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DIRECTORS’ REPORT TO THE MEMBERS

Dear Members,

We are pleased to present you the Director’s Report highlighting the business and operations of
the Company for the year ended 31* March, 2015.

FINANCIAL PERFORMANCE:
The financial performance of your Company for the year ended 3 1 March, 2015 is summarized

OPERATIONAL PERFORMANCE:

below:

B = (Rupees in million)
Particulars 2015 2015 2014 2014

Standalone | Consolidation | Standalone | Consolidation

Income from Operations 31,375.6 37,4334 26,776.9 31,307.6
Other Income 1,821.3 1,810.4 1,694.7 1,690.2
Profit before Interest, 5,276.4 6,028.7 5,821.3 5,934.9
Depreciation and Tax
Depreciation 596.8 707.7 427.3 518.9
Provision for Taxation (net) 276.3 5923 110.1 95.0
Profit after tax ' 3,677.0 39176 |  4441.1 4,390.2
Profit available for 11,952.3 10,776.0 11,055.0 9,638.1
appropriations

| APPROPRIATIONS
Dividend (including Tax on
Dividend) 566.7 566.7 279.8 279.8
Transfer to General - - 2,500.0 2,500.0
Reserve
Balance carried to the 11,385.5 10,209.3 8,275.3 6,858.4
Balance Sheet

During the financial year ended March 31, 2015, on stand alone basis, your Company achieved a
turnover of Rs. 31375.6 million as against a turnover of Rs. 26776.9 million in the previous year,
registering a growth of 17.17%.

The export turnover of your Company during the year 2015 was Rs. 34481.69 Lakhs as against
Rs. 27838.00 lakhs achieved in the previous year.
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During the financial year ended March 31, 2015, on consolidated basis, your Company achieved
a turnover of Rs. 37,433.4 million as against a turnover of Rs. 31,307.6 million in the previous
year, registering a growth of 19.57%.

SUBSIDIARIES

A separate statement containing the salient features of financial statements of all subsidiaries of
your Company forms part of consolidated financial statements in compliance with Section 129
and other applicable provisions, if any, of the Companies Act, 2013. The financial statements of
the subsidiary companies and related information are available for inspection by the members at
the Registered Office of your Company during business hours on all days except Saturdays,
Sundays and public holidays upto the date of the Annual General Mecting (AGM) as required
under Section 136 of the Companies Act, 2013. Any member desirous of obtaining a copy of the
said financial statements may write to the Company Secretary at the Registered Office of your
Company.

The Company has 19 subsidiaries as on March 31, 2015. The Company does not have any
associate company/ies within the meaning of Section 2(6) of the Companies Act, 2013.

During the year three Companies became subsidiaries of the Company. Details of companies
which have become or ceased as subsidiary, associates and joint ventures, during the year under
review, are as under:

Name Details of Change | Date of Change
Ascend  Laboratories  (UK) | Incorporated as subsidiary | August 6, 2014

Limited

|"Cachet Pharmaceuticals Private | Became our subsidiary by way of | March 27, 2015

| Limited | acquisition of 51% Shareholding : |
Indchemie Health Specialities | Became our subsidiary by way of | March 30, 2015

| Private Limited | acquisition of 51% Shareholding

Pursuant to the provisions of Section 129 (3) of the Companies act, 2013, a statement containing
the salient features of financial statements of the Company’s subsidiaries is part of the financial
statement of the Company. Further Pursuant to the provisions of Section 136 of the Companies
Act, 2013, the financial statements of the Company, consolidated financial statements along with
relevant documents and separate audited accounts in respect of subsidiaries are available on the
website of the Company.
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DIVIDEND

During the financial year 2014-15, your Company declared and paid an Interim dividend at Rs
20 per Equity Share amounting to Rs.23.91 Crores (Rupees Twenty Three Crores Ninety One
Lacs only) being 200% of paid up share capital on 26" September, 2014 and paid a Second
Interim dividend at Rs.20 per Equity Share amounting to Rs.23.91 Crores (Rupees Twenty Three
Crores Ninety One Lacs only) being 200% of paid up share capital to the shareholders, on
20"February, 2015. In view of the said payments of interim dividend, the Directors do not
intend to recommend, any further dividend for the year 2014-15.

TRANSFER TO RESERVES

Your Company has not transferred any amount to the general reserve. An amount of Rs. 11,385.4
millions is proposed to be retained in the Statement of Profit and Loss Account.

PUBLIC DEPOSITS

During the financial year 2014-15, your Company has not accepted any deposit within the
meaning of Sections 73 and 74 of the Companies Act, 2013 read together with the Companies
(Acceptance of Deposits) Rules, 2014. No amount on account of principal or interest on deposits
from public was outstanding as on the date of the Balance Sheet.

DISCLOSURE RELATING TO REMUNERATION OF DIRECTORS, KEY
MANAGERIAL PERSONNEL AND PARTICULARS OF EMPLOYEES

In accordance with Section 178 and other applicable provisions if any, of the Companies Act,
2013 read with the Rules issued thereunder, the Board of Directors at their meeting held on 30"
January, 2015 constituted the Nomination and Remuneration Committee of your Company and
also formulated the Nomination and Remuneration Policy on the recommendations of the
Nomination and Remuneration Committee.

The information required under Section 197 of the Companies Act, 2013 read with Companies
(Appointment and Remuneration of Managerial Personnel) Rules, 2014 in respect of Directors/
employees of your Company forms part of this Report and is set out in "Annexure D" to this
Report.

DIRECTORS AND KEY MANAGERIAL PERSONNEL

Appointments:
During the financial year 2014-15,
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(@) Mr. M C Shah Director of the Company was appointed as an Independent Director on the
Board of the Company in the meeting of the Board of Directors held on 20t February
2015 and in the Extra Ordinary General meeting of the members held on 16" March 2015
to hold office upto 15" March 2020 in compliance with the provisions of Sections 149,
152, Schedule IV and other applicable provisions, if any, of the Companies Act, 2013
read with Companies (Appointment and Qualification of Directors) Rules 2014,

(b) Mr. E N Shankar Director of the Company was appointed as an Independent Director on
the Board of the Company in the meeting of the Board of Directors held on 20 February
2015 and in the Extra Ordinary General meeting of the members held on 16'" March 2015
to hold office upto 15t March 2016 in compliance with the provisions of Sections 149,
152, Schedule IV and other applicable provisions, if any, of the Companies Act, 2013
read with Companies (Appointment and Qualification of Directors) Rules 2014

(c) Mr. A.M. Prasad was appointed as Additional Director designated as an Independent
Director in the meeting of the Board of Directors held on 30" January, 2015 and he was
appointed as an Independent Director in the Extra Ordinary General meeting of the
members held on 16™ March 2015 to hold office upto 15" March 2020 in compliance
with the provisions of Sections 149, 152, Schedule IV and other applicable provisions, if
any, of the Companies Act, 2013 read with Companies (Appointment and Qualification
of Directors) Rules 2014,

(d) Mr. R L Shenoy was appointed as Additional Director designated as an Independent
Director in the meeting of the Board of Directors held on 20t February, 2015 and he was
appointed as an Independent Director in the Extra Ordinary General meeting of the
members held on 16M March 2015 to hold office upto 15" March 2020 in compliance
with the provisions of Sections 149, 152, Schedule IV and other applicable provisions, if
any, of the Companies Act, 2013 read with Companies (Appointment and Qualification
of Directors) Rules 2014.

(e) Mr. A K Purwar was appointed as Additional Director designated as an Independent
Director in the meeting of the Board of Directors held on 16" March, 2015.

() Ms. Sangeeta Singh was appointed as Additional Director designated as an Independent
Director in the meeting of the Board of Directors held on 29" June, 2015.

(g) Ms. Sudha Ravi was appointed as an Additional Director designated as an Independent
Director in the meeting of the Board of Directors held on 29" June, 2015

Mr. A K Purwar, Ms Sudha Ravi and Ms. Sangeeta Singh who were appointed as Additional
Directors by the Board of the Company and who in terms of Section 161 of the Companies Act,
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2013 holds office upto the date of ensuing Annual General Meeting and in respect of whom the
Company has received a notice in writing from a member under Section 160 of the Companies
Act 2013 proposing his candidature for the office of Director be and is hereby appointed as an
Independent Directors of the Company to hold office for a term of five years upto 12% July,
2020.

The terms and conditions of the appointment of the Independent Directors is posted on Company
website.

During the year the Shareholders in their meeting held on 16™ March 2015 and the Board of
Directors in their meeting held on 20% February, 2015 had also approved the following:-

1. Elevation of Shri Samprada Singh, Chairman of your Company as Chairman Emeritus
and non-executive director of the Company effective 1st April, 2015. He shall not be
liable to retire by rotation.

2. Elevation of Shri Basudeo Narayan Singh, Managing Director of your Company as
Executive Chairman of the Company effective 1% April, 2015 for the remaining period
expiring on 31% March 2019. He shall not be liable to retire by rotation.

3. Re-designation and increase in remuneration of Mr. Dhananjay Kumar Singh and Mr.
Sandeep Singh, Directors of the Company as Joint Managing Director (the “JMD”)
effective from 1%t April, 2015 for the remaining period expiring on 31st December, 2018
Both will be liable to retire by rotation.

4. Re-appointment and increase in remuneration of Mr. Mritunjay Kumar Singh as Director
of the Company effective from 1% April, 2015 for the remaining period expiring on 31%
December, 2018.

Resignations/Retirements:

Shri Nawal Kishore Singh has resigned from the Board on 2™ January, 2015
Shri Prabhat Narain Singh has resigned from the Board on 20™ February, 2015
Shri Mr. E.N. Shankar has resigned from the Board with effect from 15" June 2015.

The Board places on record its appreciation for their valuable contribution during their
tenure with your Company.

Shri Mritunjay Kumar Singh and Shri Sandeep Singh Directors, are liable to retire by rotation at
the ensuing AGM pursuant to the provisions of Section 152 of the Companies Act, 2013 read
with the Companies (Appointment and Qualification of Directors) Rules, 2014 and the Articles
of Association of your Company and being eligible have offerthemselves for reappointment.
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Appropriate resolutions for their re-appointment are being placed for your approval at the
ensuing AGM. Your Directors recommend their re-appointment as Directors of the Company for
your approval

Shri Prabhat Agrawal, Chief Executive Officer , Shri. Rajesh Dubey, Chief Financial Officer and
Shri. Manish Narang, Sr. Vice President (Legal) & Company Secretary are the Key Managerial
Personnel of your Company in accordance with the provisions of Sections 2(51), 203 of the
Companies Act, 2013 read with Companies (Appointment and Remuneration of Managerial
Personnel) Rules, 2014.

Annual Evaluation of Board's Performance:

In terms of the provisions of the Companies Act, 2013 read with Rules issued thereunder, the
Board of Directors on recommendation of the Nomination and Remuneration Committee, have
evaluated the effectiveness of the Board of /Director(s) for the financial year 2014-135.

In a separate meeting of the Independent Directors held on 31 March 2015, performance of non
independent directors, performance of the Baord as a whole and performance of the Chairman
was evaluated taking inot account the views of the executive and non- executive directors.

NUMBER OF MEETINGS OF THE BOARD

During the year 10 meetings of the Board of Directors of your Company were held on the
following dates:-
1) 2nd April, 2014
(i) 2™ May, 2014
(iii)) 1%t July, 2014
(iv) 7™ July, 2014
(v) 15" September, 2014
(vi)  26'" September, 2014
(vii) 24" November, 2014
(viii) 30 January, 2015
(ix) 20" February, 2015
(x) 16" March, 2015

DECLARATION OF INDEPENDENCE
Your Company has received declarations from all the Independent Directors confirming that they

meet the criteria of independence as prescribed under the provisions of Companies Act, 2013
read with the Schedules and Rules issued thereunder.
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Board Committees:

During the year the Board has constituted the following Committees:

1.

Audit Committee Constitution:

Name of the Director Designation

Mr. R L. Shenoy Chairman

Mr. M K Singh - Member I
Ms. Sudha Ravi Member

Nomination and Remuneration Committee:

Name of the Director Designation
Mr. A K Purwar Chairman
Mr. B N Singh Member
Mr. A M Prasad Member
Ms. Sangeeta Singh Member B
CSR Committee:
Name of the Director B Designation
Mr. R L Shenoy o Chairman
Mr. DK Singh Member
Mr. B P Singh Member
Mr. Sandeep Singh B Member
Risk Management Committee:
Name of the Director Designation o
Mr. D K Singh B Member
Mr. M K Singh | Member
Mr. Sandeep Singh Member |
Stakeholder Relationship Committee:
Name of the Director Designation
Mr. R L Shenoy Chairman
Mr. D K Singh Member
Mr. Sandeep Singh Member |
Mr. M C Shah Member
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DIRECTORS’ RESPONSIBILITY STATEMENT:

To the best of their knowledge and belief, your Directors pursuant to Section 134 (5) of the
Companies Act, 2013, confirm that:

(a) in the preparation of the annual accounts, the applicable accounting standards have been
followed along with proper explanation relating to material departures, if any;

(b) they have selected such accounting policies and applied consistently and made judgements
and estimates that are reasonable and prudent so as to give a true and fair view of the state of
affairs of the Company as at March 31, 2015 and of the profit & loss of the Company for the
year ended on that date;

(c) they have taken proper and sufficient care for the maintenance of adequate accounting
records in accordance with the provisions of the Companies Act, 2013 for safeguarding the
assets of the Company and for preventing and detecting fraud and other irregularities;

(d) they have prepared the t the annual financial statements on a going concern basis;

(e) they have laid down internal financial controls to be followed by the Company and that such
internal financial controls are adequate and operating effectively;

f) they have devised proper systems to ensure compliance with the provisions of all applicable
laws and that such systems were adequate and operating effectively.

AUDITORS AND AUDITORS REPORT:

M/s BSR & Co. LLP (LLP Reg No:- AAB-8181), Chartered Accountants , appointed as
Statutory Auditors in place of retiring auditor i.e. M/s. R.S.Sanghai & Associates, Chartered
Accountants of the Company at the conclusion of the Annual General Meeting held on 18
August, 2014 have confirmed their eligibility and willingness to accept the office of the Auditors
for the year 2014-2015.

A certificate from them has been received to the effect that their appointment as Statutory
Auditors in accordance to the provisions of Sections 139 and 141 of the Companies Act, 2013
and rules framed thereunder.

M/s BSR & Co. LLP shall continue to be the Statutory Auditors of the Company for the FY
2015-16 subject to ratification by the shareholders at next Annual General Meeting of the
Company.
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The Audit Committee and Board of Directors recommend the appointment of M/s. B S R & Co.
LLP, (LLP Reg no :- AAB-8181) , Chartered Accountants as the Auditors of your Company for
the financial year 2015-2016 till the conclusion of the next AGM. The Auditors Report for
financial year 2014-2015 does not contain any qualification, reservation or adverse remark.

Auditors Report

The Observations of Auditors in their report are self explanatory and need no further comments.
Cost Auditor

The Board of Directors in their meeting held on 16%" March, 2015, had appointed Mr. Suresh D
Shenoy, Cost Accountant (Membership No. 8318), as the Cost Auditor of your Company for the
financial year 2014-15 to conduct the audit of the cost records of your Company.

As per Section 148 and other applicable provisions , if any, of the Companies Act, 2013 read
with Companies (Audit and Auditors) Rules, 2014, the Board of Directors of your Company has
appointed Mr. Suresh D Shenoy, Cost Accountant (Membership No. 8318) for the financial year
2014-15 on the recommendation of the Audit Committee. The remuneration proposed to be paid
to the Cost Auditor subject to the ratification by the members at the ensuing AGM would not be
exceeding Rs. 6,00,000 (Rupees Six Lakhs only) plus service tax and reimbursement of Rs.
10,000 towards actual out of pocket expenses.

Your Company has received consent from Mr. Suresh D Shenoy, Cost Accountants, to act as the
Cost Auditor of your Company for the financial year 2014-15 along with a certificate confirming
their independence.

Secretarial Audit

Pursuant to the provisions of Section 204 of the Companies Act, 2013 read with the Companies
(Appointment and Remuneration of Managerial Personnel) Rules, 2014, your Company has
appointed M/s. Manish Ghia & Associates, Practicing Company Secretaries, (COP No. 3531) to
conduct the Secretarial Audit of your Company. The Secretarial Audit Report is annexed
herewith as "Annexure E" to this Report with the following observations:

(@) “The Company is yet to file e-form CHG-1 in respect of lien created on 27® February, 2015
on fixed deposit of the Company for availing credit facility from M/s Dena Bank, its
bankers. The bankers themselves can also file the above form for charge so created within a
period of 300 days from the date of creation of charge with late payment of fees.
Accordingly, the company/bankers have adequate time to file this form with appropriate

10
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additional fees and as reported to us, as on the date of signing of this report, effective steps
have been initiated by the company for filing of the aforesaid charge.”

(b) “In respect of resolutions passed by the board of directors in exercise of their powers under
section 179 of the Act in the meetings held on 2" April 2014 and 1% July, 2014, the company
is yet to file MGT-14; the said form is to be filed within 30 days with normal fee or within a
further period of 270 days with additional fee, and as the delay is beyond 300 days, the
company has filed necessary applications to the Central Government seeking condonation of
delay attaching therewith the requisite e-form MGT-14 to be filed. If the applications for
condonation as mentioned hereinbefore is approved by the Central Government, the delay in
filing will be treated as deemed compliance.”

(c) “The company has not appointed women director by 315 March 2015 as required under
section 149 of the Act, However, as on the date of this report, the company has appointed the
woman director as required under the Act.”

The observations in the Secretarial Audit Report are self-explanatory and need no further
comments.

EXTRACT OF ANNUAL RETURN

An extract of the Annual Return prepared under Section 92 of the Companies Act, 2013 in Form
MGT- 9 is given in "Annexure B” to this Report.

RELATED PARTY TRANSACTIONS

During the financial year 2014-15, your Company has entered into transactions with related
parties as defined under Section 2(76) of the Companies Act, 2013 read with Companies
(Specification of Definitions Details) Rules, 2014, which were in the ordinary course of business
and on arms' length basis and in accordance with the provisions of the Companies Act, 2013,
Rules issued thereunder.

The details of the related party transactions as required under Accounting Standard - 18 are set
out in the standalone financial statements forming part of this Annual Report.

The Form AOC- 2 Pursuant to Section 134 (3)(h) of the Companies Act, 2013 read with Rule
8(2) of the Companies (Accounts) Rules, 2014, the information on transactions with related
parties is set out as "Annexure C" to this Report in The Form AOC- 2 and the same forms part of
the Report.

1
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LOANS/GUARANTEES AND INVESTMENTS:

The particulars of loans, guarantees and investments covered under the provisions of Section 186
of Companies Act 2013 have been disclosed in the financial statements.

VIGIL MECHANISM (Whistle Blower Policy):

The Company has a vigil mechanism named Whistle Blower Policy and Vigil Mechanism to deal
with instance of fraud and mismanagement, if any. The details of establishment of the vigil
mechanism is explained on the website of the Company.

REMUNERATION POLICY

The Board has, on the recommendation of the Nomination and Remuneration Committee has
framed a policy for selection and appointment of Directors, senior management nad their
remuneration. The Remuneration Policy is annexed to the Report in Annexure F.

RISK MANAGEMENT POLICY

The Board of Directors of the Company has constituted Risk Management Committee. The said
Committee would formulate and recommend to the Board, a Policy on Risk Management.
Though the Company does not have a documented Risk Management Policy as on the date of
this Report, it has in place necessary process to assess, manage and mitigate risks, across the
departments. Company’s risk management approach is based on a clear understanding of the
variety of risks that the organisation faces, disciplined risk monitoring and measurement and
continuous risk assessment and mitigation measures.

CORPORATE SOCIAL RESPONSIBILITY

The Board of Directors have approved the Corporate Social Responsibility (CSR) Policy for
your Company pursuant to the provisions of Section 135 of the Companies Act, 2013 read with
the Companies (Corporate Social Responsibility Policy) Rules, 2014. The CSR Policy outlines
the CSR vision of your Company which is based on embedded tenets of trust, fairness and care
The CSR Policy shall be on the website of the Company which can be viewed at
www.alkemlabs.com

The initiatives undertaken by your Company during the financial year 2014-15 in CSR have been
detailed in this Annual Report.

The Annual Report on CSR activities including the contents of the CSR policy, in accordance
with the Companies (Corporate Social Responsibility Policy) Rules, 2014, is set out herewith as

12
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"Annexure A" to this Report in the format prescribed in the said Rules. Such Report is also
displayed on the Company’s website.

Disclosures:

Material Changes and Commitments:

There are no material changes and commitments which have occurred between the end of the
financial year and the date of the Report which have affected the financial position of the
Company.

Significant and Material Orders;
There are no significant and material orders passed by the regulators or courts or tribunals during
the year impacting the going concern status and company’s operations in future.

Prevention of Sexual Harassment at Workplace Policy;
There were no complaints filed under the Sexual harassment of Women at Workplace
(Prevention & Prohibition & Redressal) Act, 2013.

Reporting of Frauds by Auditors
There were no frauds reported by auditors under section 143(12).

DETAILS ON INTERNAL FINANCIAL CONTROLS RELATED TO FINANCIAL
STATEMENTS

Your Company has put in place adequate internal financial controls to ensure that all
assets/inventories are safeguarded and protected against loss from unauthorized use and
disposition and all transactions are authorized and reported correctly. There is a robust
documentation system on internal controls along with exhaustive budgetary and costing process
to ensure systematic and smooth function of all facets of Company working. These controls are
supplemented by effective internal audit process both in-house and from reputed outside auditing
firm, both reporting to the Audit Committee. The Audit Committee finalizes the areas of audit
and the schedule and discusses the findings of the audit and if wherever required direct the
Company to set up applicable control measures.

CONVERSATION OF ENERGY, TECHNOLOGY ABSORPTION AND FOREIGN
EXCHANGE DETAILS

Information in accordance with the provisions of Section 134(3)(m) of the Companies Act,
2013, read with Companies (Disclosure of Particulars in the Report of Board of
Directors) Rules, 1988 regarding conservation of energy, technology absorption and foreign
exchange earnings and outgo is given in the

13
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(A) CONVERSATION OF ENERGY:

(a) Energy Conservation Measures taken:
Energy conservation continues to receive top priority in the company,
energy consumption are monitored, maintenance systems improved and distribution
losses are reduced. Specific Energy Conservation measures taken include

1. We have improved our power factor up to 0.99 by proper installation of capacitor
panel and reduce total consumption of energy in the form of electricity.

2. We have improved our efficiency of boiler by taking following measures

By increasing feed water temperature up to 90°

. Installation of energy efficient system in the existing equipment configuration.
Condensate recovery as a boiler feed water

. Condenser water of multi column as a boiler feed water

Proper combustion of fuel by proper setting of automation system
Temperature sensors in cooling towers

Control systems in air compressors.

@ A o

3. We have reduced our consumption of steam by proper installation of steam trap in
line as well as in equipment's.

4. We are in process to replace all lights with LED fittings or solar system phase by
phase in result we will save energy in the form of electricity.

5. We have installed VFD for all major equipment's. With the help of VFD we are
saving energy in the form of electricity.

6. For fuel conservation - installed condensate recovery system. The condensate at
80 deg. C is fed to the boiler.

Additional proposals or activities, if any:
i) Improving the insulation of low and high temperature services.
ii) Conversion of all CFL lights to LED in production area.
Energy conservation measures of the type mentioned above have resulted in gradual

savings like reduction in electricity consumption saving around 10% of fuel as infeed
to boiler.

14
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(b)  Steps taken by the Company for utilizing the alternate sources of energy:
We have installed bio mass, rice husk and wood fried boiler in place of furnaces oil.
(¢) The capital investment on energy conservation equipments:
(1) Investment of Rs. 12.22 lakhs in Sikkim, Kumrek:
VFD ACS 550-01-45A-4 22 KW-
Utility Area
Husk Boiler Bag Filter Hot Insulation
Providing, Fixing and Hot Insulation of HB Duct
Husk Boiler Steam Pipeline Hot Insulation Work
Hot Insulation-Steam Pipeline- Husk Boiler

Bucket Elevator with Hopper

(2) Insulation Work in Alkem
Healthscience Unti I in Sikkim AMOUNTING TO Rs. 3.76 Lakhs

(3) Investment of Rs. 67.97 lakhs in the following:
VFD & APFC PANEL- 500K VAR
VFD & VFD PANEL BLOW DOWN VALUE
(B) TECHNOLOGY ABSORPTION:
1. Specific areas in which R&D work is carried out:
The focus of the Company’s R&D efforts was on the following areas:

i. Development of new drug formulations for existing and newer active drug substances.

ii. Development of agro technology, genetics and biotechnology for cultivation of
medicinal plants and isolation of active ingredients from plant materials.

iii. Development of new drug delivery systems for existing and newer active drug
substances as also newer medical devices.

iv. Patenting of newer processes/newer products/newer drug delivery systems/newer
medical devices/newer usage of drugs for both local and international markets.

15
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V.

Development of new innovative technology for the manufacture of existing APls and
their intermediates.

vi. Development of new products, both in the area of APIs as well as formulations,

specifically for export.

vii. Development of methods to improve safety procedures, effluent control, pollution

control, etc.

viii.Projects to develop APIs and formulations jointly with overseas companies.

ix. Development of products related to the indigenous system of medicines.

2.

i.

ii.

iii.

Some of the major benefits derived as a result of R&D include:
Successful commercial scale up of several new APIs and formulations.
Development of new drug delivery systems and devices.

Improved processes and enhanced productivity in both APIs and formulations.

3. Future plan of action:

ii.

iii.

iv,

Optimization of process parameters with emphasis on cost reduction and simplification.
Development of new drug delivery systems, pharmaceutical and nutritive supplements.

Studying feasibility of using new manufacturing techno-logy in existing solid dosage
forms.

Development of formulations based on certain herbal preparation, a set of diagnostic Kits
based on Elisa techniques, etc.

Development of new molecules for formulations & processes for manufacture of bulk
drugs.

16
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Expenditure on R & D:
Sr. No. | Particulars Amount (Rs. lakhs) N
(D) | Capital 1.966.23
(ii) Recurring 14,237.98
(excluding depreciation of Rs.892.84 lakhs)
Total 16,204.21

Total R & D expenditure as percentage to total turnover: 5.10 %.

Efforts, in brief, made towards technology absorption, adaptation and innovation:

i. Development and patenting of new molecular forms and methods of
synthesis.
ii. Development of new drug delivery systems.

Benefits derived as a result of the above efforts:
1. Improvement in operational efficiency through reduction in batch hours, increase
in batch sizes, better solvent recovery and simplification of processes.

ii. Meeting norms of external regulatory agencies to facilitate more exports.

iii, Improvements in effluent treatment, pollution control and all-round safety
standards.

iv.  Maximum utilization of indigenous raw materials.

V. Development of products for import substitution.

In case of imported technology (imported during the last 3 years reckoned from the
beginning of the financial year):-
N.A.as the Company has not imported any technology in the last three years.

(C)FOREIGN EXCHANGE EARNING AND OUTGO:

Earnings in foreign exchange was equivalent to Rs. 35162.20 lakhs and expenditure was Rs.

11376.81 lakhs.

For and on behalf of the Board
Alkem Laborutories Limited

Samprada Singh
Chairman Emeritus

bIN D
29.06.20150 160241
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Annexure A to the Directors’ Report

Annual Report on CSR Activities
Brief outline of the Company’s CSR Policy:

Your Company is a deeply committed corporate citizen with its strategies, policies and
actions aligned with wider social concerns, through initiatives in areas like education, health
and other socially relevant areas. Your Company believes in making a holistic impact on the
communities in which it operates.

With an endeavor to achieve the above and to be a socially responsible corporate citizen,
your Company has developed a CSR policy wherein it has identified some areas which are in
line with its overall social objectives.

The CSR Policy of your Company outlines the framework guiding your Company’s CSR
activities. It sets out the CSR Vision Statement, CSR Program Areas & Objectives,

Implementation Process, CSR Governance Structure and Monitoring Mechanism.

