63.15 74.61

B




Notes :

1 The above unaudited financial results of the Company were reviewed and recommended by the Audit Committee on 8 February 2018 and subsequently approved by the Board of Directors at its meeting held on 8
February 2018. The figures for the quarter and nine months ended 31 December 2017 have been subjected to limited review by the statutory auditors. The auditors have expressed an unmodified opinion in the
limited review report for the quarter and nine months ended 31 December 2017.

% 2 The Group op in one rep! i i.e."Pl Is",
3 Financial results for the periods presented have been prepared in accordance with Indian Accounting standards (Ind AS") notified by the Ministry of Corporate Affairs in consultation with the National Advisory
i o] i on i ds, under section 133 of the Companies Act, 2013 (‘Act) read with Rule 3 of the Companies (Indian Accounting Standards) Rules, 2015 (as amended) and the relevant provisions
of the Act.

4 Post implementation of Goods and Service Tax ("GST") with effect from 1 July 2017 and as per Ind AS 18, R from operations is d net of GST. Revenue from operations for the quarter and nine
months ended 31 December 2016 and for the year ended 31 March 2017 included excise duty which is now subsumed under GST. Revenue from operations for the nine months ended 31 December 2017 includes
excise duty up to 30 June 2017. A ingly from operati for the quarter and nine months ended 31 December 2017 are not comparable with those of the previous periods presented.

5 In the United States of America, The Tax Cuts and Jobs Act of 2017 was approved and enacted in to law on 22 December 2017. The law includes significant changes to the U.S. corporate income tax system,
i ing a ion in Federal corp tax rate from 35% to 21%. Ci ly to this the Comp has d its U.S. deferred tax assets and liabilities based on the new tax law and this

resulledain a one-off charge of Rs.448.7 million for the quarter ended 31 December 2017.
6 The Board of Directors in its meeting held on 9 February 2018 have declared an interim dividend of Z 6 (Rupees six only) per equity share of the face value of ¥ 2 each (300%).

7 Previous periods' figures have been regroup ified, where Y, to make them comparable with the figures for the current period.
By Order of the Board
For Alkem Laboratories Ljmited
B.N. Singh
Place: Mumbai Executive Chairman

Dated: 9 February 2018 DIN: 00760310
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Chartered Accountants
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N. M. Joshi Marg, Mahalaxmi

Mumbai - 400 011

India

Review report

To Board of Directors of
Alkem Laboratories Limited

We have reviewed the accompanying statement of unaudited standalone financial results
(“the Statement’) of Alkem Laboratories Limited (‘the Company’) for the quarter and nine months
ended 31 December 2017 attached herewith, being submitted by the Company pursuant to the
requirements of Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements)
Regulations, 2015. This Statement is the responsibility of the Company’s Management and has been
approved by the Board of Directors in their meeting held on 9 February 2018. Our responsibility is
to issue a report on the Statement based on our review.

We conducted our review in accordance with the Standard on Review Engagement (SRE) 2410,
‘Review of Interim Financial Information Performed by the Independent Auditor of the Entity’,
issued by the Institute of Chartered Accountants of India. This standard requires that we plan and
perform the review to obtain moderate assurance as to whether the financial results are free of
material misstatement. A review is limited primarily to inquiries of company personnel and
analytical procedures applied to financial data and thus provides less assurance than an audit. We
have not performed an audit and-accordingly, we do not express an audit opinion.

Based on our review conducted as above, nothing has come to our attention that causes us to believe
that the accompanying Statement prepared in accordance with applicable accounting standards i.e.
Indian Accounting Standards (Ind AS) prescribed under Section 133 of the Companies Act, 2013
read with relevant rules issued thereunder and other recognized accounting practices and policies
generally accepted in India, has not disclosed the information required to be disclosed in terms of
Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015
and SEBI Circular dated 5 July, 2016 including the manner in which it is to be disclosed, or that it
contains any material misstatement.

For BSR & Co.LLP
Chartered Accountants
Firm’s Registration No: 101248W/W-100022

EE

Sadashiv Shetty
Partner
Membership No: 048648

Mumbai
9 February 2018

B SR & Co (a partnership firm with Ragistered Office:
Registration No. BA61223) converted into 5th Fioor, Lodha Excelus

B S R & Co. LLP (a Limited Liability, Partnership Apolio Mills Compound

with LLP Registration No, AAB-8181) N. M, Joshi Marg, Mahalaxmi

with effect from October 14, 2013 Mumbai - 400 011, India




ALKEM LABORATORIES LIMITED

CIN No.:L00305MH1973PLC174201

Regd. Office and Corporate Office: Alkem House, Senapati Bapat Marg, Lower Parel, Mumbai - 400013, Maharashtra, India.
Tel No:91 22 3982 9999 Fax No: +91 22 2492 7190

Website : www.alkemlabs.com, Email Id : investors@alkem.com

Statement of Unaudited Standalone Financial Results for the Quarter and Nine months ended 31 December 2017

(% in Million except per share data)