The CSR Policy has been put up on your Company’s Website which can be accessed through
the following link: www.alkemlabs.com

Composition of CSR Committee:

Name of the Director Designation

Mr. R L Shenoy Chairman

Mr. D K Singh | Member

Mr. B P Singh Member B
Mr. Sandeep Singh Member

Average net profit of the company for last three financials years: INR 473.1 crores
Prescribed CSR Expenditure (two per cent of the amount as in item 3 above): INR 9.5 crores
Details of CSR spent during the financial year.

(a) Total amount to be spent for the financial year; INR 9.5 crores

(b) Amount unspent , if any;: INR 8.3 crores
(c) Manner in which the amount spent during the financial year is detailed below.
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| Sr. | CSR Project | Sector in | Projects or | Amount Amount Cumulative | Amount

No. | or activity | which the | programs outlay spent on the | expenditure | spent: Direct
identified Project is | (1)Local area or | (budget) projects or (up to the |or through

covered other project or | programs reporting implementing
(2)Specify the state | program Subheads: period agency
| and district where | wise (1)Direct
projects or expenditure
programs were on projects
undertaken or programs
(2)Overheads

1 Research Promotion Through
Project related | of State — Karnataka INR 50 INR 50 lakhs | INR 50 | Implementing
to Promotion | Education | District - Bangalore | Lacs lakhs Agency
of Positive | and (Vivekananda
Health Healthcare Yoga

Anusandhana
_ i ———— Samsthana)

2 Himalayan Healthcare Through
Institute INR 50 | INR 50 lakhs | INR 50 | Implementing
Hospital Trust Lacs lakhs Agency

(Himalayan
Institute
Hospital
Trust)

3 Community Healthcare | State — Uttar INR 20 | INR20 Lacs | INR 20 Through
Outreach Pradesh Lacs lakhs Implementing
Mentalhealth District - Varanasi Agency (Deva
Awareness Foundation -
Program - Mission For
Towards  set Mankind)
up of Hospital
for mentally ill
women
patients
TOTAL - INR 1.2 INR 1.2

crores __crores

6. In case the company has failed to spend the two per cent of the average net profit of the last

three financial years or any part thereof, the company shall provide the reasons for not
spending the amount in its Board report.
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FY 2014-15 being first year for the applicability of CSR Provisions under Section 135 of the Companies
Act, 2013, your Company’s main focus area has been to put inplace policies and a proper framework to
identify areas requiring CSR intervention.

The shortfall in CSR funding for FY 2014-15 is on account of a considerable time spent on development
of internal framework to enable it to carry out the CSR activities as well as inability to locate the desired
number of projects within the focused/identified areas.

However, going forward, with the policies and framework now in place, your Company will endeavor to
increase its CSR activities in the coming years.

. The CSR Committee hereby confirms that the implementation of CSR activities is in compliance with the
CSR Objectivities and CSR Policy of your Company.

Signed by Signed By:
Ranjal L Shenoy Samprada Singh
Chairman - CSR Committee Chairman Emeritus

Place: Mumbai
Date: 29.06.2015
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Annexure B to the Directors' Report
FORM NO. MGT 9
EXTRACT OF ANNUAL RETURN
as on financial year ended on 31.03.2014
Pursuant to Section 92 (3) of the Companies Act, 2013 and rule 12(1) of the
Company (Management & Administration ) Rules, 2014.
| REGISTRATION & OTHER DETAILS:
i CIN U00305MH1973PLC174201
ii Registration Date 8TH AUGUST 1973
i Name of the Company ALKEM LABORATORIES LIMITED
v Category/Sub-category of the Company COMPANY LIMITED BY SHARES
Address of the Registered office ALKEM HOUSE, SENAPATI BAPAT MARG, LOWER
\ & contact details PAREL, MUMBAI 400 013.
vi Whether listed company NO
Name , Address & contact details of the
vii Registrar & Transfer Agent, if any. N.A.
1l PRINCIPAL BUSINESS ACTIVITIES OF THE COMPANY
All the business activities contributing 10% or more of the total turnover of the company shall
be stated
SL No Name & Description of main NIC Code of the % to total turnover
products/services Product /service of the company
1 Pharmaceutical 99611730 94.76
1{] PARTICULARS OF HOLDING , SUBSIDIARY & ASSOCIATE COMPANIES
SINo Name & Address of the Company CIN/GLN/LLPIN HOLDING/ % OF APPLICABLE
SUBSIDIARY/ SHARES SECTION
ASSOCIATE HELD
Enzene Biosciences Limited
Add: No.101, Hll Phase, Peenya Industrial
Area, Bangalore,
1 Karnataka-560058 U24232KA2006PLC040295 Subsidiary 100% 2(87)
Cachet Pharmaceuticals Private Limited
Add: Exhibition Road, P.S- Gandhi Maidan,
2 Patna, Bihar - 800001 U24230BR1978PTC001328 Subsidiary 51% 2(87)
Indchemie Health Specialities Private
Limited
Add: 510-517 Shah & Nahar Industrial
Estate Dr. E Moses Road, Worli, Mumbai -
3 18 U24230MH1986PTC039692 Subsidiary 51% 2(87)
Alkem Real Estate LLP
Alkem House, Ground Floor, Senapati
Bapat Marg, Devashish, Next to Matulya
4 Centre, Lower Parel, Mumbai 400013 AAB-1923 Subsidiary 99% 2(87)
Alkem Laboratories (Nig) Limited
5 Add:14A, Tinubu Road, Lagos, Nigeria, Subsidiary 100% 2(87)
Alkem Laboratories (Pty) Ltd
Add: R21 Corporate Office Park 33
Sovereign Road, Irene Ext.31
6 Centurion 0157 Subsidiary 100% 2(87)
Alkem Laboratories Corporation
Add: 5th Floor, 135 Dela Rosa Street
corner Legaspi Street, Legaspi Village,
7 Makati City Subsidiary 100% 2(87)
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Alkem Pharma GmbH
Add: Gutenbergstralle 13, 24941 Flensburg

Subsidiary

100%

2(87)

S & B Holdings B V
Add: Naritaweg 165, Teletone 8, 1043 BW
Amsterdam

Subsidiary

100%

2(87)

10

Pharmacor Pty Limited
Add: Suite 1, 307-317 Condamine St, Manly
Vale, NSW 2093

Subsidiary

100%

2(87)

11

ThePharmaNetwork LLC
Add: 180 Summit Avenue, Suit 200,
Montvale, NJ 07645

Step down
Subsidiary

2(87)

12

Ascend Laboratories Sdn Bhd
Add: RDL Corporate Services Sdn Bhd, 16th
Floor, Wisma Sime Darby, Jalan Raja Laut,
50350 Kuala Lumpur

Subsidiary

100%

2(87)

13

Asced Laboratories SpA
Add: avda. Andres Bello, Las Condes, city of
Santiago, Chile.

Subsidiary

100%

2(87)

14

Pharmacor Limited
Add: Twiga Towers, Third Fl,
P O Box 27859 00100,
Nairobi, Republic of Kenya

Subsidiary

100%

2(87)

15

The PharmaNetwork LLP
Add: 404/67/9 House, Seyfullin ave.,
Corner of Mametova str., Almalinskiy
district, Almaty, 050004, Republic of
Kazakhstan.

Subsidiary

100%

2(87)

16

Alkem Laboratories Korea ,Inc
Add: 6, Gaepo-ro 26-gil, Gangnam-gu,
Seoul, Korea

Subsidiary

100%

2(87)

17

S&B Pharma Inc, Delaware US
Add: 405 South Motor Avenue, Azusa,
California 91702, U.S.A.

Subsidiary

100%

2(87)

18

Ascend Laboratories (UK) Ltd
Add: 5th Floor, 89 New Bond Street,
London WS1 1DA, UK

Subsidiary

100%

2(87)

19

Ascend Laboratories LLC
180 Summit Avenue, Suite 200, Montvale,
New Jersey 07645

Step down
Subsidiary

100%

2(87)
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\% SHAREHOLDING PATTERN (Equity Share capital Break up as % to total Equity)
Category of Shareholders No. of Shares held at the beginning of the No. of Shares held at the end of the year % change during the year
year_
Demat | Physical Total |% of Total| Demat Physical Total |% of Total
Shares Shares

A. Promoters*

(1) Indian
a) Indlvidual/HUF = 8473010 | 8473010 70.87 . 84730100 | 84730100 70.87 . -
b) Central Govt.or
State Govt. - - - . a S 5 . .
c) Bodies Corporates . - - . = N - R . "
d) Bank/Fi - - X . 4 = = X - =
e) Any other . . - - > = P - C =

SUB TOTAL:(A) (1) - 8473010 | 8473010 70.87 . 84730100 | 84730100 70.87 = =

(2) Foreign

a) NRI- Individuals - - N F 5 = 5 = R
b) Other Individuals E - E 5 - : J N
) Bodies Corps - - . [ ‘ 2 . . 5 =
d) Banks/Fl L F 3 F = = - = e .
e) Any other... . . . . ‘ ) . . ]

SUB TOTAL (A) {2) . - . 5 - . = ‘ 2 =

Total Shareholding of
Promoter
(A)= (A)(1)+{A)(2) - 8473010 | 8473010 | 70.87 - 84730100 | 84730100 | 70.87 - -

B. PUBLIC SHAREHOLDING

{1) Institutions

a) Mutual Funds - - - - - - s . = A

b) Banks/FI - - - - . = 5 = =
C) Cenntral govt - = . = . ) N - - >
d) State Govt. - - - - - - . i - 4

e) Venture Capital Fund - - g 3 = = . = N
f} Insurance Companies . = = . . . . . 7
g) FlIS -
h) Foreign Venture
Capital Funds . . . " . . - F i

i) Others {specify} - N 3 T . k& = F s

SUB TOTAL (B){1):

{2) Non Institutions
a) Bodies corporates - 3 - * 2 c £ = - £

i} Indian - - - - E F 5 = - =

ii) Overseas - - - - - - = = . -

b) Individuals

i) Individual shareholders
holding nominal share
capital upto Rs.1 lakhs

i) Individuals shareholders
holding nominal share
capital in excess of Rs. 1
lakhs - 3483490 | 3483490 29.13 - 34834900 | 34834900 29.13

¢) Others {spedify) . - u . - 3 %

SUB TOTAL [B)(2): = 3483490 | 3483490 | 29.13 . 34834900 | 34834900 | 29.13

Total Public Shareholding
(8)= (B){1)+{B]{2) - 3483490 | 3483490 29.13 . 34834900 | 34834900 29.13

C. Shares held by Custodian
for
GDRs & ADRs . N . . - . - ] 5

Grand Total (A+B+C) - 11956500 11956500| 100 . 119565000 119565000 100

* Promoter includes promoter group
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VIl PENALTIES/PUNISHMENT/COMPPOUNDING OF OFFENCES
Type Section of the |Brief Details of Authority Appeall made
Companies Act [Description |Penalty/Punish |(RD/NCLT/C |if any (give

ment/Compoun |ourt) details)

ding fees

imposed
A. COMPANY G

Z
Penalty
Punishment /
Compounding /
i
B. DIRECTORS A
N4
Penalty ,,$
Punishment /
Compounding /
C. OTHER OFFICERS IN DEFAULT
/
)

Penalty /
Punishment 7

Compounding

For and on behalf of the Board
Alkem Laboratories Limited

Samprada Singh
Chairman Emeritus

29.06.2015

32



ALKEM

('wd 000°00°S 1
sy o1 wd 00000

(wrd 000°00°S1
sy o wrd  000°00S
'Y WOl  UOoNBISUNWI
ur oseoroul 10j [eaoidde)

(wd 000°00°ST
sy o uwrd 000005
‘s WOl  uonelounwai
ur oseamoul Ioj [eaoidde)

(nyoad jo 2oe(d / 9011J0
ur jusunurodde 1oj [eaoidde)

881 UOI1109s 03 0s1a0.d
1801} Jopun palmbar se 3unsaw
[elousD) ul passed sem UONM|OSAI
[eroads oy yoiym uo  e(

S10T ‘Y2TeN 91

S10T UdIBIN 491

S10T ‘YdIeIN 91

AUe JI “soouBApE SB pred junowy

S10T ‘Areniga ;0T

G107 ‘ATeniqad ;07

S10T “Alenuga 40T

pleog Y1 Aq [eAoidde Jo e

‘s WOl  UoneIsunwal
ur aseasoul 1o} [eAoidde)
S10T “UIBN 91

S10T ‘Areniqad ;0T
‘Auedwio))

oy Jo  UymoIS  pes|

yoIgM ‘uorsnjouod Jemnoied
01 Sumgoear ur Auedwo)
Ay paisisse sAemje sey J[AIs
Suryzom pue qol spiemol

“UOI}OBJSIIES JOWO0ISNd
pue JUSWAOURYUD ONUIAI
Jo suuay ur Auedwo) ay3
01 11JaUaq 9SUSWII PIZI[edl
Ssey punoi3yoeq [BUOIEONP?
oueukp pue qol spremoj

“UOIIOBJSITeS JOW0Isnd
puB JUSIADUBYUS SNUSASI
JO suLId) U J1Jausq dsusuIl
pazifeal sey Auedwo)) uLdy
siy  Suung  punoidyoeq
[eUOIBONPS  OlweuAp pue

Auedwo)
oyl jo ymoI3 o) ped| [[im
UoIym  ‘uolsnjouod Iemonted
01 Sumpoear ur Auedwo)
oy} ISISSe [[Im 9]A1s Suryom

suonoesuen

10 sjuowodueille IO S}OBRNUOD

uoissed  ‘oousuadxa  si | uoissed dououadxs 1seA s | qof spremo uoissed sey OH | pue  dououadxd  1sBA  SIH | yons ojul Suuouoe 10J uonBOYIST[
‘pieoq jo [eaoxdde
‘pIeog Jo [eroidde ‘pIeog jo [eaoidde ‘preog jo [eroidde | 01 103[gns  ‘Arejes  umelp
0] olqns ‘Areres umerp | 03 1o9fqns ‘Arefes umerp | 01 103fqns ‘Arefes umeip |Ise] Jo ‘e'd 9G] — juSWALOUI

ise[ Jo "Brd 946 — JusWIAIOUL
wnwixely G107 udy
1 woy 10952 yum (U0

ise[ Jo "e'd 94 — JuSUIRIOUI
wnwixey  ‘§10z  Tudv
w1 woy 109730 yum (AuQ

1se[ JO "B'd 94,G] — JUaWAIOUL
wnuwixkey  giog  ‘[udy
s oy 109150 yum (AjuQ

wnwixey 1oz ‘[udy
1IS| woy 109p° yum (AlUQ
spe suQ Auam], seadny)

Sype]  uooylj  seadny) | sy  uodyld  seadmy) | sypep  uddyld  seadmy) | yuowr od  -/000°00°17°SY9
puow 12d -/000°00°S1 'sY | ypuow Jad -/000°00°ST SY | yuow 1ad -/000°00°1 Sy | Jo uoljeldunwal Aue J1 ‘anfeA 3y} 3uIpnjoul
UOIRISUNWISY - SO[ES PuR | UONRISUNWIDY - SO[ES puB | UONEISUNWDY - SI[BS PpUB | © s suonelod | uonoesuer; 10 sjusWwRSuBLER
SunoytelN JA poreuSiso | SuneyrelN JA poyeudiso | SuneyieN JA pareudisag | pesH se pareudIsa( | 10 S}ORIUOD ) JO SWId) JUSL[ES
UONDBSUEI}/SIUSWZURLIE/S)ORIIU0D
11Jo1d JO 99e[d / WO 13014 JO 393el{ / 91O 11J01d Jo dde[d / PO 1J01d JO 29| / IO | JO aIneN

y3uig Ieypueres "IN

Y3UIS YSoAIeS "IN

YSuIg SRAIULIS "I\

ySuig eumny yspes I

drysuoneral jo ainjeu
29 Aued pare[ar syl Jo (s) sweN

seRd

s[teln(d

sieRq

s[red

sIgmonIeg

: s1seq 13US] S, WLIY 8 JOU SUOIIOBSURI) JO SJUSWASURLIE JO SIOBIUOD JO S[BI(

*01010Y3 0s1A01d pJIy} Jopun uonoesues) YSUS| SULe urendd 3ulpnjoul €10 0V sduedwo)) sy
JO 881 Uond3s Jo () uondss qns ul 03 pawidjal sared pajejal im Kuedwos ay) Aq 0L PIAUS SJUSWSTUBLIE/SIOEIIU0D JO sIenored JO AINSO[ISI(T J0f ULIO]
$107 ‘So[ny (s)unodVy) sotueduwo)) 3y} Jo (7)g AMY PUE JOY ) JO p¢ UONIIS JO (£) UondIs-qns Jo (q) asnepd 03 jugnsing)

- OO0V "'ON WIO4

110daY (S1039311(] 2Y) 0} D) ANXUUY

33



ALKEM

€107°90°6<

SNJLIdUIY UBULITEY))
gsuig epeaduweg

P SILIOJBIOq T W[V
pleog 9y JO J[eyaq UO pue o,

‘wodoy fenuuy sny Jo wed Sunuio] SJUSWIAIE]S [BIOUBUL)
QUOEpUE]S 9Y) Ul N0 19 e g - piepuelS FupuUNOIY
Iopun palmbai se suonoesuen Aued pajejal sy Jo S[IeIP YL,

Aue J1 ‘saoueApe se pied junowy

pieog 9y} Aq [eaoidde jo a1e(q

ay} Surpnjoul UoroBSURI) IO SJUSWSFUBLIE JO SJORIUOD 3Y) JO SULID) JUSI[RS

Aue J1 “an[ea

UOHOBSUBI)/SIUSWAZURLIE/SIORIUOD U} JO UOnEN(]

uorjoesuel)/ muCOEOWCN.Cd /S10BI1JUO0D JO SINJBN

diysuornejal Jo amjeu 2 Alied paje[al ay) Jo (S) stueN

SIEEN|

sieg[manaed

'ON IS

"sIseq 13U S, ULY 18 SUOTOBSURT) IO SJUSWSURLIE IO SJORAUOD JO S[TBI3T T

34



ALKEM

P11 31pJey oM | 0s ¥10Z/2/v 114 wueyd W “a'yd|9t000STe d 3 Y - Juspisaid uler Jewny ystio 91
pajiwi S1eAlld| vy 900Z/¥Z/TT |ST d71 " @dueuld| 0000009 295 °0) suesen ysiwep et
91e3IPaN - UIM Ul SINIAL - wodg 19 |e837 - JU3PISAId A IS
e||1p3D snpAz| ot €10Z/€2/S |TT wJeyd Nl ‘waeyd- 4| 8919009 sdsupjodew.eyd wiappeA -
- JUBPISAL BIIA'II05SY euysijeypey
ASN| LS TT02/91/8 |9¢ weyd-d|v05.629 uonesadQ - Juapisaid NIA uefeyeln ysexeud [€T
uoizepunod| 6 £00z/6T/0T |0C 2STIN ©7S°d| 96LS6€9 GV - 1USPISaId 3IA sewny ysauig |21
yoJeasay Jngeq
P11 m_mu_uswmuMMchn_ & 0102/6/TT 8T <m_>._ cumo._..s_ 800¢0L sojes Jesaeney
wil °
POSIPEN 4dd Sunaylep - Juapisald NIA ‘S ysaye L
opuiqoiny|9f €T0Z/TT/TT |2¢ wJeyq- N | 800SETL peaH 1uaplisaid 33IA “ysexeid 'y A(0T
P¥1 1PIBYPPROM | 6E sooz/ee/e  |v1 weydd|zeL899L VvdqQ -1uspisald A led Jewny Jiqeld |6
S|eafynadeweyd| s ¥102/L/T 6¢ "IS'IN ‘73579 952604L juswdolanag lexiedoy g
SPO3|eN |E3)1AjeUY - JUBPISBId ADIA ‘W Jeypuys
A
S20UBIDS 3}l| SeAlIyS| 6F T102/7/8 6T euwieyd IN| 0077€6L Q79 4 - BPISAIq 991 is| Aspued sewny uniy |z
paywWn| ¥s Troz/v/e  |€C SN * 7579 (0009€ Y8 SpIN
s|eannasew.eyd ————— nypues ziqley [9
Axequey '3 SIS - JUBPISAId IIA "IS
s|eannadeulleyd| i €T0C/€/T SC VAN ‘wieydd| 7000968 MOY wyredu ] umesd s
e|lIpad - JU3pIsald A J0IUSS
pajwi] uidn| 6 0T0Z/T/v 8T VD ‘ wo2'g| 00000£6 12010 [elPUBUL JBIUD Aaqnq "W ysaley [
P11 salasnpuj lueuld| 09 €10Z/91/6 6C STAL* 711 "25°9| 00T00SZT $32Jn0s3y apueq daspesg|e
uBWNH - JU3pISald
P11 wdn| v 800Z/9T/0T |¥T VAW ‘39| 00008¥ST - JudpIsald IIA JolusS aJeyno ywy |z
pajwr
eweys
sjeannadsewlleyd| S zT02/81/S  |OE "25°9| ¥000894T s9|es 3 "SP - Juapisald T
Jewny| puiny
Axequey
(s1eap)
JudwAojdu] 1se7 3oy| =1eq Suiutor asusnadxg uonedyeny| uonerduUNwIY uoneusisaq awepN dw3j| oN“IS

ST-v10Z Ad 241 Inoy3nouyy paiojdwa Auedwod ayy jo saakojdw3z 3o 3si

uoday 510199410 9Y3 03 @ 2JNX3UUY
G3LININ STIYOLVHOaVT WAV

35



ALKEM

S107°90°6T

sn)LIdWY UBULITBy))

ysuis epeaduweg

pajwi| saLI0jer0qe] WYy
paeog 31} JO J[eYdq U0 pue Joy

132 ‘10 ‘ ‘005’ $sauIsng |BUOIIBUISIU
Jd|S9 ¥102'109T|0C SIN ‘vaIN | 800°00S 7T Isng | I ysareyuaA s lot
- JUapISaId dIA
Axequey|0S €102°60°C0|CE J59°vaN | ZTO'SETTT s3les g SunaxeN 4oy ysolen |s
-1U3p|SaJd DA J0IUDS
VN(LS £861°L0°TO|CE "25°9|808°C609 [eLIB1EIA - JUBPIS3Id BIIA owuig uyor isea s
uoo|y| 8¢ sToz/9t/e  |ST VeI VIA [00005C HH yBuis Jewiny ysafey |
1UBpISa.d DA JUBISISSY
PRy ¥102/L2/0T |8T 05°9|£99T18¢ aws4 ape3oepueiy 9
"INd BW.IBRYd UOSIEAA -1USPISAI IIA DIBIDOSSY ‘I ueyseld
v q102/6/€ 61 IS “Q'Yd |E€E8SY 430140 4U3BS 314D I13pes nysuewH |s
aleJyl|eaH 104qqy|0s v107/st/ct  [9¢ IS'IA © 72579 89981YST soles [eysney ysaoA |y
3 "SI - JUSPISUd I
s|edrnadewelyd| s v1oz/v/1T  |VE S'd|LEEESOY s3jes 13 3unaien seijepniy uepueyd le
spoa|dei - JUapISald IA 'IS
aJeayyesaH 10qqv|0S ¥102/2/9 €C INQ9d “95°8|8bPiv.LTT Suunypejnuey BT
- JUapISaId A JOIUBS
VvS|8€ ¥I0Z/TZ/0T |VT v42|8/6888L1
122140 DAI3NIIXT JaI emeldy 1eyqel
SUOIIN|OS Ol eI3N ‘Nd9d VD ‘wod'g A 3491 ! VABHAEI
wswAojdw] iseq Joy| ajeq Suwuor {s1e9p ) uoniedyieny| uonelRunwWyY uoneudisag awep dw3 =
udiadx] HEs

yuow Jad se| § sY ueyl ssa| Jou sem aedassde un Yoiym ST-4T0Z Ad

jo ued ayy Joy paiojdwad Auedwod ay3 Jo seakojdwy jo asn

36



ALKEM

Annexure E to the Directors’ Report

SECRETARIAL AUDIT REPORT
FOR THE FINANCIAL YEAR ENDED 315TMARCH 2015

[Pursuant to section 204(1) of the Companies Act, 2013 and Rule 9 of the Companies
(Appointment and Remuneration Personnel) Rules, 2014]

To,

The Members,

Alkem Laboratories Limited
Mumbaj

We have conducted the secretarial audit of the compliance of applicable statutory
provisions and the adherence to good corporate practices by Alkem Laboratories
Limited (hereinafter called ‘the Company’). Secretarial Audit was conducted in a
manner that provided us a reasonable basis for evaluating the corporate
conducts/statutory compliances and expressing our opinion thereon.

Based on our verification of the company’s books, papers, minute books, forms and
returns filed and other records maintained by the company and also the information
provided by the Company, its officers, agents and authorized representatives during the
conduct of secretarial audit, we hereby report that in our opinion, the company has,
during the audit period covering the financial year ended on 31st March, 2015 complied
with the statutory provisions listed hereunder and also that the Company has proper
Board-processes and compliance-mechanism in place to the extent, in the manner and
subject to the reporting made hereinafter:

We have examined the books, papers, minute books, forms and returns filed and other
records maintained by the Company for the financial year ended on 31st March 2015
according to the provisions of:

(i) The Companies Act, 2013 (the Act) and the rules made thereunder;

(ii) The Securities Contracts (Regulation) Act, 1956 (‘SCRA’) and the rules made
thereunder (not applicable to the company during the audit period);

(iii) The Depositories Act, 1996 and the Regulations and Bye-laws framed thereunder
(not applicable to the company during the audit period);

(iv) Foreign Exchange Management Act, 1999 and the rules and regulations made
thereunder to the extent of Foreign Direct Investment, Overseas Direct Investment and

External Commercial Borrowings;

(v) The following Regulations and Guidelines prescribed under the Securities and
Exelramea Board of India Act, 1992 (‘SEBI Act’):-
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(@) The Securities and Exchange Board of India (Substantial Acquisition of Shares and
Takeovers) Regulations, 2011 (not applicable to the company during the audit
period);

(b) The Securities and Exchange Board of India (Prohibition of Insider Trading)
Regulations, 1992 (not applicable to the company during the audit period);

(c) The Securities and Exchange Board of India (Issue of Capital and Disclosure
Requirements) Regulations, 2009 (not applicable to the company during the audit
periodj;

(d} The Securities and Exchange Board of India (Employee Stock Option Scheme and
Employee Stock Purchase Scheme) Guidelines, 1999 and Securities and Exchange Board
of India (Share Based Employee Benefits) Regulations, 2014 notified on 28 Qctober,
2014 (not applicable to the company during the audit period);

(e) The Securities and Exchange Board of India (Issue and Listing of Debt Securities)
Regulations, 2008 (not applicable to the company during the audit period);

(f} The Securities and Exchange Board of India (Registrars to an Issue and Share
Transfer Agents) Regulations, 1993 regarding the Companies Act and dealing with
client;

(g) The Securities and Exchange Board of India {Delisting of Equity Shares) Regulations,
2009 (not applicable to the company during the audit period); and

(hj The Securities and Exchange Board of India (Buyback of Securities) Regulations,
1998 (not applicable to the company during the audit period);

(vi) As per information and explanation provided to us by the management of the
company, the provisions of Drugs & Cosmetics Act, 1940; Food Safety & Standards Act,
2006; Drugs and Magic Remedies {Objectionable Advertisements) Act. 1954 including
the rules and regulations made under these Acts; and Drugs (Prices Control) Order,
2013 issued under Essential Commodities Act, 1955 (in so far as requirement relating
to licencing and subbmission returns etc.}) are specifically applicable to the Company
based on their sector/industry.,

We have also examined compliance with the applicabie clauses of the following:

(i} Secretarial Standards issued by The Institute of Company Secretaries of India. (not
applicable as Secretarial Standards were not notified during the audit pericd)

(i1} The Listing Agreement entered into by the Company with the Stock Exchanges (not
applicable as securities of the company are not listed during the audit period);

During the pericd under review the Company has complied with the provisions of the

Act, Rules, Regulations, Guidelines etc. mentioned above subject to the foliowing
observations:
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{a) The company is yet to flle e-form CHG-1 in respect of lien created on 27 February
2015 on the fixed deposit of the company for availing credit fucilities from M/s Dena
Bank, its bankers. The bankers themselves can also file the above form for charge so
created, within a period of 300 days from the dute of creation of charge with late
payment of fees. Accordingly the company/bankers have adequate time to file this
form with appropriate additional fee and as reported to us, as on the date of signing of
this report, effective steps have been initiated by the company for filing of the
aforesaid charge; and

(b) In respect of resolutions passed by the board of directors in exercise of their powers
under section 179 of the Act in the meetings held on 274 April 2014 and 15t july, 2014,
the company Is yet to file MGT-14; the said form is to be filed within 30 days with
normal fee or within a further period of 270 days with additional fee, and as the delay
Is beyond 300 days, the company has filed necessary applications to the Central
Government seeking condonation of delay attaching therewith the requisite e-form
MGT-14 to be filed. If the applications for condonation as mentioned hereinbefore is
approved the by the Central Governiment, the delay in filing will be treated as deemed
compliance,

We further report that

The Board of Directors of the Company is duly constituted with proper balance of
Executive Directors, Non-Executive Directors and Independent Directors excvpf that the
company has not appointed woman director by 315t March 2015 as feqzured under section
149 of the Act. However, as on the date of this report, the company has appointed the
woman director as required under the Act. The changes in the composition of the Board
of Directors that took place during the period under review were carried out in
compliance with the provisions of the Act.

Adequate notice is given to all directors to schedule the Board Meetings, agenda and
detailed notes on agenda were sent at least seven days in advance, and a system exists
for seeking and obtaining further information and clarificaticns on the agenda items
before the meeting and for meaningful participation at the meeting

Majority decision is carried through while the dissenting members’ views are captured
and recorded as part of the minutes.

1d processes in the company
JANY To moenitor and ensure
nes,

We turther report that there are ad;qu(:t@ S
commensurate with the size and operats
compliance with applicable laws, rules, mgulutwns and guideli

We further report that during the audit period, the Company has:

1. approved sub division of Equity Shares of the Company from Rs.10/- per share to
Rs.2/- per share vide ordinary resolution passed by shareholders cf the Company in
the Extra-ordinary General Meeting Leld on 16% March, 2015;

Z. approved issue of bonus shares in the ratio of 1:1 ie, issue of one bonus share of
Rs.2/- each for one share of Rs.2/- held to the existing shareholder, by capitalising

v
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the tree reserves of the company vide special resolution passed in the Extra-ordinary

General Meeting held on 16t March, 2015;

3. acquired balance 20% equity stake in Enzene Biosciences Ltd. on 1t August, 2014
pursuant to the approval of Board of Directors accorded in the meeting held on 2m
April 2014;

4, formed a wholly owned subsidiary company Ascend Laboratories (UK) Limited in
United Kingdom on 6% August, 2014 pursuant to the approval of Board of Directors
accorded in the meeting held on 1t july 2014;

5. acquired 51% equity stake of Cachet Pharmaceuticals Pvt, Ltd. and Indchemie Health
Specialities Pvt. Ltd. on 26t March 2015 pursuant to the approval of Board of
Directors accorded in the meeting held on 16% March 2015 after obtaining the
approval of shareholders under section 188 of the Act vide Special Resolution passed
in the Extra-ordinary General Meeting held on 16% March 2015; and

6. acquired balance 51% equity stake in S & B Pharma Inc. {(USA) from S & B Holdings
Netherlands BV (a wholly owned subsidiary of the company) on 27% March,2015
pursuant to the approval of Board of Directors accorded in the meeting held on 16
March 2015;

For Manish Ghia & Associates
Company Segretaries

MEnish L. Ghia
Place : Mumbai Partner
Date: 29% june 2015 M.No. FCS 6252 {..I’.No. 3531

This report is to be read with our letter of even date which is annexed as Annexure-A
and forms an integral part of this report.
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‘Annexure A

Ta,

The Members,

Alkem Laberatories Limited
Mumbai

Our report of even date is to read along with this letter.

1. Maintenance of secretarial record is the responsibility of the management of the
Company. Our responsibility is to express an opinion on these secretarial records
based on our audit.

2. We have followed the audit practices and processes as were appropriate to chtain
reasonable assurance about the correctness of the contents of the Secretarial
records. The verification was done on test basis tc ensure that correct facts are
reflected in secretarial records. We believe that the processes and practices, we
foliowed provided a reasonable basis for our opinion.

3. We have not verified the correctness and appropriateness of financial records and
Book of Accounts of the Company.

4, Where ever required, we have obtained the Management representation about the
compliance of laws, rules and reguiations and happening of events etc.

-

5. The compliance of the provisions of Corperate and other applicable laws, rules,

regulation, standards is the responsibility of raanagement Our examination was
limited to the verification of procedures on the test basis.

6. The Secretarial Audit Report is neither an assurance 4s to the future viability of the

Company nor of the efficiency or effectiveness with which the management has
conducted the affairs of the Company.

For Manish Ghia &dssaciates

Compon\l Sperdtures

stanidh L. Ghia

Place : Mumbal Partner
Date; 299 june 20135 M, No. FC5 6252 C.7. No. 3531
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Annexure F to the Directors’ Report

POLICY FOR
NOMINATION & REMUNERATION COMMITTEF OF
ALKEM LABORATORIES LIMITED

Alkem Laboratories Limited ("Company’) has constituted a Nomination and
Remuneration Committee("Committee") in its Board meeting held 30™ January, 2015 as
per the terms and conditions provided in Section 178 of the Companies Act, 2013 and
Clause 40 of the Listing Agreement, entered Into by the Company with Stock Exchanges,
as amended from time to time. As per the provisions, the Company was required to frame
a policy on nomination and remuneration of Directors, Key Managerial Personnel (KMP),

Senior Management and other employees of the Company.

1. Objective of the Policy
The policy is framed with the objective(s):

1. That based on the Company's size and financial position and trends and practices
on remuneration prevailing In peer companies In the Industry, the level and
composition of remuneration is reasonable and sufficient to attract, retain and
motivate directors and talented managerial personnel of the quality required to run
the Company successfully and to ensure long term sustainability and create

competitive advantage.

2. That the remuneration to Directors, Key Managerial Personnel (KMP), and other
employees of the Company involves a balance between fixed and Incentive pay
reflecting short and long-term Performance objectives appropriate to the working

of the Company and its goals.
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2. Functions of the Nomination and Remuneration Committee

The Nomination and Remuneration Committee shall, inter-alia, perform the following

functions:

1.  Identify persons who are qualified to become Directors and employees who may be
appointed in key managerial position, senior management in accordance with the
criteria laid down, recommend to the Board their appointment, remuneration and
removal, including succession planning.

2.  Ensure that the Board comprises of a balanced combination of Executive Directors
and Non-executive Directors and also the Independent Directors, including Board
diversity.

3. Devise framework to ensure that Directors are Inducted through suitable
familiarization process alongwith criteria for evaluation of Independent Directors
and the Board and to provide for reward(s) linked directly to their effort,
performance.

4. Decide / approve details of fixed components and performance linked incentives
along with the performance criteria.

5.  Such other functions as may be decided In accordance with the Companies Act,

2013 and the Listing Agreement amended from time to time.

The Chairman of the Nomination and Remuneration committee could be present at the
Annual General Meeting, to answer the shareholders' queries. However, it would be up to

the Chairman to decide who should answer the queries.

3. Applicability
This Policy in applicable to:

Directors viz. Executive, Non-executive and Independent
Key Managerial Personnel ("KMP")

Senior Management Personnel

W N

Other Employees of the Company
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4. Matters relating to the remuneration, perquisites for the Whole-tiime 7Executive /

Managing Director

1.  The remuneration / compensation / profit-linked commission etc. to the Whole-time
/Executive/Managing Directors will be recommended by the Committee and
approvedby the Board. The remuneration / compensation / profit-linked commission
etc. shall be in accordance with the percentage / slabs / conditions laid in the
Companies Act, 2013 and shall be subject to the prior / post approval of the
shareholders of the Company and Central Government, wherever required.

2. If, In any financial year, the Company has no profits or its profits are inadequate, the
Companyshall pay remuneration to its Whole-time Director in accordance with the
provisions of Schedule V of the Companies Act, 2013 and if it is not able to comply
with such provisions, then with the previous approval of the Central Government.

3. Increments to the Whole Time Director(s) should be within the slabs approved by
the Shareholders. Increments will be effective from 1st April in respect of a Whole-
time Director as well as In respect of other employees of the Company, unless

otherwise decided.

5. Removal

The Committee may recommend, to the Board with reasons recorded in writing, removal
of a Director, KMP or one level below KMP subject to the provisions of the Companies

Act, 2013, and all other applicable Acts, Rules and Regulations, if any.
6. Retirement

The Director, KMP and one level below the KMP shall retire as per the applicable
provisions of the Regulations and the prevailing policy of the Company. Employment of
the services of the Director, KMP, Senior Management Personnel as consultants after their

retirement would be at the sole discretion of the Board.

44



7. Remuneration to Non-executive / Independent Director —_

7.1.

7.2

7.3.

Sitting Fees
The Resident Non-executive Independent Directors of the Company shall be paid
sitting fees as per the applicable Regulations and no sitting fee is to be paid to Non-

resident Non-executive Directors. The quantum of sitting fees will be determined as

per the recommendation of Nomination and Remuneration Committee and approved

by the Board of Directors of the Company.

Profit-linked Commission

The profit-linked Commission shall be paid within the monetary limit approved by
the sharcholders of the Company subject to the same not exceeding 1% of the net
profits of the Company computed as per the applicable provisions of the

Regulations.

Stock Options

An Independent Director shall not be entitled to any stock option of the Company

Remuneration to KMP, Senior Management Personnel and Other Employees

The KMP, Senior Management Personnel and other employees of the Company shall
be paid monthly remuneration as per the Company's HR policies and / or as may
approved by the Committee. The break-up of the pay scale and quantum of
perquisites including, employer's contribution to PT, pension scheme, medical

expenses, club fees etc. shall be as per the Company's HR policies.

The Chief Executive Officer of the Company will make org-wide annual
presentation(s) before the Committee which would have requisite details setting out
the proposed performance bonus payouts for the current financial year as well as the
proposed Increments for the next financial year. The Committee shall peruse and
approve the same unless required under relevant regulations, to refer the same to the

Board of Directors and / or Shareholders of the Company.
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If the remuneration of KMPs or any other officer is to be specifically approved by
the Committee and / or the Board of Directors under any Regulations, then such

approval will be accordingly procured.

This Remuneration Policy shall apply to all future / continuing employment /
engagement(s) with the Company. In other respects, the Remuneration Policy shall
be of guidance for the Board. Any departure from the policy shall be recorded and
reasoned in the Committee and Board meeting minutes. The Company reserves its
right to amend or modify this Policy In whole or in part, at any time without

assigning any reason whatsoever.

For and on behalf of the Board
Alkem Laboratories Limited

Samprada’Singh
Chairman Emeritus

29.06.2015
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Independent Auditor’s Report

To the Members of
Alkem Laboratories Limited

Report on the Standalone Financial Statements

We have audited the accompanying standalone financial statements of Alkem Laboratories Limited
(“the Company”), which comprise of the Balance Sheet as at 31 March 2015, the Statement of Profit
and Loss and the Cash Flow Statement for the year then ended and a summary of the significant
accounting policies and other explanatory information.

Management’s Responsibility for the Standalone Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the
Companies Act, 2013 (“the Act”) with respect to the preparation of these standalone financial
statements that give a true and fair view of the financial position, financial performance and cash
flows of the Company in accordance with the accounting principles generally accepted in India,
including the Accounting Standards specified under Section 133 of the Act, read with Rule 7 of the
Companies (Accounts) Rules, 2014. This responsibility also includes maintenance of adequate
accounting records in accordance with the provisions of the Act for safeguarding the assets of the
Company and for preventing and detecting frauds and other irregularities; selection and application
of appropriate accounting policies; making judgments and estimates that are reasonable and prudent;
and design, implementation and maintenance of adequate internal financial controls, that were
operating effectively for ensuring the accuracy and completeness of the accounting records, relevant
to the preparation and presentation of the financial statements that give a true and fair view and are
free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these standalone financial statements based on our
audit.

We have taken into account the provisions of the Act, the accounting and auditing standards and
matters which are required to be included in the audit report under the provisions of the Act and the
Rules made thereunder.

We conducted our audit in accordance with the Standards on Auditing specified under Section
143(10) of the Act. Those Standards require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether the financial statements are free from
material misstatement.
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Independent Auditors’ Report (Continued)
Alkem Laboratories Limited

An audit involves performing procedures to obtain audit evidence about the amounts and the
disclosures in the financial statements. The procedures selected depend on the auditor’s judgment,
including the assessment of the risks of material misstatement of the financial statements, whether
due to fraud or error. In making those risk assessments, the auditor considers internal financial
control relevant to the Company’s preparation of the financial statements that give a true and fair
view in order to design audit procedures that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on whether the Company has in place an adequate internal financial
controls system over financial reporting and the operating effectiveness of such controls. An audit
also includes evaluating the appropriateness of the accounting policies used and the reasonableness
of the accounting estimates made by the Company’s Directors, as well as evaluating the overall
presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion on the standalone financial statements.

Opinion

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid standalone financial statements give the information required by the Act in the manner so
required and give a true and fair view in conformity with the accounting principles generally accepted

in India, of the state of affairs of the Company as at 31 March, 2015, and its profits and its cash flows
for the year ended on that date.

Report on Other Legal and Regulatory Requirements

As required by the Companies (Auditor’s Report) Order, 2015 (“the Order”), issued by the Central
Government of India in terms of sub-section (11) of section 143 of the Companies Act, 2015, we
give in the Annexure a statement on the matters specified in paragraphs 3 and 4 of the Order, to the
extent applicable.

As required by Section 143 (3) of the Act, we report that:

(a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

(b) In our opinion, proper books of account as required by law have been kept by the Company
so far as it appears from our examination of those books.

(©) The Balance Sheet, the Statement of Profit and Loss, and the Cash Flow Statement dealt
with by this Report are in agreement with the books of account.

(d) In our opinion, the aforesaid standalone financial statements comply with the Accounting
Standards specified under Section 133 of the Act, read with Rule 7 of the Companies
(Accounts) Rules, 2014.

(e) On the basis of the written representations received from the directors as on 31 March, 2015
taken on record by the Board of Directors, none of the directors is disqualified as on 31
March, 2015 from being appointed as a director in terms of Section 164 (2) of the Act.
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Independent Auditors’ Report (Continued)
Alkem Laboratories Limited

® With respect to the other matters to be included in the Auditor’s Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best
of our information and according to the explanations given to us:

1. The Company has disclosed the impact of pending litigations on its financial position
in its financial statements — Refer Note 2.27(a) to the financial statements;

ii.  The Company did not have any long-term contracts including derivative contracts for
which there were any material foreseeable losses.

iii.  There were no amounts outstanding as on balance sheet date which were required to
be transferred to the Investor Education and Protection Fund by the Company.

For BSR & Co.LLP
Chartered Accountants
Firm’s Registration No: 101248W/W-100022

Sadashiv Shetty
Mumbai Partner
29 June 2015 Membership No: 048648

49



ALKEM
Alkem Laboratories Limited
Annexure to the Independent Auditors’ Report - 31 March 2015
(Referred to in our report of even date)
(1) (a) The Company has maintained proper records showing full particulars including
quantitative details and situation of fixed assets.
(b) The Company has a regular programme of physical verification of its fixed assets

by which all fixed assets are verified in a phased manner over a period of three years.
In accordance with the programme, certain fixed assets were verified during this
year and no material discrepancies were noticed on such verification. In our opinion,
this periodicity of physical verification is reasonable having regard to the size of the
Company and the nature of its assets.

(i1) (a) The inventory, except goods-in-transit, has been physically verified by the
management during the year. In our opinion, the frequency of such verification is
reasonable. For stocks lying with third parties at the year-end, written confirmations
have been obtained.

(b) The procedures for the physical verification of inventories followed by the
management are reasonable and adequate in relation to the size of the Company and
the nature of its business.

(©) The Company is maintaining proper records of inventory. The discrepancies noticed
on verification between the physical stocks and the book records were not material.

(i)  The Company has not granted any loans, secured or unsecured, to companies, firms or other
parties covered in the register maintained under Section 189 of the Act.

(iv) In our opinion and according to the information and explanations given to us, and having
regard to the explanation that purchase of certain item of inventories are for the Company’s
specialised requirements, and similarly certain goods sold and services rendered are for
specialised requirements of the buyers and suitable alternative sources are not available to
obtain comparable quotations, there is an adequate internal control system commensurate
with the size of the Company and the nature of its business with regard to purchase of
inventories and fixed assets and with regard to sale of goods and services. We have not
observed any major weakness in the internal control system during the course of the audit.

v) The Company has not accepted any deposits during the year from the public in accordance
with the provisions of sections 73 to 76 of the Act and the rules framed there under.

(vi) We have broadly reviewed the records maintained by the Company pursuant to the rules
prescribed by the Central Government for maintenance of cost records under sub-section 1
of Section 148 of the Act and are of the opinion that prima facie, the prescribed accounts
and records have been made and maintained. However we have not made a detailed
examination of the records.

(vii)  (a) According to the information and explanations given to us and on the basis of our
examination of the records of the Company, amounts deducted/accrued in the books
of account in respect of undisputed statutory dues including provident fund,
employees’ state insurance, income tax, sales-tax, wealth tax, service tax, duty of
customs, duty of excise, value added tax and any other material statutory dues have
been generally regularly deposited during the year by the Company with the
appropriate authorities.
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Alkem Laboratories Limited

Annexure to the Independent Auditors’ Report - 31 March 2015
(Continued)

According to the information and explanations given to us, no undisputed amounts
payable in respect of provident fund, employees’ state insurance, income tax, sales-
tax, wealth tax, service tax, duty of customs, duty of excise, value added tax and any
other material statutory dues were in arrears as at 31 March 2015 for a period of
more than six months from the date they became payable.

(b) According to the information and explanations given to us, there are no dues of
income tax, sales tax, duty of customs, duty of excise and value added tax which
have not been deposited with the appropriate authorities on account of any dispute
other than those mentioned in Annexure II to this report.

(c) According to the information and explanations given to us and on the basis of our
examination of the records of the Company, there are no amounts which are required
to be transferred to Investor Education and Protection Fund in accordance with the
relevant provisions of the Companies Act, 1956 (1 of 1956) and rules made
thereunder.

(viii) The Company does not have any accumulated losses at the end of the year and has not
incurred cash losses during the current financial year and in the immediately preceding
financial year.

(ix) In our opinion and according to the information and explanations given to us, the Company
has not defaulted in repayment of dues to its banks. The Company did not have any
outstanding dues to any financial institution or debenture holders during the year.

(x) According to the information and explanations given to us, the Company has not given any
guarantee for loans taken by others from banks or financial institutions.

(xi) In our opinion and according to the information and explanations given to us, the Company
has not taken any term loan during the year.

(xii))  According to the information and explanations given to us, no material fraud on or by the
Company has been noticed or reported during the course of our audit

ForBSR & Co. LLP
Chartered Accountants
Firm’s Registration No: 101248W/W — 100022

Sadashiv Shetty
Mumbai Partner
29 June 2015 Membership No: 048648
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Alkem Laboratories Limited
Annexure II to the Independent Auditors’ Report - 31 March 2015

(Continued)

(Referred to in our report of even date)

Name of the Statute

Central Excise Act, 1944
Central Excise Act, 1944
Central Excise Act, 1944

Central Excise Act, 1944
Central Excise Act, 1944

Maharashtra VAT Act,
2002

Central Sales Tax Act,
1956

Maharashtra VAT Act,
2002
West Bengal VAT Act,
2003

West Bengal VAT Act,
2003

Income Tax Act, 1961
Income Tax Act, 1961

Income Tax Act, 1961

Nature of Dues

Excise Duty and
Penalty

Excise Duty
Penalty

Excise Duty
Excise Duty

Value  Added
Tax and Sales
Tax

Central  Sales
Tax
Value  Added
Tax
Value  Added
Tax
Value  Added
Tax

Income Tax

Income Tax

Income Tax

Amount

under

dispute (Rs
in millions)

63.9

0.6

12.3

0.9
0.6

262.2

349.5

6.4

1.2

0.3

0.7

0.9

0.9

Amount
paid
under
protest
(Rs in
millions)
23.6

0.01
7.8

0.2
0.02

35

Financial
year

2005-2014

2005-2014

2003-2005

2007-2009
2007-2009

2009-2010

2009-2010

2003-05

2006-2008

2010-2011

2001-2003

2008-09

2010-2011

Forum where dispute is
pending

Appellate

Ahmedabad
Commissioner of Central
Excise (Appeals), Daman

Tribunal,

Appellate Tribunal,

Mumbai
CESTAT, Kolkata

Commissioner of Central
Excise (Appeals), Kolkata

Joint
(Appeals)

Commissioner

Joint Commissioner
(Appeals)

Appellate Tribunal

Additional Commissioner

of Commercial Taxes
(Appeal)

Senior Joint
Commissioner of

Commercial Tax
Commissioner of Income
Tax (Appeal)
Commissioner of Income
Tax (Appeal)
Commissioner of Income
Tax (Appeal)
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ALKEM LABORATORIES LIMITED
BALANCE SHEET AS AT 31 MARCH 2015
As at As at
PARTICULARS NN°te 31 March 2015 31 March 2014
o Rs. in Millions Rs. in Millions
EQUITY AND LIABILITIES
Shareholders' Funds
Share Capital 2.1 239.1 119.6
Reserves and surplus 2.2 30,7711 27,780.5
31,010.2 27,900.1
Deferred Government Grant 35.8 -
Non Current Liabilities
Long-term borrowings 2.3 281.3 539.2
Deferred tax liabilities (net) 2.4 685.1 609.1
Long-term provisions 2.5 565.1 276.8
1,531.5 1,425.1
Current Liabilities
Short-term borrowings 2.6 10,462.8 8,452.2
Trade payables 2.7 3,425.2 2,760.4
Other current liabilities 2.8 1,476.0 1,534.4
Short-term provisions 29 666.5 248.5
16,030.5 12,995.5
TOTAL 48,608.0 42,320.7
ASSETS
Non Current Assets
Fixed assets 2.10
Tangible assets 8,382.1 8,348.9
Intangible assets 3225 38.2
Capital work-in-progress 958.9 706.8
Non-current investments 2.1 10,106.5 6,910.3
Long-term loans and advances 2.13 6,463.9 5,189.2
Other non-current assets 2.14 4,601.2 7,826.8
30,835.1 29,020.1
Current Assets
Current investments 2.12 599.1 2,489.5
Inventories 2.15 5,482.4 5,045.6
Trade receivables 2.16 3,750.1 2,968.8
Cash and bank balances 217 6,333.2 1,227.6
Short-term loans and advances 2.18 1,194.7 1,241.5
Other current assets 2.19 413.4 327.5
17,772.9 13,300.5
TOTAL 48,608.0 42,320.7
Significant Accounting Policies 1
Notes to The Financial Statement 2
The accompanying notes are an integral part of these financial statements
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For and on behalf of the Board of
Alkem Laboratories Limited
CIN: U0O0305MH1973PLC174201

As per our report of even date attached,
ForBSR & Co. LLP
Chartered Accountants

Firm's Registration No. 101248W/W-100022

Sadashiv Shetty
Partner

Membership No. 048648
Mumbai

Date : 29 June, 2015

Samprada Singh

Chairman Emeritus

D.K.Singh
Joint Managing Director

B.P. Singh

Director

A.K.Purwar

Director

Sudha Ravi

Director

A.M. Prasad

Director

Prabhat Agrawal
Chief Executive Officer

Manish Narang

B.N. Singh
Executive Chairman

Sandeep Singh
Joint Managing Director

M.K. Singh

Director

R.L.Shenoy

Director

Sangeeta Singh

Director

M.C.Shah

Director

Rajesh Dubey
Chief Financial Officer
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ALKEM LABORATORIES LIMITED

STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED 31 MARCH 2015

For the year ended

For the year ended

PARTICULARS NN°;e 31 March 2015 31 March 2014
Rs. in Millions Rs. in Millions

Income:
Revenue from operations (Gross) 2.20 32,540.7 27,829.0
Less: Excise Duty 1,165.1 1,052.1
Revenue from operations (Net) 31,375.6 26,776.9
Other income 2.21 1,821.3 1,694.7
Total revenue 33,196.9 28,471.6
Expenses:
Cost of materials consumed 2.22 8,541.1 7,514.0
Purchases of stock-in-trade (Refer Note 2.40(a)) 5,563.5 4,358.4
Changes in inventories of finished goods,
work-in-progress and stock-in-trade 2.23 (116.2) (526.4)
Employee benefits 2.24 5,605.8 4,421.6
Finance costs 2.25 726.3 842.7
Depreciation and amortization 210 596.8 427.3
Other expenses 2.26 8,326.3 6,882.8
Total expenses 29,243.6 23,920.4
Profit before tax 3,953.3 4,551.2
Tax expense:
Current tax 790.0 929.9
Minimum Alternate Tax (MAT) credit entitlement (790.0) (929.9)
MAT entitlement credit of earlier years written off 1751 -
Tax for the earlier years 25.3 -
Deferred tax charge 76.0 110.1
Total tax expense 276.4 1101
Profit after tax for the year 3,676.9 4,441.1
Earnings per equity share (in Rs.): Face Value of Rs. 2 each (Refer Note 2.34)

Basic 30.75 37.14

Diluted 30.75 37.14

Significant Accounting Policies
Notes to The Financial Statement

1
2

The accompanying notes are an integral part of these financial statements
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ALKEM LABORATORIES LIMITED

CASH FLOW STATEMENT FOR THE YEAR ENDED 31 MARCH 2015

For the year ended
31 March 2015

Rs. in Millions

For the year ended
31 March 2014

Rs. in Millions

. |Cash Flow from Operating Activity:

Profit before Tax 3,953.3 4,551.2
Adjustment for:
Depreciation and amortisation 596.8 427.3
Provision for Employee Benefits 248.8 9.6
Provision for anticipated sales return 457.5 -
Provision for diminution in value of Investments (16.4) (0.5)
(Profit)/Loss on sale of Investments (net) (152.2) (6.1)
(Profit)/Loss on sale of Fixed Assets (net) 49.3 24.2
Dividend Received (3.1) (5.6)
Income from investment in funds (283.2) (51.0)
Interest Received (1,332.2) (1,499.6)
Interest Expenses 726.3 842.7
ANDA and Product Development Charges and cost of exhibit batches expensed off. - 140.6
Government Grant Received 35.8 -
Unrealised foreign currency gain/loss on revaluation (net) 0.0 (1.3)
Rent and Compensation Received (34.2) (104.2)
Subtotal of Adjustments 293.2 (223.9)
Operating profit before working capital changes 4,246.5 4,327.3
Changes in working capital:
Adjustments for (increase)/decrease in:
Trade and other Receivables (781.4) (20.7)
Loans and Advances and Other Current Assets (362.9) (418.6)
Inventories (436.8) (617.0)
Trade Payable and Other Liabilities 806.4 457.9
Subtotal of Adjustments (774.7) (598.4)
Cash Generated from Operations 3,471.8 3,728.9
Less: Direct Taxes Paid (net of refund) (1,056.4) (1,085.1)
Net Cash generated in Operating Activities 2,415.4 2,643.8
Cash Flow from Investing Activities:
Purchases of Fixed Assets (1,330.3) (966.3)
Sale of Fixed Assets 27.9 32.5
Sale of Investments (Net) 1,017.9 98.7
(Investments)/Redemption in Real Estate Fund 227.4 (1,198.7)
Investments in Subsidiaries (2,382.5) (2,499.3)
(Investments)/Redemption of Bank Deposits having maturity of more than 3 months (1,405.9) 3,544 .1
Dividend Received 3.1 5.6
Interest Received 926.4 2,019.3
Rent Received 34.1 104.0
Income from investment in funds 283.2 51.0
Net Cash (used)/generated in investing Activities (2,598.7) 1,190.9
Cash Flow from Financing Activities:
(Repayment) of Long Term Borrowings (Net) (456.1) (338.6)
Proceeds/(Repayment) Short Term Borrowings (Net) 2,010.6 (2,452.4)
Dividends and Corporate Dividend Tax paid (566.7) (318.6)
Interest Paid (728.2) (842.0)
Net Cash generated/(used) in Financing Activities 259.6 (3,951.6)
Net Increase/ (Decrease) in Cash and Cash Equivalents (A+B+C) 76.4 (116.9)
Cash and Cash Equivalents as at beginning of the year 172.9 288.7
Add: Foreign exchange difference on cash & cash equivalents 0.2 1.1
Cash and Cash Equivalents as at end of the year (D+E) 249.5 172.9
Notes:
1. Cash and Cash Equivalents include:
Cash on hand 6.9 5.9
Cheques on Hand 58.6 58.6
Balance with Banks 184.0 108.4
Total Cash and Cash Equivalents 249.5 172.9

Notes:
The above Cash Flow Statement has been prepared under the “Indirect Method” as set
out in the Accounting Standard (AS-3) on Cash Flow Statement.
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ALKEM LABORATORIES LIMITED

NOTES TO FINANCIAL STATEMENT
NOTE - 1: SIGNIFICANT ACCOUNTING POLICIES:

1.1 Basis of preparation of Financial Statements:

1.