Quarter ended Nine months ended Year ended
Particulars 31.12.2017 30.09.2017 31.12.2016 31.12.2017 31.12.2016 31.03.2017
Unaudited Unaudited Unaudited Unaudited Unaudited Audited
1 |Revenuaifrom.Opsrations 14,225.2 15,680.2 11,606.3 41,3499 36,627.2 46,684.5
2 |other Income 2269 203.0 231.2 667.6 866.3 1,166.0
3 Total Income (1) + (2) 14,4521 15,883.2 11,837.5 42,017.5 37,493.5 47,850.5
4 |Expenses
(a) Costof mgterials consumed 3,638.8 2,339.6 3,079.7 9,746.7 9,251.9 12,3226
(b) Purchases of stock-in-trade 2,739.8 1,4711 1,707.9 6,051.2 5,515.6 7,750.4
(c) Changes in inventories of finished goods, work-in-progress and stock-in-trade (1,288.9) 2,045.1 (509.3) 164.2 (650.0) (2,119.2)
(d) Employee benefits expense 2,232.7 2,221.1 1,987.1 6,420.8 5,632.5 7,222.5
(e) Finance costs 71.8 113.0 66.4 260.1 189.7 236.8
(f)  Depreciation and amortisation expense 283.0 257.5 197.3 7747 565.3 764.8
(g) Other expenses 3,768.1 3,178.7 3,1346 9,893.4 9,190.1 12,7283
Total Expenses 11,445.3 11,626.1 9,663.7 33,3111 29,695.1 38,906.2
5 |Profit before exceptional item and tax (3) - (4) 3,006.8 4,257.1 2,173.8 8,706.4 7,798.4 8,944.3
6 Exéeptional item - - - - - -
7 |Profit before tax (5) - (6) 3,006.8 4,257.1 2,173.8 8,706.4 7,798.4 8,944.3
8 |Tax expense / (Credit)
Current tax 824.5 905.2 (975.8) 2,028.7 182.3 1,909.4
Deferred tax 526 443 1,012.5 119.2 12.8 (1,796.7)
Total Tax expense 877.1 949.5 36.7 2,147.9 195.1 112.7
9 |Net Profit for the period after tax (7) - (8) 2,129.7 3,307.6 2,1371 6,558.5 7,603.3 8,831.6
10 |Other Comprehensive Income (net of tax)
Items that will not be reclassified to profit or loss 6.2) ©62) (12.6) (186) a7 (56.1)
Income tax relating to items that will not be reclassified to profit or loss 21 22 44 6.4 26.9 19.4
Total Other Comprehensive Income (4.1 (4.0) (8.2) (12.2) (50.8) (36.7)
11 |Total Comprfahe‘nsive Income for tl:le period (Comprising profit and other 2,125.6 3,303.6 2,128.9 6,546.3 7,552.5 8,794.9
comprehensive income for the period)
12 |Paid-up Equity Share Capital (Face Value % 2 each fully paid up) 2391 239.1 239.1 239.1 239.1 239.1
13 Other equity 43,687.4
14 |Earnings Per Share of ¥ 2 each (not annualised for the quarters)
(a) ¥ (Basic) 17.81 27.66 17.87 54.85 63.59 73.86
(b) ¥ (Diluted) 17.81 27.66 17.87 54.85 63.59 73.86
g




Notes :
1 The above unaudited financial results of the Company were reviewed and recommended by the Audit Committee on 8 February 2018 and subsequently approved by the Board of Directors at its meeting held on 9
February 2018. The figures for the quarter and nine months ended 31 December 2017 have been subjected to limited review by the statutory auditors. The auditors have expressed an unmodified opinion in the
limited review report for the quarter and nine months ended 31 December 2017.

2 Financial results for the periods presented have been prepared in accordance with Indian Accounting standards ('ind AS') notified by the Ministry of Corporate Affairs in consultation with the National Advisory
Committee on Accounting Standards, under section 133 of the Companies Act, 2013 (‘Act’) read with Rule 3 of the Companies (Indian Accounting Standards) Rules, 2015 (as amended) and the relevant provisions
of the Act.

3 The Company operates in one reportable business segment i.e. "Pharmaceuticals".
4 Post implementation of Goods and Service Tax ("GST") with effect from 1 July 2017 and as per Ind AS 18, Revenue from operations is disclosed net of GST. Revenue from operations for the quarter and nine

months ended 31 December 2016 and for the year ended 31 March 2017 included excise duty which is now subsumed under GST. Revenue from operations for the nine months ended 31 December 2017
includes excise duty up to 30 June 2017. Accordingly, revenue from operations for the quarter and nine months ended 31 December 2017 are not comparable with those of the previous periods presented.

5 The Board of Directors in its meeting held on 9 February 2018 have declared an interim dividend of ¥ 6 (Rupees six only) per equity share of the face value of ¥ 2 each (300%).
6 Previous periods' figures have been regrouped/reciassified, where necessary, to make them comparable with the figures for the current period.

By Order of the Board
For Alkem Laboratories Limited {

e

B.N. Singh
Place: Mumbai Executive Chairman
Dated: 9 February 2018 DIN: 00760310
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