N

1.

w

1.4

1.5

1.6

1.7

The accompanying financial statements have been prepared in compliance with the requirements of section 133 of the Companies Act, 2013
(to the extent notified), read with Rule 7 of the Companies (Accounts) Rules, 2014, and other generally accepted accounting principles
(GAAP) in India, to the extent applicable, under the historical cost convention, on the accrual basis of accounting. GAAP comprises
mandatory accounting standards as specified in the Companies (Accounting Standards) Rules, 2006. The accounting policies adopted in
preparation of the financial statement are consistent with those followed in the previous year unless otherwise stated.The Financial statement
are prepared in Indian rupees rounded off to the nearest million.

Operating Cycle:
Operating cycle is the time between the acquisition of assets for processing and their realisation in cash or cash equivalence.

Use of Estimates:

The preparation of financial statements in conformity with Generally Accepted Accounting Principles (GAAP) requires management to make
judgments, estimates and assumptions that affects the application of accounting policies and reported amounts of assets, liabilities, income
and expenses and the disclosure of contingent liabilities on the date of the financial statements. Actual results could differ from those
estimates. Estimates and underlying assumptions are reviewed on an on going basis. Any revision to accounting estimates is recognised
prospectively in current and future periods.

Tangible Fixed Assets

a) Tangible Fixed Assets are carried at cost less accumulated depreciation and impairment losses, if any. The cost of an item of tangible
fixed assets comprises its purchase price, including import duties and other non refundable taxes or levies and any directly attributable cost
of bringing the assets to its working condition for its intended use and any trade discount and rebates are deducted in arriving at purchase
price. Cost of the assets also includes interest on borrowings attributable to acquisition of qualifying fixed assets up to the date the asset is
ready for its intended use and other incidental expenses incurred up to that date. Exchange differences arising on restatement / settlement of
long-term foreign currency borrowings relating to acquisition of depreciable fixed assets are adjusted to the cost of the respective assets and
depreciated over the remaining useful life of such assets. Subsequent expenditure relating to fixed assets is capitalised only if such
expenditure results in an increase in the future benefits from such asset beyond its previously assessed standard of performance.

b) Capital work in progress in respect of assets which are not ready for their intended use are carried at cost, comprising of direct costs,
related incidental expenses and attributable interest.

Intangible Assets:

Intangible assets are recognised only if it is probable that the future economic benefits that are attributable to the assets will flow to the
enterprise and the cost of the assets can be measured reliably. The intangible assets are recorded at cost and are carried at cost less
accumulated amortisation and accumulated impairment losses, if any.

Depreciation and Amortisation:

Depreciation is provided on a straight line basis for all assets. Depreciation is provided based on the useful life of an assets.Persuant to
schedule Il of Companies Act, 2013, the remaining useful life has been revised wherever appropriate based on an evaluation by an
independent valuer. The carrying amount as on April 01, 2014 is depreciated over the revised remaining useful life. Wherever the remaining
useful life of the asset is NIL as per Schedule Il, the carrying amount as on 1st April, 2014 is recognised in the Statement of Profit & Loss

Tangible Assets

Useful Life

Leasehold Land

Amortized over the
period of Lease

Buildings

5 Years to 59 Years

Plant and Machinery

1 Years to 20 Years

Furniture and Fixtures

10 Years

Vehicles

8 Years

Office Equipments

3 Years to 6 Years

Intangible Assets

Useful Life

Computer Software

3 Year to 6 Years

Trade Marks & Patents

5 Years

Operating Leases

Assets taken/given on lease under which all risks and rewards of ownership are effectively retained by the lessor are classified as operating
lease. Lease payments/receipts under operating leases are recognised as expenses/income on straight line basis over the primary period of
lease in accordance with the respective lease agreements.

Investments:

Long-Term investments are stated at cost which includes cost of acquisition and related expenses. Investments in equity/ordinary shares in
foreign currency are stated at cost by converting at exchange rate prevailing at the time of acquisition. Provision for diminution in the value of
long-term investments is made only if such decline is other than temporary. Current Investments are carried at lower of cost and fair value.
Investments are classified into current and non-current investments. Investments that are readily realisable and are intended to be held for
not more than one year from the date on which such investments are made, are classified as “Current investments”. All other investments
are classified as “Non-current investments”. Investment in land and buildings that are not intended to be occupied substantially for use by, or
in the operations of the Company, have been classified as investment property. Investment properties are carried at cost less accumulated
depreciation and accumulated impairment losses, if any.Depreciation on the building component of the investment property is provided in line
with the policy on tangible assets.
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1.8 Inventories:
a) Raw Materials & Packing Materials are valued at lower of cost or net realisable value; cost is calculated on moving weighted average
basis.
b) Finished Goods and Work—in—Progress are valued at lower of cost and net realisable value. In respect of finished goods, cost includes
materials, appropriate share of utilities, other overheads and applicable excise duty. Trading Goods are valued at lower of cost (on Moving
weighted average basis) or net realisable value. Cost of inventories comprises all costs of purchase, costs of conversion and other costs
incurred in bringing the inventories to their present location and condition.
c) Net realisable value is the estimated selling price in the ordinary course of business, less the estimated costs of completion and the
estimated costs necessary to make the sale.

1.9 Revenue Recognition:

a) Revenue from sale of goods is recognised when the significant risks and rewards in respect of ownership of products are transferred by
the Company and no significant uncertainty exist regarding the amount of consideration that will be derived from the sale of goods as well as
regarding its ultimate collection. Revenue from product sales is stated net of returns, sales tax and applicable trade discounts and
allowances. Revenue from product sales includes excise duty, wherever applicable. Sales are also netted off for probable non-salable return
of goods from the customers, estimated on the basis of historical data of such returns.

b) Revenue (including in respect of insurance or other claims, interest etc.) is recognised when it is reasonable to expect that the ultimate
collection will be made

c) Income from research and product registration (dossiers) services and technology income is recognised as revenue when earned in
accordance with the terms of the relevant agreements.

d) Dividend from investment is recognised as revenue when right to receive the payments is established.

e) Interest income is recognised on time proportionate basis.

f) Profit on disposal/ sale of Investments is recognised as income in the period in which the investment is sold/disposed off

1.10 Export Incentives:

Export benefits available under prevalent schemes are accrued in the year in which the goods are exported and are accounted to the extent
considered receivable.

11

-

Excise Duty and CENVAT:

In accordance with the method of accounting regularly employed by the Company, Cenvat has been accounted on the basis of “exclusive
method” as recommended by the Institute of Chartered Accountants of India wherever applicable. Provision for excise duty has been made
on goods lying in bonded warehouses.

1.12 Research and Development:

Revenue expenditure incurred on research & development is charged to the respective heads in the Profit and Loss account, in the year it is
incurred and capital expenditure there on is included in the respective heads under fixed assets.

1.13 Foreign Exchange Transactions:

a) Transactions in foreign currency are recorded at the rate of exchange in force at the time transactions are effected. Exchange differences
arising on settlement of all transactions are recognized in the Statement of Profit and Loss.

b) Exchange Differences arising on translation of short term monetary items denominated in foreign currency are restated using the
exchange rate prevailing as at the date of the Balance Sheet and the resulting exchange difference is recognised in Profit and Loss Account.
c) The exchange differences arising on restatement / settlement of long-term foreign currency monetary items are capitalised as part of the
depreciable fixed assets to which the monetary item relates and depreciated over the remaining useful life of such assets or amortised on
settlement over the maturity period of such items.

d) In case of forward exchange contracts entered into to hedge the foreign currency exposure in respect of short term monetary items, the
difference between the exchange rate on the date of such contracts and the year end rate is recognized in the Statement of Profit and Loss.
Any profit/loss arising on cancellation of forward exchange contract is recognized as income or expense of the year. Premium/discount
arising on such forward exchange contracts is amortised as income/expense over the life of contract.

e) Foreign offices/branches: In respect of the foreign offices/branches, which are integral foreign operations, all revenues and expenses
(except depreciation) during the year are reported at average rate. Monetary assets and liabilities are restated at the year-end exchange rate.
Non-monetary assets and liabilities are stated at the rate prevailing on the date of the transaction. Net gain/loss on foreign currency
translation is recognised in the Profit and Loss Account.

1.14 Employee Benefits:

a) Post Employment Benefits and Other Long Term Benefits:

i) Defined Contribution Plan:

Company’s contribution for the year paid/payable to defined contribution retirement benefit schemes are charged to Statement of Profit and
Loss

The Company’s contribution towards provident fund and superannuation fund for certain eligible employees are considered to be defined
contribution plan for which the Company made contribution on monthly basis.

ii) Defined Benefit and Other Long Term Benefit Plans:

Company’s liabilities towards defined benefit plans and other long term benefits viz. gratuity and compensated absences expected to occur
after twelve months, are determined using the Projected Unit Credit Method. Actuarial valuations under the Projected Unit Credit Method are
carried out at the balance sheet date. Actuarial gains and losses are recognised in the Statement of Profit and Loss in the period of
occurrence of such gains and losses. The retirement benefit obligation recognised in the balance sheet represents the present value of the
defined benefit obligation as adjusted for unrecognised past service cost, and as reduced by the fair value of scheme assets.

b) Short term employee Benefits:

Short term employee benefits are benefits payable and recognised in 12 months. Short-term employee benefits expected to be paid in
exchange for the services rendered by employees are recognised undiscounted during the year as the related service are rendered by the
employee. These benefits include performance incentives.
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1.15 Taxes on Income:

Income Tax is accounted for in accordance with Accounting Standard 22 (AS 22) “Accounting for Taxes on Income”. Tax expense comprises both
current tax and deferred tax. Current tax is measured at the amount expected to be paid or recovered from the tax authorities using the applicable tax
rates.

Minimum Alternate Tax (MAT) under the provision of Income Tax Act, 1961 is recognized as current tax in the Statement of Profit and Loss. The credit
available under the Act in respect of MAT paid is recognised as an asset only when and to the extent there is convincing evidence that the company
will pay normal income tax during the period for which the MAT credit can be carried forward for set off against the normal tax liability. MAT credit
recognised as an asset is reviewed at each balance sheet date and written down to the extent the aforesaid convincing evidence no longer exists.
Deferred tax assets and liabilities are recognised for future tax consequence attributable to timing differences between taxable income and accounting
income that are measured at relevant substantially enacted tax rates. At each balance sheet date the Company reassesses unrecognised deferred tax
assets, to the extent they become reasonably certain or virtually certain as the case may be supported by convincing evidence that they can be
realised against future taxable profits .

1.16 Borrowing Costs:

Borrowing costs are interest and other costs (including exchange differences arising from foreign currency borrowings to the extent that they are
regarded as an adjustment to interest costs) incurred by the Company in connection with the borrowing of funds. Borrowing costs directly attributable
to acquisition or construction of those tangible fixed assets which necessarily take a substantial period of time to get ready for their intended use are
capitalised. Other borrowing costs are recognised as an expense in the Statement of Profit and Loss of the period in which they are incurred

1.17 Provision, Contingent Liabilities and Contingent Assets:
A provision is recognised if as a result of a past event, the Company has a present obligation that can be estimated reliably and it is probable that an
outflow of economic benefits will be required to settle the obligation. Provisions are recognised at the best estimate of the expenditure required to
settle the present obligation at the balance sheet date. The provisions are measured on an undiscounted basis.

A contingent liability exists when there is a possible but not probable obligation, or a present obligation that may, but probably will not, require an
outflow of resources, or a present obligation whose amount can not be estimated reliably. Contingent liabilities do not warrant provisions but are
disclosed unless the possibility of outflow of resources is remote. Contingent assets are neither recognised nor disclosed in the financial statements.
However, contingent assets are assessed continually and if it is virtually certain that an inflow of economic benefits will arise, the asset and related
income are recognised in the period in which the change occures.

1.18 Impairment of Assets:

Fixed assets are reviewed at each reporting date to determine if there is any indication of impairment. For assets in respect of which any such
indication exists and for intangible assets mandatorily tested annually for impairment, the asset’s recoverable amount is estimated. For assets that are
not yet available for use, the recoverable amount is estimated at each reporting date. An asset is treated as impaired when the carrying cost of the
asset or cash generating units exceeds its recoverable value. An impairment loss is charged to Profit and Loss Account in the year in which an asset is
identified as impaired. The impairment loss recognised in prior accounting periods is reversed if there has been a change in the estimate of
recoverable amount.

1.19 Government Grants:

Government Grants of Capital nature received as cash subsidy is accounted as Capital Reserve in the year of its receipt or when there is a reasonable
certainty of its being received. Grants related to depreciable assets are treated as deferred income which is recognised in the profit and loss statement
on a systematic and rational basis over the useful life of the asset. Such allocation to income is usually made over the periods and in the proportions in
which depreciation on related assets is charged. Government Grants of revenue nature is reduced from related expenses in the statement of Profit
and Loss in the year of its receipt or when there is a reasonable certainty of its being received.

1.20 Cash & Cash Equivalents

Cash & Cash Equivalents for the purpose of cash flow statement comprise cash at bank including fixed deposits (having original maturity of less than 3
months), cheques in hand & cash in hand.

1.2

-

Derivative Instruments

Any Loss arising out of marking of a class of derivative contracts to market price is recognised in the Statement of Profit and Loss. Income, if any,
arising out of marking of a class of derivative contracts to market price is not recognised in the Statement of Profit & Loss.

61



<a>

ALKEM LABORATORIES LIMITED
NOTE - 2: NOTES TO THE FINANCIAL STATEMENT

As at As at
PARTICULARS 31 March 2015 | 31 March 2014

Rs. in Millions Rs. in Millions

2.1.: SHARE CAPITAL:

Authorised:
250,000,000 equity shares of Rs.2/- each (Previous Year 15,000,000 equity shares of Rs.10/- each) 500.0 150.0
500.0 150.0
Issued, Subscribed and Paid up:
119,565,000 equity shares of Rs.2/- each fully paid up (Previous Year 11,956,500 equity shares of
. 239.1 119.6
Rs.10 each fully paid up)
TOTAL 239.1 119.6
(a) Reconciliation of the number of equity shares outstanding at the beginning and at the end of the year:
Particulars As at As at
31 March 2015 31 March 2014
Number Rs. in Millions Number Rs. in Millions
At the commencement of the year 11,956,500 119.6 11,956,500 119.6
Add: Increase in the number of shares after sub division in face 47.826. 000 ) B )
value from Rs. 10 to Rs 2 (Refer Note 2.1(d)) e
Add: Bonus Shares issued during the year (Refer Note 2.1(e)) 59,782, 500 119.5 - -
At the end of the year 119,565,000 239.1 11,956,500 119.6

(b) Rights, preferences and restrictions attached to Equity Shares:

The Company has issued a one class of equity shares with voting rights having a par value of Rs. 2/- per share.

On winding up of the Company, the holders of equity shares will be entitled to receive residual assets of the Company remaining after
distribution of all preferential amounts in proportion to the number of equity shares held by the shareholders.

(c) Details of shareholders holding more than 5% shares in the Company:

As at 31 March 2015 As at 31 March 2014
Name of the shareholders: Number of Percentage of Number of Percentage of
Shares Holding Shares Holding

Equity Shares of Rs.2 Each (Previous Year Rs.10 Each) held by:

Mr. Basudeo Narain Singh 9,528,600 7.97% 952,860 7.97%
Mrs. Jayanti Sinha 8,573,000 747% 857,300 71A7%
Mr. Naval Kishor Singh 6,702,360 5.61% 576,976 4.83%
Mr. Balmiki Prasad Singh 6,215,760 5.20% 621,576 5.20%

(d) Change in face value of equity shares during the year:

Pursuant to the approval of the members at the Extra ordinary general meeting of the Company held on 16 March 2015 to the sub-division
of the Equity Shares of the Company, each Equity Share of face value of 10 each was sub-divided to 5 (five) Equity Share of 2 each. The
effective date for the said sub-division was 16 March 2015.

(e) Aggregate Number of Bonus Shares Issued during the year and four preceding years:

During the year 59,782,500 (Previous Year Nil) Equity Shares of Rs.2 Each fully paid up have been allotted as Bonus Shares by
capitalization of General Reserves.
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ALKEM LABORATORIES LIMITED
NOTE - 2: NOTES TO THE FINANCIAL STATEMENT

Particulars

As at
31 March 2015

Rs. in Millions

As at
31 March 2014

Rs. in Millions

2.2.: RESERVES AND SURPLUS:

Capital Reserve:
Investment Subsidies from State Governments
At the commencement and at end of the year

General Reserve:

At the commencement of the year
Less:Bonus Shares Issued during the year (Refer Note No. 2.1 (e))
Add: Transferred from Surplus in the
Statement of Profit and Loss
At the end of the year

Surplus in the Statement of Profit and Loss:

At the commencement of the year
Add: Profit for the year

Less: Appropriations:

Transfer to General Reserve

Interim Dividend on Equity Shares ((amount per share Rs 40 (previous year Rs 20))
Dividend Distribution Tax

Balance carried forward

TOTAL
2.3.: LONG TERM BORROWINGS:
Secured:
Foreign Currency Term Loans from Bank
TOTAL

Notes:

Foreign Currency Term Loan from Bank is a loan of US $ 9 Million (Rs.562.6 Millions) (Previous Year $ 17
Million (Rs. 1,018.5 Millions)) which carries an interest @ LIBOR plus margin (150 basis points). The Company
has entered into a Interest rate swap derivative of fixed rate of @ 3.57% p.a. The balance loan is repayable on 2
equal instalments due on 28 October 2015 and 28 October 2016. Amount falling due for payment on 28 October
2015 is disclosed under other current liabilities amounting to Rs.281.3 Millions (Previous year Rs. 479.3 Millions)

The Foreign Currency Term Loan from bank is secured against existing and future movable and immovable
fixed assets of the Company.

2.4.: DEFERRED TAX LIABILITIES (NET):

Tax effect of items constituting Deferred Tax Liabilities
On differences between book and tax depreciation
Tax effect of items constituting Deferred Tax Assets
Provision for employee benefits
Others (includes provision for doubtful debts and advances, deferred government grant etc.)

TOTAL
2.5. : LONG TERM PROVISIONS
Provisions for employee benefits
Gratuity (Refer Note 2.29)
Compensated absences
Provision for anticipated sales returns (Refer Note.2.35)
TOTAL

5.2 5.2
19,500.0 17,000.0
119.5 -

- 2,500.0
19,380.5 19,500.0
8,275.3 6,613.9
3,676.9 4,441.1
11,952.2 11,055.0
- 2,500.0
478.3 239.1
88.5 40.6
11,385.4 8,275.3
30,7711 27,780.5
281.3 539.2
281.3 539.2
9771 780.8
239.0 154.2
53.0 17.5
685.1 609.1
258.6 177.3
138.5 99.5
168.0 -
565.1 276.8
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ALKEM LABORATORIES LIMITED
NOTE - 2: NOTES TO THE FINANCIAL STATEMENT

Particulars

As at
31 March 2015

Rs. in Millions

As at
31 March 2014

Rs. in Millions

2.6. : SHORT TERM BORROWINGS

Secured

Loans repayable on demand from Banks

Unsecured

Working Capital Loan from Banks
*Loans from others
*Includes loan from related parties Rs. Nil (Previous year Rs.647.1 Millions) - (Refer Note 2.36)

TOTAL
Notes:
Secured:
1. Cash Credit from bank for Rs.620.9 Millions (Previous Year Rs. 917.4 Millions) and Packing Credit Foreign
Currency Loan for Rs.312.5 Millions (Previous Year Rs. Nil) are secured by hypothecation of inventories and
trade receivable.
2. Overdrafts from Banks Rs.7,336.4 Millions (Previous Year Rs.5,368.8 Millions) are secured against pledge of
Fixed Deposits with the banks.

3. Cash Credit and Overdraft Facilities carry a rate of Interest ranging between 9.60% to 10.75% p.a., computed
on a monthly basis on the actual amount utilized, and are repayable on demand.

Unsecured:

4. Working Capital Loan from banks comprises of Cash Credit in INR and Packing Credit in Foreign Currencies
5. Unsecured Working Capital Loan from banks include Foreign Currency Loan of Rs.1,093.6 Millions (Previous
Year Rs. 1,408.0 Millions).

6. Working Capital Loan from banks in Foreign Currency carries Interest rate in the range of 1.10% to 2.00% and
those in Indian Rupees carries Interest rate in the range of 10% to 11% p.a.

7. Loans from Related Parties Rs.Nil (Previous Year Rs.657.9 Millions) carries interest @ 9% p.a.

2.7.: TRADE PAYABLES:

Dues to Micro and Small Enterprises (Refer Note 2.28)
Others

TOTAL

Due to related parties Rs.308.4 Millions (Previous Year Rs.327.5 Millions) (Refer Note 2.36)

8,269.8 6,286.2
8,269.8 6,286.2
2,193.0 1,508.1
- 657.9
2,193.0 2,166.0
10,462.8 8,452.2
27.6 468.8
3,397.6 2,291.6
3,425.2 2,760.4
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ALKEM LABORATORIES LIMITED
NOTE - 2: NOTES TO THE FINANCIAL STATEMENT

Particulars

As at
31 March 2015

Rs. in Millions

As at
31 March 2014

Rs. in Millions

2.8.: OTHER CURRENT LIABILITIES:

Current maturities of long term borrowings in foreign currencies (Refer Note 2.3)
Interest accrued but not due on borrowings

Due to statutory authorities*

Advances from customers

Employee payables

Security Deposits

Accrual for Expenses

TOTAL

*(Due to statutory authorities includes Sales Tax payable,Excise Duty payable, Tax Deducted at
Source payable,Service Tax payable.)

2.9. : SHORT TERM PROVISIONS:

Provision for Wealth Tax

Provision for Employee Benefits:
Gratuity (Refer Note 2.29)
Compensated absences

Provision for anticipated sales returns (Refer Note.2.35)

TOTAL

281.3 479.3
3.3 5.2
194.6 159.9
79.8 52.6
136.0 238.8
90.4 92.5
690.6 506.1
1,476.0 1,534.4
0.8 0.8
328.0 232.0
48.2 15.7
289.5 -
666.5 248.5
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ALKEM LABORATORIES LIMITED
NOTE - 2: NOTES TO THE FINANCIAL STATEMENT

Face As at 31 March 2015 As at 31 March 2014
Number val
alue Rs. in Millions Rs. in Millions Rs. in Millions Rs. in Millions
2.11: NON CURRENT INVESTMENTS:
[At Cost / Carrying Amount unless otherwise stated)]
1) In Shares of Subsidiary Companies Unquoted (Trade):
a) In Subsidiaries:
Alkem Laboratories (NIG) Limited, Nigeria 27156388 Naira 9.4 9.4
(Including 1 share held by the nominee) (27156388) 1
. . - 15890 Rand 0.9 0.9
Alkem Laboratories (Pty.) Limited, South Africa (15890) 10
Alkem Laboratories Corporation, Philippines 94000 Peso 9.6 9.6
(Including 5 shares held by the nominees) (94000) 100
Alkem Laboratories Corporation, Philippines 62.6 -
(Share Application Money)
Alkem Pharma GmbH, Germany 2 Euro 1.7 1.7
(One Share of Euro 24,750 and Second share of Euro
@)
250)
Ascend Laboratories Sdn. Bhd., Malaysia 2 Ringett
'(Rs. 91) 2) 1
) 35590552 Euro 2,897.2 70.1
S & B Holdings B.V., Netherlands (1050000) 1
S & B Holdings B.V., Netherlands (Share Application 2,827.1
Money)
. 15000 Korean Won 0.1 0.1
Alkem Laboratories Korea INC (15000) 100
Ascend Laboratories SpA, Chile 1000 Chilean Pesos 0.1 0.1
(1000 Nominative Shares, without par value) (1000)
1000 Shillings 0.1 0.1
Pharmacor Ltd., Kenya (1000) 100
. 68313954 AUD 224.7 2247
Pharmacor Pty Ltd., Australia (68313954) NA
Ascend Laboratory ( UK) Limited (Refer Note 6 (c)) 250000 GBP 4.9 -
(issued capital 250000 shares of 1 GBP of which 20 (Nil) 1
Pence is called up & paid)
S&B Pharma, Inc, USA (Refer Note 6 (d)) 50100 uUsD 301.0
Previous year (Rs. 26.97) (49) 0.01
S&B Pharma, Inc, USA (Share Application Money) - 300.6
Cachet Pharmaceuticals Pvt Ltd (Refer Note 6 (a)) 7650 INR 638.9 -
(Nil) 100
Indchemie Health Specialities Pvt Ltd (Refer Note 6(a)) 127500 INR 1,640.7
(Nil) 10
- . . 1120250 INR 110.0 75.0
Enzene Biosciences Limited, India (Refer Note 6 (b)) (896200) 10
Enzene Biosciences Limited, India 8.6 8.5
(Share Application Money)
5,910.5 3,527.9
2) In Equity Shares of Other Companies:
a) Unquoted (Trade):
- 510000 INR 5.1 5.1
Bharuch Eco-Aqua Infrastructure Limited (510000) 10
- . . 18000 INR 0.2 0.2
Shivalik Solid Waste Management Limited (18000) 10
b) Unquoted (Non Trade):
Propstack Services Private Limited 2000 INR -
(Rs.20,000 Previous Year Nil) 10
The Saraswat Co-operative Bank Limited 2000 INR
(Rs.20,000 Previous Year Rs.20,000) (2000) 10
5.3 5.3
3) Investment in Limited Liability Partnership Firm: Unquoted (Trade):-
The PharmaNetwork LLP, Kazakhstan 0.1 0.1
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Face As at 31 March 2015 As at 31 March 2014
Number val
alue Rs. in Millions Rs. in Millions Rs. in Millions Rs. in Millions
4) Investment In Fund
a) Unquoted(Non Trade) :
Asia Healthcare Fund Investment Trust (Units of 183566 100 12.8 9.6
Rs.1_00 each, Paid up value per unit of Rs.70 each, (200000)
Previous year Rs.48 each)
Tata Capital Healthcare Fund (Units of Re.1 each, 100000000 1 49.3 44.6
Paid up value per unit of Rs.0.5 each, Previous year (100000000)
Rs.0.4 each)
Avenue Venture Real Estate Fund (Units of 22214 100000 2,221.2 2,448.7
Rs.100,000 each, fully paid-up) (24487)
India Business Excellence Fund (Units of 20 1000000 221 225
Rs.1,000,000 each, Paid up value per unit of 25)
Rs.975,000 each, Previous year Rs.975,000 each)
India Business Excellence Fund-Il (Units of Rs.1,000 100000 1000 40.0 200
each, Paid up value per unit of Rs.400 each, Previous
) ) 1
year Rs.200 each) (100000)
Yournest Angel Fund-Scheme 1 (Units of Rs.10,000 2000 10000 15.1 6.5
each, Paid up value per unit of Rs.7,573 each, (1000)
Previous year Rs.6,473 each)
Indusage Technology Venture Fund | (Units of 20000 10000 5.0 5.0
Rs.1,000 each, Paid up value per unit of Rs.250 (20000)
each, Previous year Rs.250 each)
Motilal Oswal Most Focused Multicap 35 Fund - Regular - 2039517.70 INR 25.0 -
Growth 10 2,390.5 2,556.9
5) Debentures :
Non Convertible Non Trade
Unquoted
12.50% Cholamandalam Investment & Finance Limited é‘%) 5Lakh 20.0 200
10.17% HDB financial Service Limited 200 10 Lakhs 202.5 202.5
(Refer Note 5) (200)
Quoted
8% Indian Railway Finance Corporation Limited 108754 1,000.00 108.8 108.8
(Refer Note 5) (108754)
12.00% ECL Finance Limited 1(()'33)0 1,000.00 100 i
o ' ) .. Nil 1,000.00 - 50.0
12.25% Religare Finvest Limited (50000)
8.63% NHB Limited 7220 0.05 36.1 36.1
(Refer Note 5) (7220)
9.01% NHB Limited 4000 0.05 20.1 201
(Refer Note 5) (4000)
397.5 437.5
6) Bonds : Non Trade
Quoted
11% Bank of India 250 1000000 250.0 -
(Refer Note 5) (Nil)
11% Bank of India 20 1000000 20.0 -
(Refer Note 5) (Nil)
10.25% Tata Capital Limited. (““%) 5Lakh 222 222
11.50% Tata Steel Limited (11%%) 1oka 105 195
11.25% Tata Motors Finance Limited (11%%) 5Lakh 50.0 50.0
11.03% Tata Motors Finance Limited (11%%) 10 Lakh 100.0 100.0
11.80 % Tata Steel Limited (5;%) 10 Lakhs 543 543
11.40% Tata Power Limited (55%) 10 Lakh 50.6 50.6
9.55% Kotak Mahindra Prime 750 10 Lakhs 750.0 -
(Refer Note 5) (Nil) 1,402.6 382.6
Total 10,106.5 6,910.3
Notes: As at 31 March 2015 As at 31 March 2014
Cost Market Value Cost Market Value
1) Aggregate value of Unquoted Investments: 8,528.9 N.A. 6,312.7 N.A.
2) Aggregate value of Quoted Investments: 1,577.6 1,641.2 597.6 597.6
3) All Investments in Shares & Securities are fully paid up. (Except Refer Note 2.27(b-2))
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Face As at 31 March 2015 As at 31 March 2014
Number Value
a Rs. in Millions Rs. in Millions Rs. in Millions Rs. in Millions
4) Details of M/s The PharmaNetwrok LLP, Kazakhstan:
2014-15 2013-14

Name of the Partners Profit Sharing Rs.. in Millions Rs.. in Millions Profit Sharing

Ratio Capital Accounts Capital Accounts Ratio

as on 31.03.2015 as on 31.03.2014
M/s Alkem Laboratories Limited 100.00% 0.1 0.1 100%
TOTAL 100.00% 0.1 0.1 100%

5) Investments in 8% Indian Railway Finance Corporation Limited, 10.17% HDB Financial Services Limited, 8.63% NHB Limited, 9.01% NHB Limited,11% Bank
of India, 9.55% kotak Mahindra Prime Aggregating to Rs.1,387.5 Millions (Previous Year Nil) are in the process of pledge against issuance of Stand by letter of
credit required for Term Loan of US$ 29.80 Million advanced by Citi Bank USA to The Pharma Network LLC (USA), a 100% step down Subsidiary of the
company.

6) a) During the year the company has acquired 51% equity stake in following companies in India:
i) Indchemie Health Specialities Pvt. Ltd ("IHSPL") at a total cost of Rs.1,640.7 Millions

i) Cachet Pharmaceuticals Pvt. Ltd ("CPPL") at a total cost of Rs.638.9 Millions

pursuant to the acquisition IHSPL & CCPL have become subsidiaries of the Company.

b) During the year the Company purchased additional 20% equity stake in its subsidiary M/s. Enzene Biosciences Limited ("EBL") at a total cost of Rs. 35.0
Millions. Pursuant to these acquisition EBL has become a wholly owned subsidiary of the company.

c¢) During the year Company has set up a wholly owned subsidiary in United Kingdom viz, "Ascend Laboratories (UK) Limited" by way of a capital contribution of
Rs.4.9 Millions.

d) During the year the Company has acquired 51% equity stake in M/s. S&B Pharma Inc. from its wholly owned subsidiary viz M/s. S&B Holdings B.V.
Netherlands. Pursuant to the acquisition M/s.S&B Pharma Inc. has now become a direct wholly owned subsidiary of the Company.

e) During the year the Company has contributed Rs.0.1 Million in Alkem Real Estate LLP as capital contribution and the same has been withdrawn pursuant to
the process of winding up of the Alkem Real Estate LLP.
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Face As at 31 March 2015 As at 31 March 2014
Number Val
alue Rs.in Millions  Rs. In Millions  Rs. in Milions  Rs. in Millions
2.12. : CURRENT INVESTMENTS:
a) (Non Trade):
1) Mutual Funds: (Quoted):
Benchmark Liquid Bees 0.7840 1,000.00
Rs.784.10 (Previous Year Rs. 743.01) (0.7430)
Benchmark Mutual Fund (Nifty Bees) (2'\:)';) 1.000.00 " 01
13950.8150 10.00 0.1 0.5
IDFC Money Manager Fund-DIR-DLY (46413.7640)
0.1 0.6
2) Debentures :
Current Portion of Non Current Investments
Non Convertible
Quoted
11.10% Shriram Transport Finance Company Limited (53130) 1.000.00 : 5.0
o . ) - Nil 1,000.00 - 50.0
12.15% Religare Finvest Limited (50000)
12.25% Religare Finvest Limited 5?83;) 1,000.00 50.0 -
Unquoted
13.09% Manapuram Finance Limited (';8) 873.50 Lakhs " 43.7
50.0 98.7
3) Commercial Paper: (Unquoted)
9.50% Barclays Investments Limited 502.5 B
502.5 -
4) Bonds : (Quoted
Current Portion of Non Current Investments
9.8% LIC Housing Finance Limited Nil 10 Lakh - 1,300.0
(Refer Note No 3) (1300)
9.68% HDFC Limited. Nil 10 Lakh - 201.4
(Refer Note No 3) (200)
9.70% HDFC Limited. Nil 10 Lakh - 652.8
(Refer Note No 3) (650)
- 2,154.2
5) Equity Shares: (Quoted)
Adani Ports & Special Economic Zone Limited 6297 10 . 0.8
(6297)
oo Nil 10 - 0.8
ACC Limited (549)
. . . 882 1 0.5 3.6
Asian Paints Limited (7358)
. . NIl 10 - 0.2
Bajaj Auto Limited (101)
. . - Nil 2 - 04
Bajaj Electricals Limited (2507)
- - Nil 1 - 0.6
Bajaj Corp Limited (2538)
- - 391 10 0.9 5.4
Bajaj Finance Limited (5107)
L . L Nil 10 - 0.3
Bajaj Holding and Investment Limited (426)
. Nil 10 - 0.3
Bata India Limited (208)
. Nil 10 - 0.6
Bank of Baroda Limited (804)
Bharat Forge Limited ?ﬁﬁ) 2 0.7 -
. 117 10 1.9 121
Bosch Limited (1496)
) - Nil 1 - 29
Cairn India Limited (8902)
e Nil 10 - 0.2
Castrol India Limited (5040)
o Nil 10 - 6.3
Coal India Limited (24723)
Colgate-Palmolive (India) Limited %ﬁﬁ) 1 0.4 -
) ) - 341 10 0.5 1.3
Container Corporation of India Limited (1855)
. . L Nil 10 - 9.0
Credit Analysis & Research Limited (Care) (12000)
. Lo Nil 2 - 0.5
Cipla Limited (1387)
. . . 6953 1 0.5 46
City Union Bank Limited (83433)
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Number Face As at 31 March 2015 As at 31 March 2014
Value Rs. in Millions __ Rs. In Millions _ Rs. in Milions __Rs. in Millions

Equity Shares : Contd...

Century Textiles & Industries Limited (12125) 10 - 05
Cox & Kings India Limited (5’;;'5) 5 - 0.8
Crompton Greaves Limited (5’;‘:;2) 2 - 0.8
Cummins India Limited (1%% - 2 0.7 49
DCB Bank Limited ( 252330) 10 0.5 12
D Q Entertainment Limited (1122%55% ) 10 0.9 0.9
Deccan Chronical Holdings Limited (2255%) 2 0.0 0.0
Divis Laboratories Limited (22131) 2 - 32
Eid Parry (India) Limited (22195) 1 - 0.8
Eicher Motors Limited (g;gg) 10 3.2 8.8
Elgi Equipment Limited (4’;195) 1 - 0.4
Engineers India Limited (1%%%0) 5 0.2 23
Emami Limited (s;lgs) 1 0.4 29
Exide Industries Limited (62‘36) 1 - 0.8
Future Lifestyle Fashion Limited (33‘28) 2 - 0.3
Gateway Distriparks Limited (:;55%77) 10 0.5 05
GlaxoSmithKline Consumer Healthcare Limited (112;‘3) 10 0.5 54
Godrej Industries Limited p 1’2;7) 1 - 3.1
Great Eastern shipping Company Limited (6’\(I)itl)) 10 - 0.2
Grasim Industries Limited (2"(‘;:) 10 - 0.8
HDFC Bank Limited ( 11 11 835) 10 0.9 6.0
HDFC Limited (;ggﬁ) 10 0.7 4.7
Hero Motocorp Limited (113172) 2 0.5 3.7
Heidelberg Cement Limited (40’\&0) 10 - 18
Hindustan Unilever Limited (9":::'3) 1 - 0.5
Hindustan Petroleum Corp. Limited (21?7%) 10 1.2 0.4
ICICI Bank Limited (8’\3!]) 10 - 0.9
IL & FS Transportation Networks Limited (20"3:)0) 10 - 5.2
Indian Oil Corporation Limited (321126) 10 - 07
Infosys Technologies Limited (22‘29) 5 - 54
Indiabulls Infrastructure and Power Limited (gglfisls) 10 - 0.0
ING Vyasya Bank Limited (%3575) 10 0.4 36
IRB Infrastructure Developers Limited (77%%‘:‘) 10 1.2 1.2
ISMT Limited (161\%5) 5 . 05
ITC Limited (3’;‘;'9) 1 - 0.9
IPCA Lab Limited (1%218 N 2 0.7 6.8
Jammu and Kashmir Bank Limited :“;7181) 10 0.7 5.4
Jubilant Foods Works Limited (3’\;;(')) 10 - 0.4
La Opala RG Limited (Sg;IO) 10 - 22
Larsen & Toubro Limited (‘1527&_31) 2 1.6 45
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ALKEM LABORATORIES LIMITED
NOTE - 2: NOTES TO THE FINANCIAL STATEMENT

Face As at 31 March 2015 As at 31 March 2014
Number Value
Rs. in Millions Rs. In Millions _ Rs. in Millions Rs. in Millions
Equity Shares : Contd...
Lo Nil 10 - 0.2
Lupin Limited (192)
. - Nil 1 - 0.3
Marico Limited (1651)
A 1285 2 0.5 -
Max India Limited (NiD)
- Nil 10 - 22
MPS Limited (9540)
e Nil 5 - 4.1
McLeod Russel India Limited (14233)
. 3966 2 0.8 0.8
Nava Bharat Ventures Limited (3966)
e Nil 10 - 5.2
Nestle India Limited (1437)
Lo Nil 10 - 2.0
NTPC Limited (13600)
. Nil 1 - 1.7
NMDC Limited (13293)
. - Nil 1 - 0.4
Orient Cement Limited (10882)
. L Nil 10 - 08
Qil India Limited (1453)
. . Nil 10 - 1.8
On Mobile Global Limited (42400)
Orissa Mineral Development Corporation Limited ( 4':(')) 0 ) 23
. R Nil 10 - 0.1
Pantaloon Fashion & Retail Limited (660)
Pantaloon Retail India Limited (Future Retail Limited) (22;'0) 2 . 03
Pantaloon Retail India Limited Class B (Future Retail Limited) (52“1'5) 2 . 04
. . 182 10 1.4 9.9
Page Industries Limited (2831)
- . . Nil 10 - 4.2
Pidilite Industries Limited (18754)
. . Nil 10 - 08
Punjab National Bank (1226)
. Nil 10 - 0.6
Petronet LNG Limited (3833)
. . . Nil 10 - 0.7
Punjab & Sind Bank Limited (6759)
. - 4122 2 0.4 0.4
Sanghavi Movers Limited “122)
Lo 2980 10 0.8 6.9
State Bank of India Limited (3126)
A - Nil 1 - 0.7
Shanti Gears Limited (10000)
L Nil 10 - 0.6
State Bank of Travancore Limited (2025)
Lo Nil 10 - 0.5
State Bank of Mysore Limited (927)
L - 736 10 0.1 2.1
Speciality Restaurant Limited (11395)
. . Nil 1 - 0.7
Sesa Sterlite Limited (3454)
Lo Nil 5 - 0.6
Sun TV Network Limited (1497)
Sun Pharmaceutical Limited 13\?}5 2 4 )
Tata Consultancy Services Limited (22%%) 1 o °
. Lo 1572 10 0.9 5.1
Tech Mahindra Limited (3216)
. Nil 1 - 05
Tata Global Beverages Limited (3499)
. 28535 10 6.6 214
Tara Jewels Limited (93227)
- 2490 10 0.5 0.5
Torrent Power Limited (2490)
. L Nil 10 - 04
Tulip Telecom Limited (2878)
. - - 188 10 0.5 0.4
United Spirits Limited (152)
) N Nil 10 - 0.7
Union Bank of India Limited (5703)
L 9274 2 23 23
VA Tech Wabag Limited (4637)
- 4167 1 0.9 3.9
Voltas Limited (37520) 38.9 230.5
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NOTE - 2: NOTES TO THE FINANCIAL STATEMENT

Face As at 31 March 2015 As at 31 March 2014
Number Value
Rs. in Millions Rs. In Millions _ Rs. In Millions Rs. in Millions
b) Unquoted (Non Trade):
1) In Equity Funds:
HDFC CMF Treasury Advantage Retail -WD 256042.19 10.00 26 0.1
(11593.72)
Nil 10.00 - 111
Cap Veda Absolute Return Fund
P 100000 26 12
2) In Debenture
Propstack Services Private Limited (TISI) 1Lakh 0.0 45
0.0 4.5
3) Equity Shares:
G R Infraprojects Limited (%%22%) 2 13 13
One 97 Communication Limited Nl 10 B 5
(5871)
Intarvo Technologies Limited :‘22%%) 10 0.9 09
- 16531 10 0.2 0.2
GMRE Limited
nergy Limite (16531)
Marico Kaya Enterprises Limited (g‘;’l) 10 ) 0.1
24 4.0
4) Preference Shares:
Intarvo Technologies Limited -CCPS (11%11%) 10 01 01
Regen Powertech Private-CCPS (‘22288) 31 31
GMR Energy Limited-CCPS (1177%%) 10 18 8
0.1% Cumulative Non Convertible Preference Shares
Saraswat Bank-NCPS 500000 10.00 5.0 5.0
(500000)
10.0 10.0
606.5 2,513.7
Less: Provision for diminution in the value of Investments 7.4 24.2
Total 599.1 2489.5
Notes:
Cost Market Value Cost Market Value
1) Aggregate value of Quoted investments 89.0 101.2 2,440.4 25345
Aggregate value of Unquoted investments 517.5 N.A. 73.3 N.A.

2) All Investments in Shares & Securities are fully paid up.

3) Current Year Nil (Previous Year Bonds 9.80 % LIC Housing Finance Limited, 9.68% HDFC Limited and Bond with 9.70% HDFC Limited aggregating to Rs. 2,154.3 Millions was pledged
against issuance of SBLC required for term loan of US$ 29.80 Million advanced by Citi Bank USA to The Pharma Network LLC (USA), a 100% step down subsidiary of The Company.)

4) Aggregate carrying amount of "Long term Investment" within the meaning of AS 13

As at 31
March 2015
50.0

As at 31
March 2014
2252.8
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NOTE - 2: NOTES TO THE FINANCIAL STATEMENT

Particulars

As at
31 March 2015

Rs. in Millions

As at
31 March 2014

Rs. in Millions

2.13 : LONG TERM LOANS AND ADVANCES:

(Unsecured, Considered Good)

Capital Advances

Loans and Advances to Subsidiary Companies (Refer Note 2.36)
Security Deposits

MAT Credit Entitlement

Advance recoverable in cash or in kind

Advance payment of Income Tax (Net of Provisions)

TOTAL

2.14 : OTHER NON CURRENT ASSETS

In Deposit Accounts:
Bank Deposits with maturity beyond 12 months (Refer Note 2.17)
Accrued Interest on Deposits, but not due

Note:
Bank Deposits of Rs.3,807.3 Millions (Previous Year Rs.6,980.5 Millions) is under lien with the Banks against

Over Draft Facility.
2.15. : INVENTORIES:

(Valued at lower of cost or net realisable value)
Raw and packing Materials
Goods-in-transit

Work-in-progress
Finished goods (Refer Note 2.40(c))

Goods-in-transit

Stock-in-trade (Refer Note 2.40(c))
Goods-in-transit
TOTAL

2.16. : TRADE RECEIVABLES:
(Unsecured:)

Outstanding for a period exceeding six months from the date they become due for payment
Considered good

Considered doubtful

Less: Provision for doubtful trade receivables

Other Trade Receivables:

Considered good

Considered doubtful

Less: Provision for doubtful trade receivables

TOTAL
Note :

152.7 66.0
1,143.6 858.2
68.3 64.4
4,470.5 3,890.8
99.2 56.7
529.6 253.1
6,463.9 5,189.2
4,057.3 7,680.5
543.9 146.3
4,601.2 7,826.8
1,665.8 1,346.2
1.7 0.7
1,667.5 1,346.9
2419 214.8
2,181.1 2,312.8
57.1 185.8
2,238.2 2,498.6
1,041.9 902.6
292.9 82.7
1,334.8 985.3
5,482.4 5,045.6
323.8 1,452.9
85.9 128.6
(85.9) (128.6)
32338 1,452.9
3,426.3 1,515.9
- 315
- (31.5)
3,426.3 1,515.9
3,750.1 2,968.8

Above Trade Receivables include amount due from related parties Rs.1,589.7 Millions (Previous Year Rs. 650.3 Millions) - Refer Note 2.36
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Particulars

As at
31 March 2015

Rs. in Millions

As at
31 March 2014

Rs. in Millions

2.17.: CASH AND BANK BALANCES:

Cash & Cash Equivalents:
Cash on hand
Cheques and Drafts on hand
Balance with Banks:
In Current Accounts
In Exchange Earners' Foreign Currency Account

Other Bank Balances:
In Deposit Accounts:
Bank Deposits with maturity within 12 months

TOTAL
Note:
Bank Deposits of Rs.5,023.7 Millions (Previous Year Rs.744.7 Millions) is under lien with the Banks against Over
Draft Facility.

Details of Bank Balances/Deposits

Bank Deposits with maturity within 12 months
Bank Deposits with maturity beyond 12 months (Refer Note No.2.14)

2.18. : SHORT TERM LOANS AND ADVANCES:

(Unsecured, Considered Good, unless Otherwise stated)
Balances with Government Authorities

Loans and Advances to Employees

Advance to Suppliers:

Considered Good

Considered Doubtful

Less: Provision for Doubtful Advances

Prepaid Expenses

TOTAL
2.19. : OTHER CURRENT ASSETS:
Interest Accrued on Bank Deposits
Export Incentives Receivable
Other Receivables*
*Includes insurance claim receivable Rs 81.7 Millions (Previous year Rs 3.9 Millions)
TOTAL

6.9 5.9
58.6 58.6
184.0 105.1
- 3.3
6,083.7 1,054.7
6,333.2 1,227.6
6,083.7 1,054.7
4,057.3 7,680.5
10,141.0 8,735.2
689.6 607.4
82.8 114.4
311.6 371.0
38.8 10.3
350.4 3812
(38.8) (10.3)
3116 371.0
110.7 148.7
1,194.7 1,241.5
133.3 125.2
110.6 110.1
169.5 92.2
4134 327.5
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Particulars

For the year
ended
31 March 2015

Rs. in Millions

For the year
ended
31 March 2014

Rs. in Millions

2.20. : REVENUE FROM OPERATIONS:

Sale of products (gross) (Refer Note 2.40(b))

Other operating revenues:
Manufacturing charges
Technology income
Export incentives and excise refunds
Scrap sales
Foreign currency transactions and translation gain (net)
Excise duty (net)
Government subsidy income (Refer Note 1.19)
Royalty income
Miscellaneous receipts

2.21.: OTHER INCOME:

Interest on bank deposits

Other interest

Dividend income

Income from real estate investment in funds
Compensation received for Pretermination of lease
Provision no longer required, written back

Rental income

Net profit on sale of investments

TOTAL

TOTAL

(Other Interest includes interest on Loan to subsidiaries Rs.41.9 Millions (Previous year Rs.31.3

Millions)

2.22.: COST OF MATERIAL CONSUMED
Raw material consumed (Refer Note 2.39)
Packing material consumed

2.23.: CHANGES IN INVENTORIES OF FINISHED GOODS,

WORK-IN-PROGRESS AND STOCK-IN-TRADE:

Opening Stock: (Refer Note 2.40 (c) & (d))
Finished goods
Stock-in-trade
Work-in-progress

Less: Closing stock: (Refer Note 2.40 (c) & (d))
Finished goods
Stock-in-trade
Work-in-progress

2.24. : EMPLOYEE BENEFITS:

Salaries, wages and bonus
Contribution to provident and other fund (Refer Note 2.29)
Employees' welfare expenses

2.25. : FINANCE COST:

Interest on borrowings
Other borrowing cost

TOTAL

TOTAL

TOTAL

31,742.9 26,934.2
231 41.2

- 272.8
555.1 422.6
23.8 243
22.2 451

- 67.7

36.6 -
41.5 -

95.5 21.0
797.8 894.7
32,540.7 27,828.9
914.4 1,070.1
417.8 429.5
3.1 5.6
283.2 51.0

- 727
16.4 28.4
34.2 31.3
152.2 6.1
1,821.3 1,694.7
6,166.3 5,412.3
2,374.8 2,101.7
8,541.1 7,514.0
2,498.6 1,862.7
985.3 1,107.2
214.8 202.4
3,698.7 3,172.3
2,238.2 2,498.6
1,334.8 985.3
241.9 214.8
3,814.9 3,698.7
(116.2) (526.4)
4,957.1 3,959.8
433.1 257.9
215.6 203.9
5,605.8 4,421.6
714.8 825.5
11.5 17.2
726.3 842.7
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Particulars

For the year
ended
31 March 2015

Rs. in Millions

For the year
ended
31 March 2014

Rs. in Millions

2.26. : OTHER EXPENSES:

Consumption of stores and spare parts (Refer Note 2.39(b-ii))
Power and fuel

Excise duty (net)

Processing charges

Rent

Rates and taxes

Insurance

Marketing and Promotions

Selling and distribution expenses

Legal and professional Fees

Sales-tax and octroi duty

Commission and cash discount

Travelling and conveyance

Repairs:

- Buildings

- Plant and machineries

- Others

Loss on sale of fixed assets (net)

Donation

Communication and printing expenses

Vehicle expenses

Clinical and analytical charges

Sundry balance written off

Corporate Social Responsibility (CSR) expenditure (Refer Note 2.43)
Miscellaneous expenses (Refer Note 2.38, 2.42)

TOTAL

418.7 366.9
530.8 601.0
29 -
123.9 110.0
147.6 149.9
24.0 30.5
74.2 64.8
2,244.6 2,005.7
910.6 762.8
494.2 468.7
137.9 125.7
514.1 355.9
1,221.0 892.4
23.8 25.6
99.7 89.5
55.4 51.0
49.3 24.2
2.8 8.5
132.1 126.6
68.4 62.0
252.3 197.4
84.3 -
12.0 -
701.7 363.7
8,326.3 6,882.8
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2.27 Contingent Liabilities and Commitements
a) Contingent Liabilities not Provided For (Rs. in Millions)
sr.No. |Particul As at
r-No. - |Farticulars 31 March 2015 |31 March 2014

1 Letter of Credit opened by the Banks 202.2 183.6

2 Outstanding Bank Guarantees 51.0 47.7

3 Central Excise demand disputed in appeal {advances paid in dispute 55.3 64.0
Rs.30.8 Millions (P. Y. Rs. 35.5 Millions)} i i

4 Sales Tax demand disputed in appeal {advances paid dispute Rs.3.5 7.9 346
Millions (P. Y. Rs.8.7 Millions)} ’ ’

5 Income Tax 426.0 426.0
Claims against the Company not acknowledged as debt 1,699.2 714.3
a. In relation to purchase commitments- Rs 968 millions* (Previous

6 year Nil)
b.Supply of Goods: Rs. 717.4 Millions** (Previous year 714.3
Millions)
c. in relation to property- Rs 13.8 Millions (Previous year Nil)

7 Pending Export Obligation under advance licence/ EPCG Scheme 7.8 3.7
Bonds and Debentures is in the process of pledge against issuance of

8 stand by letter of credit required for Term Loan of US$ 29.80 Million 1.100.0 1780.8
advanced by Citi Bank USA to The Pharma Network LLC (USA), a T e
100% step down Subsidiary of the company.
Total 3,549.4 3,254.4

Management considers the service tax, excise duty, custom duty, sales tax and income tax demands received from the authorities are not tenable against the Company, and
therefore no provision for these tax contingencies has been made.

* Claim from vendor in relation to compliance with contractual purchase commitment and alleged infringement of itellectual property

** Claim from customer in relation to product quality issues and packing norms in receipient country.
In view of the company no provision for these claims are required

b) Commitments (Rs. in Millions)
Sr.No. [Particulars As at
e 31 March 2015| 31 March 2014

Estimated amount of contracts remaining to be executed on Capital

1 Accounts {advances paid Rs. 58.8 Millions (Previous Year Rs.7.9 142.4 19.6
Millions)

2 Calls in Respect of Partly paid up shares issued by a subsidiary 185 R
Company i
Uncalled/ Unpaid contribution towards investment in funds (Refer

3 Note.2.12(2)(a))) 136.6 165.0

4 Other Comrmtments: Commitment towards research and development 187.5 179.7
- USD 3 Millions

5 Other Commitments - Non Cancellable Operating Lease (Refer Note. 2.31)

2.28 Due to Micro, Small enterprises

Under the Micro, Small and Medium Enterprises Development Act, 2006, (MSMED) which came into force from 2 October 2006, certain disclosures are required to be made
relating to Micro, Small and Medium enterprises. On the basis of the information and records available with the Management, the outstanding dues to the Micro & Small
enterprises as defined in the Micro, Small and Medium Enterprises Development Act, 2006 as set out in following disclosure.This has been relied upon by the auditors.

(Rs. in Millions)

Sr.No.

|Particulars

31 March 2015

31 March 2014

1

Principal amount remaining unpaid to any supplier as at the year end

276

468.8

2

Interest due thereon

1.0

The amount of interest paid by the buyer as per the Micro Small and
Medium Enterprises Development Act, 2006 (MSMED Act, 2006)

The amounts of the payments made to micro and small suppliers
beyond the appointed day during each accounting year

The amount of interest due and payable for the period of delay in
making payment (which have been paid but beyond the appointed day
during the year) but without adding the interest specified under
MSMED Act, 2006.

The amount of interest accrued and remaining unpaid at the end of
each accounting year.

The amount of further interest remaining due and payable even in the
succeeding years, until such date when the interest dues as above are
actually paid to the small enterprise for the purpose of disallowance as
a deductible expenditure under the MSMED Act, 2006.

2.29

Disclosure of Employee Benefits as per Accounting Standard 15 is as under:

Defined contribution plans:

The Company makes contributions towards provident fund and superannuation fund to a defined contribution retirement benefit plan for qualifying employees. Under
the plan, the Company is required to contribute a specified percentage of payroll cost to the retirement benefit plan to fund the benefits. The provident fund plan is
operated by the Government administrated employment provident fund. Eligible employees receive the benefits from the said Provident Fund. Both the employees
and the Company make monthly contribution to the Provident Fund plan equal to a specific percentage of the covered employee’s salary. The minimum interest rate
payable to the beneficiaries every year is being notified by the Government.

The Superannuation fund is administered by the Life Insurance Corporation of India (LIC). Under the plan, the Company is required to contribute pre determined
percentage of payroll cost of the eligible employee to the superannuation plan to fund the benefit.
The Company has recognised the following amounts in the Statement of Profit and Loss
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(Rs. in Millions)

Particulars 31 March 2015 31 March 2014
- Contribution to Provident Fund 117.2 110.6
- Contribution to Superannuation fund 2.8 2.7
Total 120.0 113.3
ii) Defined benefit plan:
The Company earmarks liability towards unfunded Group Gratuity and Compensated absences and provides for payment to vested employees as under:
a) On Normal retirement/ early retirement/ withdrawal/resignation:
As per the provisions of Payment of Gratuity Act, 1972 with vesting period of 5 years of service.
b) On death in service:
As per the provisions of Payment of Gratuity Act, 1972 without any vesting period.
The most recent actuarial valuation of plan assets and the present value of the defined benefit obligation for gratuity were carried out as at March 31, 2015 by an
independent actuary. The present value of the defined benefit obligations and the related current service cost and past service cost, were measured using the
Projected Unit Credit Method.
The following table sets out the status of the gratuity plan and the amounts recognised in
the Company’s financial statements as at March 31, 2015 (Rs. in Millions)
SLUC | Hetic e 31 3;3:3015 31 lv?arractrl:,i%m
) Recor.lciliaSion. in present value of obligations (PVO) - defined
benefit obligation :
Current Service Cost 94.0 54.5
Interest Cost 42.9 28.4
Actuarial (gain) / losses 76.3 (17.5)
Benefits paid (35.9) (22.2)
PVO at the beginning of the year 409.4 366.2
PVO at end of the year 586.7 409.4
) Reconciliation of PVO and fair value of plan assets:
PVO at end of period 586.7 409.4
Funded status (586.7) (409.4)
Unrecognised actuarial gain/ (loss) - -
Net asset/ (liability) recognised in the balance sheet (586.7) (409.4)
[11)) Net cost for the year ended March 31,2015 :
Current Service cost 94.0 54.5
Interest cost 429 28.4
Expected return on plan assets - -
Actuarial (gain) / losses 76.3 (17.5)
Net cost 213.2 65.4
IV)  |Assumption used in accounting for the gratuity plan:
Discount rate (%) 8.00 10.95
Salary escalation rate (%) 6.25 5.00

The amounts of the present value of the obligation, fair value of plan assets,and experience adjustment arising on plan liabilities and plan assets are as below :

(Rs. in Millions)
As at/for the As at/for the As at/for the As at/for the As at/for the
Particulars year ended year ended year ended year ended year ended
31 March 2015 | 31 March 2014 31 March 2013 31 March 2012 31 March 2011
Defined Benefit Obligation at end of the period 586.7 409.4 366.1 348.6 270.3
Plan Assets at end of the Period - - - - -
Funded Assets - - - - -
Experience Gain/Loss Adjustment on plan Liabilities (16.4) (48.9) 12.5 82.8 (71.2)
Experience Gain/Loss Adjustment on plan assets - - - - -
Acturial Gain/(Loss) due to change on assumption 92.7 313 (60.5) (75.8) 65.2
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2.30 Details of unhedged foreign currency exposure

23

-

The year-end foreign currency exposures that have not been hedged by a derivative instrument are as below:

a. Amount receivable in foreign currency on account of the following

31 March 2015 31 March 2014
Particulars Rs. In Millions | Amountinforeign| o\ .| Amount in foreign
currency currency

Export of goods

EUR 26.7 397,228.7 1175 1,421,272.9
GBP 17.0 183,810.2 55 54,9111
UsD 1,819.6 29,103,996.2 1,173.1 19,579,611.1
AUD 52.2 1,098,901.7 6.5 118,061.0
Loans & advances

AUD 51.9 1,092,321.7 55.7 1,008,121.7
EUR 1.4 20,500.0 0.9 15,500.0
USD 830.6 13,289,113.9 647.7 10,811,039.9

b. Amount payable in foreign currency on account of the following

31 March 2015 31 March 2014

Particulars Rs. In Millions | Amountinforeign| o L. | Amount in foreign
currency currency

Import of goods and services
UsD 166.9 2,670,727.3 2131 3,556,245.0
EUR 70.8 1,053,039.1 2.2 27,085.0
AUD 6.5 137,688.7 3.9 70,480.0
GBP 0.4 3,803.3 0.7 7,236.0
SGD - - 0.6 12,554.0
Unsecured loans
Usb 1,093.8 17,500,000.0 1,408.2 23,503,519.5
Secured loans
USD 875.0 14,000,000.0 1,023.5 17,082,132.5

The Company has entered into non - cancellable operating lease agreements for premises/car/Computers. Rent expenses debited to the Statement of Profit and Loss

is as below:

(Rs. in Millions)
Particulars 31 March 2015 31 March 2014
Rent expense 147.6 149.9
Total 147.6 149.9

The future minimum lease payments in respect of the non cancellable lease agreements as on the year end i

s as below:

Particulars 31 March 2015 31 March 2014
Not later than one year 375 22.0
Later than one year but not later than five years 47.5 52.2
Later than five years 1.9 -
Total 86.9 74.2
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2.32 Segmental Reporting as required by Accounting Standard — 17 (AS-17)

The Company has presented data relating to its segments based on its consolidated financial statements, which are presented in the same
Annual Report. Accordingly, in terms of paragraph 4 of the Accounting Standard 17 (AS-17) “Segment Reporting”, no disclosures related to
segments are presented in this standalone financial statement.

The aggregate amount of revenue expenditure incurred during the year on Research and Development and shown in the respective heads

2.33 of account is Rs.1,513.1 Millions (Previous Year Rs. 1,529.1 Millions).

2.34  Earnings per share (EPS)

Particulars 31 March 2015 31 March 2014
Proflt /(loss) after tax attributable to Rg.in A 3.676.9 44411
equity shareholders Millions
Weighted average number of equity Nos. B 119,565,000 119,565,000
shares outstanding during the period
Basic and diluted earnings per equity In Rs. (A/B) 30.75 37.14

share (Rs) - Face value of Rs.2 per share

Since the split in face value of equity shares from Rs.10 each to Rs.2 each fully paid up and the issue of bonus shares in the ratio of 1 fully
paid up equity shares of face value of Rs.2 each for each existing equity shares of face value of Rs.2 each is an issue without
consideration, the issue is treated as if it had occurred prior to the beginning of the year 2013-14, the earliest period reported.

2.35 Disclosure As per Accounting Standard (AS 29) for provisions is as under:
Provision for anticipated sales return: (Rs. in Millions)

Particulars 31 March 2015 31 March 2014

Carrying amount at the Beginning of the year - -

Add: Provision made during the year * 457.5 -

Less: Amount used/utilized during the year - -

Carrying amount at the end of the year 457.5 -

Until 31 March 2014,the company accounted for sales returns on actual returns. During the year ended 31 March 2015, in line with an
opinion of Expert Advisory Committee of the Institute of Chartered Accountants of India on accounting for sales returns, the company has
revised its approach by accounting for anticipated sales returns and has recorded a cumulative provision for anticipated sales returns as at
31 March 2015 by charging it to Statement of Profit and Loss.
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As required by Accounting Standard—-18, the Related Parties’ disclosures are as follows:
236 Names of related parties and description of relationship:

A. List of related parties and their relationship

A

@

Subsidiaries and Step down Subsidiaries

Alkem Laboratories (NIG) Limited
Alkem Laboratories (PTY) Limited
Alkem Pharma GmbH

Alkem Laboratories Corporation
S & B Holdings B.V.

Pharmacor Pty Limited

ThePharmanetwork, LLC ( Wholly owned
Subsidiary of S&B Holdings B.V)

Ascend Laboratories SDN BHD.

Ascend Laboratories SpA

Enzene Biosciences Ltd.

Alkem Laboratories Korea Inc
Pharmacor Ltd.

S & B Pharma Inc.

The PharmaNetwork, LLP

Ascend Laboatories, LLC ( Wholly owned
by The Phrmanetwork LLC)

Alkem Real Estate LLP

Ascend Laboratories (UK) Ltd. (w.e.f 6
August, 2014)

Cachet Pharmaceuticals Pvt. Ltd (w.e.f 27
March, 2015 )

Indchemie Health Specialities Pvt.
Ltd.(w.e.f 30 March, 2015

Key Managerial Personnel

Mr. Samprada Singh

Mr. Basudeo Narain Singh

Mr. Prabhat Narain Singh (up to 20 Feb,
2015)

Mr. Nawal Kishore Singh (up to 2 Jan,
2015)

Mr. Balmiki Prasad Singh

Mr. Dhananjay Kumar Singh

Mr. Mrityunjay Kumar Singh (up to 31
July, 2014)

Mr. Sandeep Singh

Mr. Prabhat Agrawal (w.e.f 21st Oct,
2014)

Nigeria
South Africa
Germany
Philippines
Netherlands

Australia
United States of America

Malaysia

Chile

India

Korea

Kenya

United States of America
Kazakhstan

United States of America

India

United Kingdom
India

India

Chairman Emeritus

Executive Chairman

Director

Director

Director
Joint Managing Director

Director
Joint Managing Director

Chief Executive Officer

C. Relatives of Key Management Personnel

Mr. Satish Kumar Singh
Mrs. Jayanti Sinha

Mrs. Archana Singh

Mr. Sarandhar Singh

Mr. Srinivas Singh
Mr. Sarvesh Singh

Mrs. Manju Singh
Mrs. Premlata Singh,
Mrs. Madhurima Singh

Mrs. Seema Singh
Ms. Divya Singh

Mst. Aniruddha Singh
Ms. Meghna Singh
Shrey Shree Anant Singh
Ms.Inderjit Arora
Rekha Singh

Shalini Singh

Neha Singh
Khushboo Singh
Anju Singh

Mr. Nawal Kishore Singh (w.e.f 3

Jan, 2015)

Mr.Mrityunjay Kumar Singh (w.e.f

1 August, 2014)

D Entities in which Key Management Personnel’s have contractual and significant influence:

Son of Samprada Singh
Sister of Samprada Singh

Daughter of Basudev Narain Singh

Son of Balmiki Prasad Singh

Son of Balmiki Prasad Singh
Brother of Sandeep Singh

Wife of Balmiki Prasad Singh
Mother of Sandeep Singh
Wife of Dhananjay Kumar Singh

Wife of Mritunjay Kumar Singh
Doughter of Dhananjay kumar Singh
Son of Dhananjay Kumar Singh
Doughter of Mritunjay Kumar Singh
Son of Mritunjay Kumar Singh
Wife of Sandeep singh

Wife of Basudev Narain Singh
Daughter of Naval Kishore Singh
Daughter of Naval Kishore Singh
Daughter of Naval Kishore Singh
Wife of Naval Kishore Singh

Son of Samprada Singh

Son of Basudev Narain Singh

M/s Galpha Laboratories Ltd., Travelon Services Pvt. Ltd.M/s. Cachet Pharmaceuticals Pvt. Ltd (up to 26 March, 2015) ,Indchemie Health

Specialities Pvt. Ltd (up to 29 March, 2015)
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Details of Transactions with Related Parties

(Rs. in Millions)

2015
Key Relatives of
Sr. No. PRl Subs.ld.lar'lesIStep down e R Key Entities Total
subsidiaries Management
Personnel
Personnel
a b c d
X 307.7 22.9 330.6
1 |Remuneration
- (356.5) (9.0) - (365.5)
319.2 319.2
2 |Loans Taken
- (198.9) (78.7) (1.0) (278.6)
. 679.9 283.8 2.6 966.3
3 |Loans Repaid
- (47.1) (0.7) - (47.8)
37.7 241 0.3 62.1
4 |Interest expense on loans taken
- (27.0) (23.0) (0.2) (50.3)
2,003.1 2,003.1
5 |Purchase of Goods
- - - (1,580.2) (1,580.2)
2,061.1 59.4 2,120.5
6 |Sale of Goods
(1,023.3) - - (200.8) (1,224.1)
. . 15.8 15.8
7 |Sale of Raw and Packing Materials
- - - (23.1) (23.1)
) i 90.8 90.8
8 |Purchase of Raw and Packing Materials
- - - (41.2) (41.2)
. ) 1171 1171
9 |[Services received
- - - (207.3) (207.3)
. 231 231
10 |Services rendered
- - - (22.8) (22.8)
16.5 16.5
11 |Rental Income
- - - (12.4) (12.4)
- 0.6 3.4 - 4.0
12 |Rent Expenses
- (0.5) (3.0) - (3.5)
2,382.5 2,382.5
13 |Investments
(2,499.3) - - - (2,499.3)
. . . 1471 185.1 0.6 332.8
14 |Final/Interim Dividend paid
- (92.3) (79.6) (0.3) (172.2)
i 2211 3.0 2241
15 |Loans Given (net)
(341.3) - - - (341.3)
X 347 0.5 35.2
16 |Sale of Assets/Assets under construction
- - - (0.3) (0.3)
17 |Purchase of Assets - - . - .
- - - (13.5) (13.5)
2.3 2.3
18 |Gas Sales
- - - (2.8) (2.8)
19 |Scrap Sales - - . ~ _
B - - (0.4) (0.4)
. 79.6 79.6
20 |Reimbursement of expenses to
(50.4) - - (4.9) (55.3)
. 13.8 13.8
21 |Reimbursement of expenses from
(21.2) - - - (21.2)
41.9 0.1 42.0
22 |Interest Income from
(31.3) - - - (31.3)
23 Bonds/Debentures pledged against loan 1,387.5 1,387.5
taken by (2,154.3) - - - (2,154.3)
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Out of the above items transactions in excess of 10% of the total related party transactions

(Rs. in Millions)

Sr. No.| Transactions Related Party relation 201415 2013-14
1 |Remuneration
Mr. Samprada Singh Key Management Personnel 85.5 141.8
Mr. Basudeo NarayanSingh Key Management Personnel 86.4 141.9
Mr. Naval Kishor Singh Key Management Personnel 68.6 -
2 Loans Taken
Mr. Basudeo Narayan Singh Key Management Personnel 122.5 78.7
Mr. Dhananjay Kumar Singh Key Management Personnel 35.3 20.0
Mr. Samprada Singh Key Management Personnel 55.0 64.0
Mr. Balmiki Prasad Singh Key Management Personnel 105.2 35.0
Mr. Sarandhar Singh Relatives of KMP - 22.5
3 Loans Repaid
Mr. Basudeo Narayan Singh Key Management Personnel 238.9 415
Mr. Samprada Singh Key Management Personnel 124.6 56
Mr. Balmiki Prasad Singh Key Management Personnel 200.1 -
Mrs. Rekha Singh Spouse of Director 126.6 -
4 Interest Expenses on Loans Taken
Mr. Balmiki Prasad Singh Key Management Personnel 12.8 7.3
Mr. Basudeo Narayan Singh Key Management Personnel 13.6 9.7
Mrs. Rekha Singh Spouse of Director 8.7 8.4
Mr. Samprada Singh Key Management Personnel - 3.7
Mr. Dhananjay Kumar Singh Key Management Personnel - 5.6
Mrs. Madhurima Singh Spouse of Director - 3.3
Mrs. Manju Singh Spouse of Director - 2.5
Mr. Sarandhar Singh Son of Director - 2.7
Mr. Srinivas Singh Son of Director - 2.7
5 | Purchase of Goods
Cachet Pharmaceuticals Pvt. Ltd. Entities 722.0 613.3
Indchemie Health Specialties Pvt. Ltd. Entities 866.3 646.3
Galpha Laboratories Limited Entities 414.7 320.5
6 Sale of Goods
Ascend Laboratories, LLC Step Down Subsidiary 1,588.4 843.5
Cachet Pharmaceuticals Pvt. Ltd. Entities 192.3
7 | Sale of raw and packing materials
Cachet Pharmaceuticals Pvt. Ltd. Entities - 3.4
Indchemie Health Specialties Pvt. Ltd. Entities 11.4 14.4
Galpha Laboratories Limited Entities 29 53
8 Purchase of raw and packing materials
Galpha Laboratories Limited Entities 87.9 39.7
9 | Services received
Travelon Services Pvt. Ltd Entities - 97.9
Indchemie Health Specialties Pvt. Ltd. Entities 79.8 79.4
Cachet Pharmaceuticals Pvt. Ltd. Entities 20.9 -
Galpha Laboratories Limited Entities 16.4 -
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10 | Services rendered

Galpha Laboratories Limited Entities 22.8 22.6
11 | Rental Income

Indchemie Health Specialties Pvt. Ltd. Entities 10.2 7.6

Galpha Laboratories Limited Entities 3.3 3.3

Cachet Pharmaceuticals Pvt. Ltd. Entities 3.0 1.5
12 | Rent Expenses

Mr. Dhananjay Kumar Singh Key Management Personnel 0.6 0.5

Mrs. Divya Singh Daughter of Director 1.1 1.0

Mrs. Madhurima Singh Spouse of Director 1.3 1.1

Mr. Sarvesh Singh Brother of Director 1.0 0.9
13 | Investments

S & B Holdings B.V., Netherlands Subsidiary - 2,499.3

Cachet Pharmaceuticals Pvt. Ltd. Subsidiary 638.9 -

Indchemie Health Specialties Pvt. Ltd. Subsidiary 1,640.7 -
14 | a) Loans Given

S&B Holdings B.V. Netherland Subsidiary - 495.2

Ascends Laboratories SpA, Chile Subsidiary 92.2 -

Allflem‘ Laboratories Corporation, Subsidiary 57.6 R

Philippines

Enzene Biosciences Ltd. India Subsidiary 67.3 83.1

S&B Pharma Inc. USA Subsidiary 56.8 139.4

b) Loans Repayment

S&B Holdings B.V. Netherland Subsidiary 65.0 473.0
15 | Sale of Assets/Assets under construction

Mr. Basudeo Narayan Singh Key Management Personnel 34.7 -

Indchemie Health Specialties Pvt. Ltd. Entities - 0.3
16 | Purchase of Assets

Cachet Pharmaceuticals Pvt. Ltd, Entities - 13.5
17 | Gas Sales

Cachet Pharmaceuticals Pvt. Ltd. Entities 0.8 1.0

Indchemie Health Specialties Pvt. Ltd. Entities 0.9 1.1

Galpha Laboratories Limited Entities 0.6 0.7
18 | Scrap Sales

Galpha Laboratories Limited Entities - 0.4

Indchemie Healthspecialities Limited Entities - 0.1
19 | Reimbursement of expenses to

Ascend Laboratories, LLC USA Step Down Subsidiary - 10.0

Pharmacor Pty Limited Subsidiary 13.3 374

S&B Pharma Inc., USA Subsidiary 62.1 -
20 | Reimbursement of expenses from

The PharmaNetwork LLC Step Down Subsidiary 13.8 21.2
21 | Interest Income from

Enzene Biosciences Ltd. India Subsidiary 19.0 13.2

S & B Pharma Inc, USA Subsidiary 20.2 15.7
22 | Bonds pledged against loan taken by

The PharmaNetwork LLC Step Down Subsidiary 1,387.5 2,154.3
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Balance due from / to the related Parties

(Rs. in Millions)

2015
Key Relatives of
Sr. No. i idiari
r. No. Particulars Submdlarlgs{Stgp down Management Key Others Total
subsidiaries Management
Personnel
Personnel
1 |Outstanding Receivables 1,589.7 - - - 1,589.7
2 |Outstanding Payables 254.6 - - 53.8 308.4
3 |Investments 5,910.5 - - - 5,910.5
4 |Loans Receivable 1,143.6 3.0 - - 1,146.5
(Rs. in Millions)
2014
Key Relatives of
Sr. No. Particul idiari
r. No. articulars Sub5|d|ar|e_s{3tgp down TR Key Others Total
subsidiaries Management
Personnel
Personnel

1 |Outstanding Receivables 538.7 - - 111.7 650.4
2 |Outstanding Payables 25.6 - - 301.9 3275
3 |Investments 3,5628.1 - - - 3,5628.1
4 |Loans Payable - 360.8 283.8 2.6 647.2
5 |Loans Receivable 858.2 - - - 858.2
6 |Interest Payable on Loan - 243 20.7 0.2 452

Note:

The Company's international transactions with related parties are at arm's length as per the independent accountants report for the year ended 31
March 2014. The Company will undertake a study for transactions up to 31 March 2015 and an independent opinion will be obtained for the same.

Management believes that the Company's international

transactions and domestic transactions with

related parties post 31 March 2014

continue to be at arm's length and that the transfer pricing legislation will not have any material impact on these financial statements,particularly on
amount of tax expense and that of provision for taxation.
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2.37

2.38

2.39

Managerial Remuneration:-

(Rs. in Millions)

Particulars 31 March 2015 31 March 2014
Salaries & Allowances 204.0 149.3
Contribution to Provident Fund and Other Funds 23.8 16.5
Perquisites 25.6 7.7
Commision to Director 36.8 160.0
Total 290.2 333.5
Payment to auditors (excluding service tax)
(Rs. in Millions)
Particulars 31 March 2015 31 March 2014
As Auditor
Statutory audit fees 4.5 2.3
Tax audit fees - 0.8
In other capacity
Taxation matters - 0.7
In any other services such as certification, etc. 0.0 0.8
Reimbursement of out of pocket expenses 0.2 0.3
Total 4.7 4.9
Additional information pursuant to the provisions of Paragraph 5(viii) of Schedule IlI
a) Consumption of Raw materials
(Rs. in Millions)
Items 31 March 2015 31 March 2014
Antibiotics 4,013.1 3,693.0
Analgesics 58.8 63.2
Others 2,094.4 1,656.1
Total 6,166.3 5,412.3
b) Value and % of Imported & Indigenous Raw Materials, Spare parts & Components consumed:
(Rs. in Millions)
Particulars 31 March 2015 31 March 2014
(i) Raw Materials:
Imported
Value 1395.5 1090.5
% of total consumption 22.63% 20.15%
Indigenous
Value 4,770.8 4,321.8
% of total consumption 77.37% 79.85%
Total
Value 6,166.3 5,412.3
% of total consumption 100.00% 100.00%
(ii) Stores & Spares:
Imported
Value 107.3 40.2
% of total consumption 25.62% 10.95%
Indigenous
Value 311.4 326.7
% of total consumption 74.38% 89.05%
Total
Value 418.7 366.9
% of total consumption 100.00% 100.00%
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c)

d)

e)

a)

b)

Value of Imports (on CIF basis)

(Rs. in Millions)

Particulars 31 March 2015 31 March 2014
Raw Materials 1,207.2 1,204.2
Components, Stores and Spare Parts 107.3 83.6
Capital Goods 141.2 61.5
Total 1,455.7 1,349.3
Earnings in Foreign currrency

(Rs. in Millions)
Particulars 31 March 2015 31 March 2014
Export of goods (at F.O.B.) 3,443.8 2,775.1
Freight 4.3 8.6
Technology/Royalty income 4.5 272.8
Interest 22.6 18.1
Manufacturing Charges - 18.3
Raw Materiel/Packing Materiel Sales - 1.8
Others 3.9 -
Total 3,516.1 3,094.7

Expenditure in Foreign currency (accrual basis)

(Rs. in Millions)

Particulars 31 March 2015 31 March 2014
Travelling Expenses 79.7 36.3
Salaries 113.7 117.8
Legal and Professional Fees 291.3 153.7
License Fees and Product Registrations 211.5 161.9
Reference Samples 37.2 48.6
Other Expenses 401.0 316.6
Total 1,134.4 834.9
2.40 Details of purchases, turnover and inventory

Purchases of stock in trade:

(Rs. in Millions)
Classification 31 March 2015 31 March 2014
Tablets 1,415.9 1,198.1
Capsules 1,039.9 793.6
Dry Syrups 94.2 75.3
Liquids 1,254.1 942.1
Injections 739.2 613.3
Others 1,020.2 736.0
Total 5,563.5 4,358.4
Turnover:

(Rs. in Millions)
Classification 31 March 2015 31 March 2014
Tablets 13,178.7 11,480.6
Capsules 6,740.8 4,928.3
Dry Syrup 1,935.7 1,448.2
Liquids 2,783.6 2,163.2
Injections 5,811.5 5,364.5
Bulk Drugs 1.3 39.9
Others 1,291.3 1,509.5
Total 31,742.9 26,934.2

88



ALKEM

ALKEM LABORATORIES LIMITED

2.41

2.42

2.43

2.44

2.45

c) Inventories (finished goods including stock-in-trade)

(Rs. in Millions)

Classification

31 March 2015

31 March 2014

Tablets 1,068.6 1,030.7
Capsules 763.9 707.8
Dry Syrup 155.5 174.9
Liquids 355.0 321.2
Injections 838.5 992.4
Bulk Drugs 15.4 13.2
Others 376.1 243.6
Total 3,573.0 3,483.8

d) Inventories (work-in-progress)

(Rs. in Millions)

Classification

31 March 2015

31 March 2014

Formulations 232.2 208.3
Bulk Drugs 9.7 6.5
Total 241.9 214.8

Derivative Contracts

Company has entered into an interest rate swap contract to hedge the interest rate risk in foreign currency borrowing with a variable interest rates
based on LIBOR. The company has fair valued the financial instruments and the mark to market losses on the instrument has been charged to
the Statement of Profit and Loss during the year amounting to Rs.10.9 Millions ( Previous Year Rs.Nil)

During the year, the Company has settled some pending legal matters in relation to product infringement claims on the company. As a part of
settlement, the Company has paid Rs.262.5 Millions (Previous Year Nil) which is shown under Miscellaneous expenses in Other Expesnes under
note 2.26.

The gross amount required to be spent on Corporate Social Responsibilities ("CSR") by the Company during the year is Rs.94.6 Million. The
company has spent Rs.12.0 million (Previous Year : Nil) towards CSR as per the approved CSR policy of the Company on research projects
related to promotion of positive health, development of women healthcare center and other hospitals.

During the year, the Company observed some procedural non compliance related to earlier years under the Companies Act, 1956. After obtaining
legal opinion the Company has initiated application to the Ministry of Corporate Affairs (‘(MCA’) for Compounding. Pending order from MCA, the
Company is of the view there will be no significant financial impact.

Previous year’s financial statements were audited by a firm of Chartered Accountants other than B S R & Co. LLP. The figures for the previous
year have been regrouped/ rearranged wherever necessary to conform to the current year’s presentation.
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As per our Report attached of even date,
For and on behalf of the Board of
For BSR & Co. LLP Alkem Laboratories Limited

Chartered Accountants

Firm Registration No. 101248W/W-100022 CIN: U00305MH1973PLC174201
Sadashiv Shetty Samprada Singh B.N. Singh
Partner Chairman Emeritus Executive Chairman
Membership No. 048648
Mumbai
Date : 29 June, 2015
D.K.Singh Sandeep Singh
Joint Managing Director Joint Managing Director
B.P. Singh M.K. Singh
Director Director
A.K.Purwar R.L.Shenoy
Director Director
Sudha Ravi Sangeeta Singh
Director Director
A.M. Prasad M.C.Shah
Director Director
Prabhat Agrawal Rajesh Dubey
Chief Executive Olfficer Chief Financial Officer

Manish Narang
Sr.VP - Legal & Company Secretary
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Independent Auditors’ Report

To the Members of
Alkem Laboratories Limited

Report on the Consolidated Financial Statements

We have audited the accompanying consolidated financial statements of Alkem Laboratories
Limited (hereinafter referred to as “the Holding Company”) and its subsidiaries (the Holding
Company and its subsidiaries together referred to as “the Group”), comprising of the Consolidated
Balance Sheet as at 31 March 2015, the Consolidated Statement of Profit and Loss, the
Consolidated Cash Flows Statement for the year then ended, and a summary of significant
accounting policies and other explanatory information (hereinafter referred to as “the consolidated
financial statements”).

Management’s Responsibility for the Consolidated Financial Statements

The Holding Company’s Board of Directors is responsible for the preparation of these consolidated
financial statements in terms of the requirements of the Companies Act, 2013 (hereinafter referred
to as “the Act”) that give a true and fair view of the consolidated financial position, consolidated
financial performance and consolidated cash flows of the Group in accordance with the accounting
principles generally accepted in India, including the Accounting Standards specified under Section
133 of the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014 (particularly
Accounting Standard 21, Consolidated Financial Statements). The respective Board of Directors of
the companies included in the Group are responsible for maintenance of adequate accounting
records in accordance with the provisions of the Act, for safeguarding the assets of the Group and
for preventing and detecting frauds and other irregularities; the selection and application of
appropriate accounting policies; making judgments and estimates that are reasonable and prudent;
and the design, implementation and maintenance of adequate internal financial controls, that were
operating effectively for ensuring the accuracy and completeness of the accounting records,
relevant to the preparation and presentation of the financial statements that give a true and fair
view and are free from material misstatement, whether due to fraud or error, which have been used
for the purpose of preparation of the consolidated financial statements by the Directors of the
Holding Company, as aforesaid.

Auditor’s Responsibility

Our responsibility is to express an opinion on these consolidated financial statements based on our
audit. While conducting the audit, we have taken into account the provisions of the Act, the
accounting and auditing standards and matters which are required to be included in the audit report
under the provisions of the Act and the Rules made there under.

We conducted our audit in accordance with the Standards on Auditing specified under Section
143(10) of the Act. Those Standards require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether the consolidated financial
statements are free from material misstatement.
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An audit involves performing procedures to obtain audit evidence about the amounts and the
disclosures in the consolidated financial statements. The procedures selected depend on the
auditor’s judgment, including the assessment of the risks of material misstatement of the
consolidated financial statements, whether due to fraud or error. In making those risk assessments,
the auditor considers internal financial control relevant to the Holding Company’s preparation of
the consolidated financial statements that give a true and fair view in order to design audit
procedures that are appropriate in the circumstances but not for the purpose of expressing an
opinion on whether the Holding Company has an adequate internal financial controls system over
financial reporting in place and the operating effectiveness of such controls. An audit also includes
evaluating the appropriateness of the accounting policies used and the reasonableness of the
accounting estimates made by the Holding Company’s Board of Directors, as well as evaluating
the overall presentation of the consolidated financial statements.

We believe that the audit evidence obtained by us and the audit evidence obtained by the other
auditors in terms of their reports referred to in the Other Matters paragraph below, is sufficient and
appropriate to provide a basis for our audit opinion on the consolidated financial statements.

Opinion

In our opinion and to the best of our information and according to the explanations given to us and
based on the consideration of reports of other auditors on separate financial statements of the
subsidiaries, the aforesaid consolidated financial statements give the information required by the
Act in the manner so required and give a true and fair view in conformity with the accounting
principles generally accepted in India:

1) in the case of Consolidated Balance Sheet, of the consolidated state of affairs of the Group
as at 31 March 2015;

i) in the case of the Consolidated Statement of Profit and Loss, of the consolidated profits for
the year ended on that date; and

i) in the case of the Consolidated Cash Flow Statement, of the consolidated cash flows for
the year ended on that date.

Other Matters

We did not audit the financial statements / consolidated financial statements and other financial
information of sixteen subsidiaries and a limited liability partnership (LLP). These subsidiaries and
this LLP reflect total assets of Rs 12,590.0 million as at 31 March 2015, total revenues of Rs
8,253.4 million and net cash inflows amounting to Rs 739 million for the year then ended, as
considered in the consolidated financial statements. Of the above:

(a) The financial statements and other financial information of six subsidiaries incorporated
outside India, as drawn up in accordance with the generally accepted accounting principles
of those respective countries (‘the local GAAP’), have been audited by other auditors duly
qualified to act as auditors in those countries and whose reports have been furnished to us.
For the purpose of preparation of the consolidated financial statements, the aforesaid local
GAAP financial statements have been restated by the management, so that they conform to
the generally accepted accounting principles in India. These subsidiaries reflect total assets
of Rs 5,423.8 million as at 31 March 2015, total revenues of Rs 8,013.4 million and net
cash inflows amounting to Rs 79.8 million for the year then ended as shown in these
consolidated financial statements. Our opinion on the consolidated financial statements, in
so far as it relates to the amount and disclosures included in respect of these subsidiaries, is
based solely on the aforesaid audit reports of those other auditors.
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(b) The financial statements and other financial information of the remaining ten subsidiaries
and a partnership firm whose financial statements reflect total assets of Rs 7,166.2 million
as at 31 March 2015, total revenues of Rs 239.9 million and net cash inflows amounting to
Rs 659.2 million for the year then ended as shown in these consolidated financial
statements, have been audited by other auditors whose reports have been furnished to us by
the management and our opinion on the consolidated financial statements, in so far as it
relates to the amounts and disclosures included in respect of the subsidiaries is based solely
on the reports of the other auditors.

Our opinion on the consolidated financial statements, and our report on Other Legal and
Regulatory Requirements below, is not modified with respect to our reliance on the work done and
the reports of the other auditors.

Report on other legal and regulatory requirements

1. As required by the Companies (Auditor’s Report) Order, 2015 (“the Order”), issued by the
Central Government of India in terms of sub-section 11 of section 143 of the Act, based on
the comments in the auditors’ reports of the Holding company and subsidiaries companies,
incorporated in India, we give in the Annexure I, a statement on the matters specified in
paragraphs 3 and 4 of the said Order, to the extent applicable.

2. As required by sub-section 3 of Section 143 of the Act, based on our audit and on the
consideration of the reports of the other auditors on the separate financial statements of the
subsidiaries and a partnership firm, as noted in the ‘Other Matter’ paragraph, we report, to
the extent applicable, that:

(a) We have sought and obtained all the information and explanations which to the best of
our knowledge and belief were necessary for the purposes of our audit of the aforesaid
consolidated financial statements.

(b) In our opinion, proper books of account as required by law relating to preparation of
the aforesaid consolidated financial statements have been kept so far as it appears from
our examination of those books and the reports of the other auditors.

(¢) The Consolidated Balance Sheet, the Consolidated Statement of Profit and Loss, and
the Consolidated Cash Flow Statement dealt with by this Report are in agreement with
the relevant books of account maintained for the purpose of preparation of the
consolidated financial statements.

(d) In our opinion, the aforesaid consolidated financial statements comply with the
Accounting Standards specified under Section 133 of the Act, read with Rule 7 of the
Companies (Accounts) Rules, 2014.

(e) On the basis of the written representation received from the directors of the Holding
Company as on 31 March 2015 taken on record by the Board of Directors of the
Holding Company and the reports of the statutory auditors of its subsidiary companies
incorporated in India, none of the Directors of the Group companies is disqualified as
on 31 March 2015 from being appointed as a Director in terms of sub-section 2 of
Section 164 of the Act.
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® With respect to the other matters to be included in the Auditors’ Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best
of our information and according to the explanations given to us and based on the
consideration of the report of the other auditors on separate financial statements as also the
other financial information of subsidiaries, as noted in the ‘Other Matter’ paragraph:

1. The consolidated financial statements disclose the impact of pending litigations on
the consolidated financial position of the Holding Company and its subsidiary
companies — Refer note 2.29(a) to the consolidated financial statements.

il. The Holding Company and its subsidiary companies did not have any long-term
contracts including derivative contracts for which there were any material
foreseeable losses; and

1il. There were no amounts outstanding as on balance sheet date which were required
to be transferred to the Investor Education and Protection Fund by the Holding
Company and its subsidiary companies incorporated in India.

For BSR & Co. LLP
Chartered Accountants
Firm’s Registration No: 101248W/W-100022

Sadashiv Shetty
Mumbai Partner
29 June 2015 Membership No: 048648

94



<a>

ALKEM

Annexure I to the Independent Auditors’ Report - 31 March 2015

(Referred to in our report of even date)

As stated in Para 1 of the ‘Report on Other Legal and Regulatory Requirements’ in our Auditors’
Report of even date, the following statement is based on the comments in the auditors’ reports on
the standalone financial statements of the Holding Company and its subsidiary companies
incorporated in India.

6))] (a) The Holding Company and its subsidiary companies incorporated in India have
maintained proper records showing full particulars including quantitative details
and situation of fixed assets.

(b) The Holding Company has a regular programme of physical verification of its
fixed assets by which all fixed assets are verified in a phased manner over a period
of three years. In our opinion, this periodicity of physical verification is reasonable
having regard to the size of the Holding Company and the nature of its assets. In
accordance with this programme, a portion of the fixed assets has been physically
verified by the management during the year and no material discrepancies have
been noticed on such verification. In respect of subsidiary companies incorporated
in India, certain items of fixed assets have been physically verified by the
management during the year, and there is a regular program of verification, which
in the opinion of its statutory auditors is reasonable, having regard to the size of
these subsidiary companies and the nature of its fixed assets. No material
discrepancies were noticed on such verification.

(i1) (a) The inventory, except goods-in-transit, has been physically verified by the
respective managements of the Holding Company and its subsidiary companies
incorporated in India during the year. In the opinion of the respective statutory
auditors of the Holding Company and its subsidiary companies incorporated in
India, the frequency of such verification is reasonable. In respect of inventory
lying with third parties of the Holding Company, written confirmations have been
obtained. However one of the Indian subsidiary is engaged in the business of
research and development of biological drugs and thereby do not hold any
inventories; therefore paragraph 3(ii) of the order is not applicable to the said
subsidiary.

(b) The procedures for the physical verification of inventories followed by the
management as referred to above are reasonable and adequate in relation to the
size of the Holding Company and its subsidiary companies incorporated in India
and the nature of their respective businesses.

(©) The Holding Company and its subsidiary companies incorporated in India are
maintaining proper records of inventory. The discrepancies noticed on verification
between the physical stocks and the book records were not material.

(i)  The Holding Company and its subsidiary companies incorporated in India have not granted
any loans, secured or unsecured, to companies, firms or other parties covered in the
register maintained by these companies under Section 189 of the Act.
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(iv) In our opinion and according to the information and explanations obtained by the statutory
auditors of the subsidiary companies incorporated in India, and having regard to the
explanation that purchase of certain item of inventories are for the Holding Company’s
specialised requirements, and similarly certain goods sold and services rendered by the
Holding Company’s are for specialised requirements of the buyers and suitable alternative
sources are not available to obtain comparable quotations, these companies have an
adequate internal control system commensurate with the respective size of each company
and the nature of its business with regard to purchase of inventories and fixed assets and
with regard to the sale of goods and services. There is no major weaknesses in the internal
control system in any of these companies.

) The Holding Company and its subsidiary companies incorporated in India have not
accepted any deposits during the year in accordance with the provisions of sections 73 to
76 of the Act and the rules framed there under.

(vi) The statutory auditors of the Holding Company and its subsidiary companies incorporated
in India have broadly reviewed the books of account maintained by each company
pursuant to the rules prescribed by the Central Government for maintenance of cost records
under sub-section 1 of Section 148 of the Act wherever applicable and are of the opinion
that prima facie, the prescribed accounts and records have been made and maintained.
However, the respective statutory auditors have not made a detailed examination of the
records. In case of one of this subsidiary company, the Central Government has not
prescribed the maintenance of cost records under sub-section 1 of Section 148 of the
Companies Act, 2013, for the services rendered by this company.

(vil)  (a) According to the information and explanations given to the statutory auditors of
the Holding Company and the subsidiary companies incorporated in India and on
the basis of examination of the records of, the Holding Company and its subsidiary
companies, amounts deducted/accrued in the books of account in respect of
undisputed statutory dues including provident fund, employees’ state insurance,
income tax, sales-tax, wealth tax, service tax, duty of customs, duty of excise,
value added tax and any other material statutory dues, as applicable, have been
generally regularly deposited during the year by these companies with appropriate
authorities to the extent applicable to these companies.

According to the information and explanations given to the statutory auditors of
the Holding Company and its subsidiary companies incorporated in India, no
undisputed dues in respect of provident fund, employees’ state insurance, income
tax, sales-tax, wealth tax, service tax, duty of customs, duty of excise, value added
tax and any other material statutory dues were in arrears as at 31 March 2015 for a
period of more than six months from the date they became payable.

(b) According to the information and explanations given to the statutory auditors of
the Holding Company and to its subsidiary companies incorporated in India, there
are no dues of income tax, sales tax, duty of customs, duty of excise and value
added tax which have not been deposited with the appropriate authorities on
account of any dispute other than those mentioned in Annexure II to this report.
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(©) The Holding Company and its subsidiary companies incorporated in India did not
have any dues on account of Investor Education and Protection Fund.

(viii)  One of the subsidiary companies incorporated in India has accumulated losses at the end of
the year on a standalone basis and has incurred cash losses in the current financial year and
in the immediately preceding financial year. The Holding Company and the remaining
subsidiary companies, incorporated in India do not have any accumulated losses at the end
of the financial year on a standalone basis and have not incurred cash losses on a
standalone basis in the current financial year and in the immediately preceding financial
year. On a consolidated basis, the Holding Company and its subsidiary companies do not
have any accumulated losses at the end of the year, and have not incurred any cash losses
during the year and in the immediately preceding financial year.

(ix) The Holding Company and its subsidiary companies incorporated in India have not
defaulted in repayment of their respective dues to their banks, where applicable. The
Holding company and its subsidiary companies incorporated in India did not have any
outstanding dues to any financial institutions or debentures holders during the year.

x) In the opinion of the respective statutory auditors and according to the information and
explanations given to the statutory auditors of the Holding Company and its subsidiary
companies incorporated in India, the Holding Company and its subsidiary companies
incorporated in India have not given any guarantee for loans taken by others from banks or
financial institutions during the year.

(xi) In the opinion of the respective statutory auditors and according to the information and
explanations given to the statutory auditors of the subsidiary companies incorporated in
India, the two subsidiary companies incorporated in India have applied the term loans for
the purpose for which the loans were obtained. The Holding Company and one of the
subsidiary company incorporated in India has not raised any term loan during the year.

(xii)  According to the information and explanations given to the respective statutory auditors of
the Holding Company and its subsidiary companies incorporated in India no material fraud
on or by any such company have been noticed or reported during the course of audit by the
statutory auditors of the Holding Company and its subsidiary companies incorporated in
India.

For BS R & Co. LLP
Chartered Accountants
Firm’s Registration No: 101248W/W — 100022

Sadashiv Shetty
Mumbai Partner
29 June 2015 Membership No: 048648
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Annexure II to the Independent Auditors’ Report - 31 March 2015
(Continued)

(Referred to in our report of even date)

Name of the
company

Alkem
Laboratories
Limited

Alkem
Laboratories
Limited

Alkem
Laboratories
Limited

Alkem
Laboratories
Limited

Alkem
Laboratories
Limited

Alkem
Laboratories
Limited

Alkem
Laboratories
Limited

Alkem
Laboratories
Limited

Relations
hip

Holding
Company

Holding
Company

Holding
Company

Holding
Company

Holding
Company

Holding
Company

Holding
Company

Holding
Company

Name of Nature of
the dues
Statute

Central
Excise
Act,
1944

Excise Duty
and Penalty

Central
Excise
Act,
1944

Excise Duty

Central
Excise
Act,
1944

Penalty

Central
Excise
Act,
1944

Excise Duty

Central
Excise
Act,
1944

Excise Duty

Value
Added Tax
and CST

Maharas
htra VAT
Act,

2002

Central Central sales
Sales tax

Tax Act,

1956

Maharas  Value
htra VAT Added Tax
Act,

2002

Amount
under
dispute
(Rs. in
millions)

63.9

0.6

12.3

0.9

0.6

262.2

349.5

6.4

Amount
paid
under
protest
(Rs in
millions)

23.6

0.01

7.8

0.2

0.02

3.5

Financial
year

2005-2014

2005-2014

2003-2005

2007-2009

2007-2009

2009-2010

2009-2010

2003-2005

Forum where
dispute is pending

Appellate Tribunal,
Ahmedabad

Commissioner  of
Central Excise
(Appeals), Daman

Appellate Tribunal,
Mumbai

CESTAT, Kolkata

Commissioner of
Central Excise
(Appeals), Kolkata

Joint Commissioner
(Appeals)

Joint Commissioner
(Appeals)

Appellate Tribunal
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Annexure II to

the Independent Auditors’ Report - 31 March 2015

(Continued)

Name of the Relations Name of Nature of Amount Amount Financial Forum where
company hip the dues under paid year dispute is pending

Statute dispute under

(Rs. in protest
millions) (Rsin
millions)

Alkem Holding West Value 1.2 - 2006-2008  Additional
Laboratories Company  Bengal Added Tax Commissioner  of
Limited VAT Commercial Taxes

Act, (Appeal)

2003
Alkem Holding West Value 0.3 - 2010-2011  Senior Joint
Laboratories Company  Bengal Added Tax Commissioner  of
Limited VAT Commercial Tax

Act,

2003
Alkem Holding Income Income Tax 0.7 - 2001-2003  Commissioner  of
Laboratories Company  Tax Act, Income Tax
Limited 1961 (Appeal)
Alkem Holding Income Income Tax 0.9 - 2008-09 Commissioner  of
Laboratories Company  Tax Act, Income Tax
Limited 1961 (Appeal)
Alkem Holding Income Income Tax 0.9 - 2010-2011  Commissioner  of
Laboratories Company  Tax Act, Income Tax
Limited 1961 (Appeal)
Indchemie Subsidiary Daman Salestax & 0.9 - 2008-09 Assistant
Health Company and Diu Interest Commissioner VAT
Specialities Value
Private Limited Added

Tax

Regulati

on, 2005
Indchemie Subsidiary . o
Health Company Finance Service Tax 0.4 - 2011-12 The Commissioner
Specialities Act, of Central Excise,
Private Limited 1994 Customs & Service

Tax, Ahmedabad

Cachet Subsidiary  Local Sales-Tax & 0.2 - 2000-01 Joint Commissioner
Pharmaceuticals Company  Sales Penalty of Sales Tax
Private Limited Tax/VA  thereon (Recovery),

T Acts Mumbai
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Annexure II to the Independent Auditors’ Report - 31 March 2015

(Continued)
Name of the Relations Name of Nature of Amount Amount Financial Forum where
company hip the dues under paid year dispute is pending
Statute dispute under
(Rs. in protest
millions) (Rsin
millions)
Cachet Subsidiary  Central Sales-Tax & 0.01 - 2000-01 Joint Commissioner
Pharmaceuticals Company  Sales Penalty of Sales Tax
Private Limited Tax Act  thereon (Recovery),
Mumbai
Cachet Subsidiary  Local Sales-Tax & 0.1 - 2001-02 Joint Commissioner
Pharmaceuticals Company  Sales Penalty of Sales Tax
Private Limited Tax/VA  thereon (Appeals)II
T Acts
Cachet Subsidiary  Central Sales-Tax & 0.8 - 2001-02 Joint Commissioner
Pharmaceuticals Company  Sales Penalty of Sales Tax
Private Limited Tax Act  thereon (Appeals)II
Cachet Subsidiary  Local Sales-Tax & 0.2 - 2002-03 Joint Commissioner
Pharmaceuticals Company  Sales Penalty of Sales Tax
Private Limited Tax/VA  thereon (Appeals)
T Acts
Cachet Subsidiary  Local Sales-Tax & 0.3 - 2003-04 Joint Commissioner
Pharmaceuticals Company  Sales Penalty of Sales Tax
Private Limited Tax/VA  thereon (Appeals)II,
T Acts Mumbai
Cachet Subsidiary  Central Sales-Tax & 20.3 - 2003-04 Joint Commissioner
Pharmaceuticals Company  Sales Penalty of Sales Tax
Private Limited Tax Act  thereon (Appeals)II,
Mumbai
Cachet Subsidiary  Local Sales-Tax & 1.1 - 2004-05 Joint Commissioner
Pharmaceuticals Company  Sales Penalty of Sales Tax
Private Limited Tax/VA  thereon (Appeals)lI,
T Acts Mumbai.
Cachet Subsidiary  Central Sales-Tax & 0.1 - 2004-05 Joint Commissioner
Pharmaceuticals Company  Sales Penalty of Sales Tax
Private Limited Tax Act  thereon (Appeals)II,
Mumbai.
Cachet Subsidiary  Central Sales-Tax & 28.6 - 2009-10 Assistant
Pharmaceuticals Company  Sales Penalty Commissioner of
Private Limited Tax Act  thereon Sales Tax (Appeals)
Mumbai.
Cachet Subsidiary  Local Sales-Tax & 8.0 - 2009-10 Assistant
Pharmaceuticals Company  Sales Penalty Commissioner of
Private Limited Tax/VA  thereon Sales Tax (Appeals)
T Acts Mumbai.
Cachet Subsidiary  Local Sales-Tax & 0.8 - 2013-14 Deputy
Pharmaceuticals Company  Sales Penalty Commissioner
Private Limited Tax/VA  thereon (Appeals)
T Acts Commercial Tax
UP, Lucknow.
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Annexure II to the Independent Auditors’ Report - 31 March 2015

(Continued)

Name of the Relations Name of Nature of Amount Amount Financial Forum where
company hip the dues under paid year dispute is pending

Statute dispute under

(Rs. in protest
millions) (Rsin
millions)

Cachet Subsidiary  Local Sales-Tax & 5.6 - 2009-10 Joint Commissioner
Pharmaceuticals Company  Sales Penalty Comm. Taxes
Private Limited Tax/VA  thereon (Appeals) Patna.

T Acts
Cachet Subsidiary  Local Sales-Tax & 5.3 - 2010-11 Joint Commissioner
Pharmaceuticals Company  Sales Penalty Comm. Taxes
Private Limited Tax/VA  thereon (Appeals) Patna.

T Acts
Cachet Subsidiary  Local Sales-Tax & 8.7 - 2011-12 Joint Commissioner
Pharmaceuticals Company  Sales Penalty Comm. Taxes
Private Limited Tax/VA  thereon (Appeals) Patna.

T Acts
Cachet Subsidiary  Local Sales-Tax & 14.3 - 2012-13 Joint Commissioner
Pharmaceuticals Company  Sales Penalty Comm. Taxes
Private Limited Tax/VA  thereon (Appeals) Patna.

T Acts
Cachet Subsidiary  Local Sales-Tax & 19.0 - 2013-14 Joint Commissioner
Pharmaceuticals Company  Sales Penalty Comm. Taxes
Private Limited Tax/VA  thereon (Appeals) Patna.

T Acts
Cachet Subsidiary  Local Sales-Tax & 0.9 - 2008-09 Tribunal Court
Pharmaceuticals Company  Sales Penalty (Chandigarh)
Private Limited Tax/VA  thereon

T Acts
Cachet Subsidiary  Central Excise Duty 1.7 - 1997-98 Rajasthan High
Pharmaceuticals Company  Excise & Penalty 1998-99 Court
Private Limited Act
Cachet Subsidiary  Finance Service Tax 0.7 - 2007-08 CESTAT New
Pharmaceuticals Company  Act & Penalty Delhi

Private Limited
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ALKEM LABORATORIES LIMITED
CONSOLIDATED BALANCE SHEET AS AT 31 MARCH 2015
As at As at
PARTICULARS NN°te 31 March 2015 31 March 2014
o Rs. in Millions Rs. in Millions
EQUITY AND LIABILITIES
Shareholders' Funds
Share Capital 21 2391 119.6
Reserves and Surplus 2.2 29,751.4 26,431.4
29,990.5 26,551.0
Deferred Government Grant 35.8 -
Minority Interest 2.43 856.5 -
Non Current Liabilities
Long Term Borrowings 2.3 3343 2,322.5
Deffered Tax Liabilities (Net) 24 963.5 609.1
Long Term Provisions 2.5 665.8 277.8
Other Long Term Liabilities 2.6 51.4 77.9
2,015.0 3,287.3
Current Liabilities
Short Term Borrowings 2.7 11,285.7 8,452.2
Trade Payables 2.8 4,619.2 3,057.3
Other Current Liabilities 2.9 3,310.7 1,879.1
Short Term Provisions 2.10 844.2 250.1
20,059.8 13,638.7
TOTAL 52,957.6 43,477.0
ASSETS
Non Current Assets
Fixed Assets 2.1
Tangible Assets 9,726.5 8,771.9
Intangible Assets 595.9 323.9
Capital Work in Progress 1,106.9 706.8
Goodwill on Consolidation 242 3,421.0 1,904.3
Non Current Investments 2.12 4,197.3 3,382.3
Deffered Tax Assets (Net) 2.14 44.8 51.1
Long Term Loans and Advances 2.15 5,421.7 4,384.8
Other Non Current Assets 2.16 5,063.0 7,827.0
29,5771 27,3521
Current Assets
Current Investments 2.13 610.5 2,497.3
Inventories 217 7,842.3 6,203.3
Trade Receivables 2.18 5,270.8 3,734.6
Cash and Bank Balances 2.19 7,907.6 2,062.9
Short Term Loans and Advances 2.20 1,296.3 1,299.2
Other Current Assets 2.21 453.0 327.6
23,380.5 16,124.9
TOTAL 52,957.6 43,477.0
Significant Accounting Policies 1
Notes to The Consolidated Financial Statement 2

The accompanying notes are an integral part of these financial statements
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As per our report of even date attached,
ForBS R & Co. LLP

Chartered Accountants

Firm Registration No. 101248W/W-100022

Sadashiv Shetty
Partner

Membership No. 048648
Mumbai

Date : 29 June, 2015

For and on behalf of the Board of Directors of
Alkem Laboratories Limited
CIN: U0O0305MH1973PLC 174201

Samprada Singh
Chairman Emeritus

D.K.Singh
Joint Managing Director

B.P. Singh
Director

A.K.Purwar
Director

Sudha Ravi
Director

A.M. Prasad
Director

Prabhat Agrawal
Chief Executive Officer

Manish Narang
Sr.VP - Legal &
Company Secretary

B.N. Singh
Executive Chairman

Sandeep Singh
Joint Managing Director

M.K. Singh
Director

R.L.Shenoy
Director

Sangeeta Singh
Director

M.C.Shah
Director

Rajesh Dubey
Chief Financial Office
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ALKEM LABORATORIES LIMITED

CONSOLIDATED STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED 31 MARCH 2015

For the year

For the year

Note ended ended
PARTICULARS No. | 31March 2015 31 March 2014
Rs. in Millions Rs. in Millions

Income:
Revenue from Operations (Gross) 2.22 38,598.6 32,359.7
Less: Excise Duty 1,165.1 1,052.2
Revenue from Operations (Net) 37,433.5 31,307.5
Other Income 2.23 1,810.4 1,690.2
Total Revenue 39,243.9 32,997.7
Expenses:
Cost of Materials Consumed 2.24 8,620.3 7,589.4
Purchase of Stock-in-Trade 8,622.5 6,768.8
Changes in Inventories of Finished Goods,
Work-in-Progress and Stock-in-Trade 2.25 (336.8) (607.3)
Employee Benefits Expense 2.26 6,458.7 5,201.5
Finance Costs 2.27 811.1 930.8
Depreciation and Amortization Expense 2.1 709.4 518.9
Other Expenses 2.28 9,850.5 8,110.6
Total Expenses 34,735.7 28,512.7
Profit Before Tax 4,508.2 4,485.0
Tax Expense:
Current Tax 874.5 945.3
Minimum Alternate Tax (MAT) credit entitlement (790.0) (929.9)
MAT entitlement credit of earlier years written off 1751 -
Tax for the earlier years 25.3 -
Deferred Tax charge 307.4 79.6
Total Tax Expense 592.3 95.0
Profit After Tax for the year 3,915.9 4,390.0
Earnings per equity share (in Rs.): - Face Value of Rs. 2 each (Refer Note 2.36)

Basic 32.75 36.72

Diluted 32.75 36.72

Significant Accounting Policies

Notes to The Consolidated Financial Statement

1
2

The accompanying notes are an integral part of these financial statements
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As per our report of even date attached,
ForBS R & Co. LLP

Chartered Accountants

Firm Registration No. 101248W/W-100022

For and on behalf of the Board of Directors of
Alkem Laboratories Limited
CIN: UO0305MH1973PLC174201

Sadashiv Shetty Samprada Singh B.N. Singh
Partner Chairman Emeritus Executive Chairman
Membership No. 048648

Mumbai

Date : 29 June, 2015

D.K.Singh
Joint Managing Director

Sandeep Singh
Joint Managing Director

B.P. Singh M.K. Singh
Director Director
A.K.Purwar R.L.Shenoy
Director Director

Sudha Ravi Sangeeta Singh
Director Director

A.M. Prasad M.C.Shah
Director Director
Prabhat Agrawal Rajesh Dubey

Chief Executive Officer

Manish Narang
Sr.VP - Legal &
Company Secretary

Chief Financial Officer
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ALKEM LABORATORIES LIMITED For the year ended For the year ended
CONSOLIDATED CASH FLOW STATEMENT FOR THE YEAR ENDED 31 MARCH 2015 31st March '2015 31st March' 2014
(Rs. In Millions) (Rs. In Millions)
.|Cash Flow from Operating Activity:
Profit before Tax 4,508.2 4,485.0
Adjustment for:
Depreciation and amortisation 709.4 518.9
Provision for Employee Benefit 249.5 10.0
Provision for anticipated sales return 457.5
Provision for diminution in value of Investments (16.4) (0.7)
(Profit)/Loss on sale of Investments (net) (156.1) 72.5
(Profit)/Loss on sale of Assets (net) 49.3 30.2
(Profit)/Loss on liquidation of subsidiary - 3.7
Dividend Received (3.1) (5.6)
Income from investment in funds (283.2) (51.0)
Interest Received (1,292.5) (1,458.3)
ANDA and Product Development Charges and cost of exhibit batches expensed off. - 140.6
Interest Expenses 769.7 903.5
Government Grant Received 35.8 0.0
Unrealised foreign currency gain/loss on revaluation (net) a1 111.4
Rent and compensation Received (34.4) (104.2)
Subtotal of Adjustments 526.6 171.0
Operating profit before working capital changes 5,034.9 4,656.0
Changes in working capital:
Adjustments for (increase)/decrease in:
Trade and other Receivables (357.6) (470.6)
Loans and Advances and Other Current Assets (136.2) 280.7
Inventories (909.4) (674.9)
Trade Payable and Other Liabilities 679.3 219.8
Subtotal of Adjustments (723.9) (645.0)
Cash Generated from Operations 4,311.0 4,010.9
Less: Direct Taxes Paid (net of refund) 1,056.4 1,110.6
Net Cash generated in Operating Activities 3,254.6 2,900.4
Cash Flow from Investing Activities:
Purchases of Fixed Assets (1,381.5) (1,037.1)
Sale of Fixed Assets 28.0 32.5
Sale of Investments (Net) 1,028.3 249
Payment on acquisition of Subsidiaries (net of cash acquired) (2,074.0) (49.3)
(Investments)/Redemption in Real Estate Fund 227.4 (1,198.7)
(Investments)/Redemption of Bank Deposits having maturity of more than 3 months (1,405.8) 3,565.3
Dividend Received 3.1 5.6
Interest Received 887.3 2,005.2
Rent Received 34.4 104.0
Income from investment in funds 283.2 51.0
Net Cash (used)/generated in investing Activities (2,369.6) 3,503.4
Cash Flow from Financing Activities:
(Repayment) of Long Term Borrowings (Net) (1,082.2) (845.4)
Proceeds/(Repayment) Short Term Borrowings (Net) 1,953.6 (3,886.1)
Dividends and Corporate Dividend Tax paid (566.7) (318.6)
Increase/Decrease in Capital Lease (29.3) (35.2)
Interest and Bank charges Paid (793.2) (914.2)
Net Cash (used) in Financing Activities (517.8) (5,999.5)
Net Increase/ (Decrease) in Cash and Cash Equivalents (A+B+C) 367.2 404.3
Cash and Cash Equivalents as at beginning of the year 1,008.2 5731
Add/(Less:) Exchange difference on Cash and Cash equivalent 20.6 30.8
Cash and Cash Equivalents as at end of the year (D+E) 1,396.0 1,008.2
Notes:
1. Cash and Cash Equivalents include:
Cash on hand 9.5 6.0
Cheques on Hand 58.6 58.6
Balance with Banks 1,327.9 943.6
Total Cash and Cash Equivalents 1,396.0 1,008.2
Notes:
The above Cash Flow Statement has been prepared under the “Indirect Method” as set
out in the Accounting Standard (AS-3) on Cash Flow Statement.
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As per our report of even date attached,
ForBS R & Co. LLP

For and on behalf of the Board of Directors of
Alkem Laboratories Limited

Chartered Accountants CIN: U0O0305MH1973PLC174201

Firm Registration No. 101248W/W-100022

Sadashiv Shetty Samprada Singh B.N. Singh
Partner Chairman Emeritus Executive Chairman
Membership No. 048648

Mumbai

Date : 29 June, 2015

D.K.Singh

Joint Managing Director

Sandeep Singh

Joint Managing Director

B.P. Singh M.K. Singh
Director Director
A.K.Purwar R.L.Shenoy
Director Director

Sudha Ravi Sangeeta Singh
Director Director

A.M. Prasad M.C.Shah
Director Director
Prabhat Agrawal R. M. Dubey

Chief Executive Officer

Manish Narang
Sr.VP - Legal &
Company Secretary

Chief Financial Officer
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LABORATORIES LIMITED

NOTES TO CONSOLIDATED FINANCIAL STATEMENT
NOTE - 1: SIGNIFICANT ACCOUNTING POLICIES:

1.1 Basis of preparation of Financial Statements:

These consolidated financial statements have been prepared and presented under the historical cost convention, on the accrual basis of accounting in
accordance with the accounting principles generally accepted in India (‘Indian GAAP’) and comply with the Accounting standards prescribed in the Companies
(Accounting Standards) Rules, 2006 which continue to apply under Section 133 of the Companies Act, 2013 read with rule 7 of the Companies (Account) Rules,
2014 and other relevant provisions of the Companies Act, 2013 (‘the Act’), to the extent applicable read with General Circular 39/2014 dated 14 October 2014
issued by the Ministry of Corporate Affairs..The accounting policies adopted in preparation of the consolidated financial statement are consistent with those
followed in the previous year unless otherwise stated.The Financial statement are prepared in Indian rupees rounded off to the nearest million.

The financial statements of the subsidiaries used in the consolidation are drawn up to the same reporting date as that of Alkem Laboratories Limited (“the
Company”), namely March 31, 2015.

Operating Cycle:
Operating cycle is the time between the acquisition of assets for processing and their realisation in cash or cash equivalence.

Principles of consolidation:

The Consolidated Financial Statements include the financial statements of the Company and its subsidiaries (“the Group”) and have been combined in
accordance with the Accounting Standard (AS) 21 “Consolidated Financial Statements”, on a line-by-line basis by adding the book values of like items of assets,
liabilities, income and expenses, after eliminating intra-group balances/ transactions and unrealised profits / losses in full.

The financial statements of the Company and its subsidiaries have been consolidated using uniform accounting policies for like transactions and other events in
similar circumstances as mentioned in those policies.

The excess/ deficit of cost to the Parent Company of its investment over its portion of equity in the subsidiaries at the respective dates on which investment in
the subsidiaries was made is recognised in the Consolidated Financial Statements as “Goodwill on Consolidation” or “Capital Reserve” as the case may be. The
said goodwill is not amortised, however, it is tested for impairment at each balance sheet date and the impairment loss, if any, is provided for.

Minority interest in the net assets of the consolidated subsidiaries consist of:

a) The amount of equity attributable to minorities as at the date on which the investment in a subsidiary is made and,

b) The minorities share of movements in equity since the date the parent-subsidiary relationship came into existence. The losses applicable to the minority in
excess of the minority interest in the equity of the subsidiary and further losses applicable to the minority, are adjusted against the majority interest except to the
extent that the minority has a binding obligation to and is able to make good the losses. If the subsidiaries subsequently reports profit, all such profits are
allocated to the majority interest until the minority’s share of losses previously absorbed by the majority has been recovered.

Minority interest is presented separately from the liabilities or assets and the equity of the shareholders in the Consolidated Balance Sheet. Minority interest in
the income or loss of the company is separately presented.

Subsidiaries acquired/ sold during the period have been consolidated from/ up to the respective date of their acquisition/ disposal. The difference between the
proceeds from sale/ disposal of investment in a subsidiary and the carrying amount of assets less liabilities as of the date of sale/ disposal is recognised in the
Consolidated Statement of Profit and Loss as the profit or loss on sale/ disposal of investment in subsidiary.

The details of the subsidiaries consolidated are as follows:

Name of Subsidiaries Country of % of Interest
Incorporation As at March 31,
2015 2014
Alkem Laboratories ( Nigeria) Limited Nigeria 100% 100%
Alkem Laboratories Corporation Philippines 100% 100%
Alkem Laboratories Pty Ltd South Africa 100% 100%
S & B Holdings B.V Netherlands 100% 100%
Alkem Pharma Gmbh Germany 100% 100%
Pharmacor Ltd Australia 100% 100%
The Pharmanetwork LLC* United States Of 100% 100%
America (“U.S.")
Ascend Laboratories SpA Chile 100% 100%
Ascend Laboratories SDN BHD. Malaysia 100% 100%
S & B Pharma Inc.™** United States of 100% 100%
America
Enzene Biosciences Limited India 100% 80%
Ascend Laboratories, LLC** United States of 100% 100%
America
Alkem Laboratories, Korea Inc Korea 100% 100%
Pharmacor Ltd. Kenya 100% 100%
The PharmaNetwork, LLP Kazakhstan 100% 100%
Alkem Real Estate LLP# India 99% -
Ascend Laboratories (UK) Limited (w.e.f August 6, 2014) United Kingdom 100% -
Cachet Pharmaceuticals Private Limited (w.e.f. March 27,2015) India 51% -
Indchemie Health Specialities Private Limited (w.e.f. March 30, 2015) India 51% -

# Alkem Real Estate LLP is in the process of winding up.

*Ownership interest held through S & B Holding B.V., Netherland

** Ownership interest held through The Pharmanetwork LLC

*** During the year Company has acquired 51% share holding from S&B Holding B.V Netherland, consequently making it a wholly owned
direct subsidiary.

Use of Estimates:

The preparation of financial statements in conformity with Generally Accepted Accounting Principles (GAAP) requires management to make judgments,
estimates and assumptions that affects the application of accounting policies and reported amounts of assets, liabilities, income and expenses and the
disclosure of contingent liabilities on the date of the financial statements. Actual results could differ from those estimates. Estimates and underlying assumptions
are reviewed on an on going basis. Any revision to accounting estimates is recognised prospectively in current and future periods.
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1.4 Tangible Fixed Assets
a) Tangible Fixed Assets are carried at cost less accumulated depreciation and impairment losses, if any. The cost of an item of tangible fixed assets

comprises its purchase price, including import duties and other non refundable taxes or levies and any directly attributable cost of bringing the assets to its
working condition for its intended use and any trade discount and rebates are deducted in arriving at purchase price. Cost of the assets also includes interest on
borrowings attributable to acquisition of qualifying fixed assets up to the date the asset is ready for its intended use and other incidental expenses incurred up to
that date. Exchange differences arising on restatement / settlement of long-term foreign currency borrowings relating to acquisition of depreciable fixed assets
are adjusted to the cost of the respective assets and depreciated over the remaining useful life of such assets. Subsequent expenditure relating to fixed assets
is capitalised only if such expenditure results in an increase in the future benefits from such asset beyond its previously assessed standard of performance.

b) Capital work in progress in respect of assets which are not ready for their intended use are carried at cost, comprising of direct costs, related incidental
expenses and attributable interest.

1.

[

Intangible Assets:

Intangible assets are recognised only if it is probable that the future economic benefits that are attributable to the assets will flow to the enterprise
and the cost of the assets can be measured reliably. The intangible assets are recorded at cost and are carried at cost less accumulated
amortisation and accumulated impairment losses, if any.

Goodwill that arises on an amalgmation or on the acquisition of a business is presented as an intangible asset.

Goodwill arising from amalgmation or on the acquisition of a business is measured at cost less accumulated amortisation and any accumulated
impairment loss. Such goodwill is amortised over its estimated useful life or five years whichever is shorter. Goodwill is tested for impairment
annually.

1.

o

Depreciation and Amortisation:

Depreciation is provided on a straight line basis for all assets. Depreciation is provided based on the useful life of an assets.Pursuant to Schedule
Il of Companies Act, 2013, the remaining useful life has been revised wherever appropriate based on an evaluation by an independent valuer. The
carrying amount as on April 01, 2014 is depreciated over the revised remaining useful life. The subsidiaries in India use the rates as prescribed in
the Schedule Il to the Companies Act, 2013. Depreciation on amounts of additions to fixed assets during the year or on its disposal/ demolition/
destruction of fixed assets during the year is provided on pro-rata basis as per Schedule Il. Wherever the remaining useful life of the asset is NIL
as per Schedule Il, the carrying amount as on 1st April, 2014 is recognised in the Statement of Profit and Loss

In case of following assets, the assessed useful life is as under:-

Step down
Subsidiary | Subsidiary in -
Fixed asset (;?JIS;Z?;, a'i‘: TPNLLC,USA| Australia— [ 0oL s“bsi:]d'a'y Subsidiary in| Subsidiaryin | Subsidiary in
any and S&B Pharmacor it 9 S South Africa Chile Kazakhstan
India Philippines
Pharma Inc., Ltd
USA
Buildings 5-59 years - - - - - - -
Leasehold land Over the period - - - - - - -
of lease

Plant and machinery 1-20 years 5-7 years - - - - - -
Furniture and fixtures 10 years 7 years 5 years 10 years 3 Years - - 5-6 Years
Office equipment 3 -6 years 5 years 2.5 years 10 years 3 Years 3 Years 3.5 -4.83 years 4 Years
Vehicle 8 years 5 years - 5 years - - - 3 -6 Years
Leasehold improvements 7 - 39 years 5 years - 3 Years - - -
Trademark and patents 5 years - - - - - - -
Computer Software 3 -6 years 3 years 3 years - 3 Years - - 2.5 Years
Intangible assets —
Technology 3 10 years B 3 3 3 3 B
Goodwill on asset

- - 5 years - - - - - -
acquisition

1.

g

Operating Leases/ Finance lease

Assets taken/given on lease under which all risks and rewards of ownership are effectively retained by the lessor are classified as operating lease.
Lease payments/receipts under operating leases are recognised as expenses/income on straight line basis over the primary period of lease in
accordance with the respective lease agreements.

Lease under which the company assumes substantially all the risk and rewards of ownership are classified as finance leases. Assets taken on
finance lease are initially capitalise at fair value of the asset or present value of the minimum lease payments at the inception of the lease,
whichever is lower. Lease payments are apportioned between the finance charge and the reduction of the outstanding liability. the finance charge
is allocated to periods during the lease terms so as to produce a constant periodic rate of interest on the remaining balance of the liability for each
period.

1.

o

Investments:

Long-term investments are stated at cost which includes cost of acquisition and related expenses. Investments in equity/ordinary shares in foreign
currency are stated at cost by converting at exchange rate prevailing at the time of acquisition. Provision for diminution in the value of long-term
investments is made only if such decline is other than temporary. Current Investments are carried at lower of cost and fair value. Investments are
classified into current and non-current investments. Investments that are readily realisable and are intended to be held for not more than one year
from the date on which such investments are made, are classified as “Current investments”. All other investments are classified as “Non-current
investments”. Investment in land and buildings that are not intended to be occupied substantially for use by, or in the operations of the Company,
have been classified as investment property. Investment properties are carried at cost less accumulated depreciation and accumulated impairment
losses, if any. Depreciation on the building component of the investment property is provided in line with the policy on tangible assets

1.9 Inventories:

a) Raw Materials & Packing Materials are valued at lower of cost or net realisable value; cost is calculated on moving weighted average basis.

b) Finished Goods and Work—in—Progress are valued at lower of cost and net realisable value. In respect of finished goods, cost includes
materials, appropriate share of utilities, other overheads and applicable excise duty. Trading Goods are valued at lower of cost (on Moving
weighted average basis) or net realisable value. Cost of inventories comprises all costs of purchase, costs of conversion and other costs incurred
in bringing the inventories to their present location and condition.

c) Net realisable value is the estimated selling price in the ordinary course of business, less the estimated costs of completion and the estimated
costs necessary to make the sale.
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1.10

111

1.12

1.13

1.14

1.15

Revenue Recognition:

a) Revenue from sale of goods is recognised when the significant risks and rewards in respect of ownership of products are transferred by the
Group and no significant uncertainty exist regarding the amount of consideration that will be derived from the sale of goods as well as regarding its
ultimate collection. Revenue from product sales is stated net of returns, sales tax and applicable trade discounts and allowances. Revenue from
product sales includes excise duty, wherever applicable. Sales are also netted off for probable non-saleble return of goods from the customers,
estimated on the basis of historical data and trends of such returns.aditionally in case of Subsidiaries in the U.S. customer rebates are estimated at
the end of every reporting period, based on direct or indirect purchases. If the purchases are direct (purchases made by end use customers directly
from the Company), the rebates are recognised when products are purchased and a periodic credit is given. For indirect purchases (purchases by
end use customers through wholesale customers), the rebates are recognised based on the terms with such customer and validated against
available chargeback data. Medicaid rebates are estimated based on the historical data the Company receives from the public sector benefit
providers, which is based on the final dispensing of the products by a pharmacy to a benefit plan participant.

b) Revenue (including in respect of insurance or other claims, interest etc.) is recognised when it is reasonable to expect that the ultimate
collection will be made.

c) Income from research and product registration (dossiers) services and technology income is recognised as revenue when earned in accordance
with the terms of the relevant agreements.

d)Revenue from service contracts are recognised on the percentage-of-completion method, measured by the proportion of costs incurred to date to
estimated costs for each service contracts.

The differences between the timings of billings and the recognition of revenue on uncompleted contracts are recognised as either unbilled
accounts receivable or billings in excess of costs and earnings.

The provisions for losses on incomplet contracts are made in the period in which the revisions are determined.

e) Dividend from investment is recognised as revenue when right to receive the payments is established.

f) Interest income is recognised on time proportionate basis.

Export Incentives:
Export benefits available under revalent schemes are accrued in the year in which the goods are exported and are accounted to the extent
considered receivable.

Excise Duty and CENVAT:

In accordance with the method of accounting regularly employed by the group, Cenvat has been accounted on the basis of “exclusive method” as
recommended by the Institute of Chartered Accountants of India wherever applicable. Provision for excise duty has been made on goods lying in
bonded warehouses.

Research and Development:
Revenue expenditure incurred on research and development is charged to the respective heads in the consolidated statement of Profit and Loss,
in the year it is incurred and Capital expenditure thereon is included in the respective heads under fixed assets.

Foreign Exchange Transactions/Translation:

a) Transactions in foreign currency are recorded at the rate of exchange in force at the time transactions are effected. Exchange differences arising
on settlement of all transactions are recognised in the Consolidated Statement of Profit and Loss.

b) Exchange Differences arising on translation of short term monetary items denominated in foreign currency are restated using the exchange rate
prevailing as at the date of the Balance Sheet and the resulting exchange difference is recognised in consolidated statement of Profit and Loss.

c) The exchange differences arising on restatement / settlement of long-term foreign currency monetary items are capitalised as part of the
depreciable fixed assets to which the monetary item relates and depreciated over the remaining useful life of such assets or amortised on
settlement over the maturity period of such items. If such items do not relate to acquisition of depreciable fixed assets.

d) In case of forward exchange contracts entered into to hedge the foreign currency exposure in respect of short term monetary items, the
difference between the exchange rate on the date of such contracts and the year end rate is recognised in the consolidated statement of Profit and
Loss. Any profit/loss arising on cancellation of forward exchange contract is recognised as income or expense of the year. Premium/discount
arising on such forward exchange contracts is amortised as income/expense over the life of contract.

e) Foreign offices/branches: In respect of the foreign offices/branches, which are integral foreign operations, all revenues and expenses (except
depreciation) during the year are reported at average rate. Monetary assets and liabilities are restated at the year-end exchange rate. Non-
monetary assets and liabilities are stated at the rate prevailing on the date of the transaction Foreign Currency Loss/Gain on transaction/translation
is recognised in consolidated statement of Profit and Loss.

f) Foreign Subsidiaries: In case of foreign subsidiaries, the local accounts are maintained in their local currency.

A) The financial statements of the subsidiaries, whose operations are integral foreign operations for the Company, have been translated to Indian
Rupees on the following basis:

i) All income and expenses are translated at the average rate of exchange prevailing during the year.

ii) Monetary assets and liabilities are translated at the closing rate on the Balance Sheet date.

iii) Non monetary assets and liabilities are translated at historical rates.

iv) The resulting exchange difference is accounted in ‘Exchange Rate Difference on Translation Account’ and is charged / credited to the
Consolidated Statement of Profit and Loss.

B) The financial statements of subsidiaries, whose operations are non-integral foreign operations for the Company, have been translated to Indian
Rupees on the following basis:

i) All income and expenses are translated at the average rate of exchange prevailing during the year.

ii) Monetary and non monetary assets and liabilities are translated at the closing rate as on the Balance Sheet date.

ii) The resulting exchange difference is accounted in ‘Foreign Currency Translation Reserve’ and carried in the Balance Sheet.

Employee Benefits:

a) Post Employment Benefits and Other Benefits:

i) Defined Contribution Plan:

The Group's contribution for the year paid/payable to defined contribution retirement benefit schemes are charged to Consolidated Statement of Profit and Loss.
The Group's contribution towards provident fund and superannuation fund for certain eligible employees are considered to be defined contribution plan for which
the Group made contribution on monthly basis.

i) Defined Benefit and Other Long Term Benefit Plans:

Group's liabilities towards defined benefit plans and other long term benefits viz. gratuity and compensated absences expected to occur after twelve months, are
determined using the Projected Unit Credit Method. Actuarial valuations under the Projected Unit Credit Method are carried out at the balance sheet date.
Actuarial gains and losses are recognised in the consolidated statement of Profit and Loss account in the period of occurrence of such gains and losses. The
retirement benefit obligation recognised in the balance sheet represents the present value of the defined benefit obligation as adjusted for unrecognised past
service cost, and as reduced by the fair value of scheme assets.

b) Short term employee Benefits:

Short term employee benefits are benefits payable and recognised in 12 months. Short-term employee benefits expected to be paid in exchange for the services
rendered by employees are recognised undiscounted during the year as the related service are rendered by the employee. These benefits include performance
incentives.
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1.16

1.1

J

1.18

1.1

©

1.20

1.21

1.22

Taxes on Income:
Income | ax IS accounted 10r In accoraance with Accounting Standard £Z (AS Z£Z) "Accounting Tor 1axes on Income™. | ax expense comprises botn

current tax and deferred tax. Current tax is measured at the amount expected to be paid or recovered from the tax authorities using the applicable tax
rates.

Minimum Alternate Tax (MAT) under the provision of Income Tax Act, 1961 is recognised as current tax in the Consolidated Statement of Profit and
Loss. The credit available under the Act in respect of MAT paid is recognised as an asset only when and to the extent there is convincing evidence
that the Group will pay normal income tax during the period for which the MAT credit can be carried forward for set off against the normal tax liability.
MAT credit recognised as an asset is reviewed at each balance sheet date and written down to the extent the aforesaid convincing evidence no longer
exists.

Deferred tax assets and liabilities are recognised for future tax consequence attributable to timing differences between taxable income and accounting
income that are measured at relevant enacted tax rates. At each balance sheet date the Group reassesses unrecognised deferred tax assets, to the
extent they become reasonably certain or virtually certain of realisation, as the case may be.

Borrowing Costs:

Borrowing costs are interest and other costs (including exchange differences arising from foreign currency borrowings to the extent that they are
regarded as an adjustment to interest costs) incurred by the Group in connection with the borrowing of funds. Borrowing costs directly attributable to
acquisition or construction of those tangible fixed assets which necessarily take a substantial period of time to get ready for their intended use are
capitalised. Other borrowing costs are recognised as an expense in the Consolidated Statement of Profit and Loss of the period in which they are
incurred

Provision, Contingent Liabilities and Contingent Assets:

A provision is recognised if as a result of a past event, the Group has a present obligation that can be estimated reliably and it is probable that an
outflow of economic benefits will be required to settle the obligation. Provisions are recognised at the best estimate of the expenditure required to
settle the present obligation at the balance sheet date. The provisions are measured on an undiscounted basis.

A contingent liability exists when there is a possible but not probable obligation, or a present obligation that may, but probably will not, require an
outflow of resources, or a present obligation whose amount can not be estimated reliably. Contingent liabilities do not warrant provisions but are
disclosed unless the possibility of outflow of resources is remote. Contingent assets are neither recognised nor disclosed in the financial statements.
However, contingent assets are assessed continually and if it is virtually certain that an inflow of economic benefits will arise, the asset and related
income are recognised in the period in which the change occurs.

Impairment of Assets:

Fixed assets are reviewed at each reporting date to determine if there is any indication of impairment. For assets in respect of which any such
indication exists and for intangible assets mandatorily tested annually for impairment, the asset’s recoverable amount is estimated. For assets that are
not yet available for use, the recoverable amount is estimated at each reporting date. An asset is treated as impaired when the carrying cost of the
asset or cash generating units exceeds its recoverable value. An impairment loss is charged to Profit and Loss Account in the year in which an asset is
identified as impaired. The impairment loss recognised in prior accounting periods is reversed if there has been a change in the estimate of
recoverable amount.

Government Grants:

Government Grants of Capital nature received as cash subsidy is accounted as Capital Reserve in the year of its receipt or when there is a reasonable
certainty of its being received. Grants related to depreciable assets are treated as deferred income which is recognised in the statement of profit and
loss on a systematic and rational basis over the useful life of the asset. Such allocation to income is usually made over the periods and in the
proportions in which depreciation on related assets is charged. Government Grants of revenue nature is reduced from related expenses in the
statement of Profit and Loss in the year of its receipt or when there is a reasonable certainty of its being received.

Cash and Cash Equivalents

Cash and Cash Equivalents for the purpose of cash flow statement comprise cash at bank including fixed deposits (having original maturity of less
than 3 months), cheques in hand and cash in hand.

Derivative Instruments

Any loss arising out of marking of a class of derivative contracts to market price is recognised in the Consolidated Statement of Profit and Loss.
Income, if any, arising out of marking of a class of derivative contracts to market price is not recognised in the Consolidated Statement of Profit and
Loss.
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ALKEM LABORATORIES LIMITED
NOTE - 2: CONSOLIDATED NOTES TO THE FINANCIAL STATEMENT
As at As at
PARTICULARS 31 March 2015 31 March 2014
Rs. in Millions Rs. in Millions
2.1.: SHARE CAPITAL:
Authorised Share Capital:
250,000,000 equity shares of Rs.2/- each (Previous Year 15,000,000 equity shares of Rs.10/- each) 500.0 150.0
500.0 150.0
Issued, Subscribed and Paid up:
119,565,000 equity shares of Rs.2/- each fully paid up (Previous Year 11,956,500 equity shares of
: 239.1 119.6
Rs.10 each fully paid up)
TOTAL 239.1 119.6
(a) Reconciliation of the number of equity shares outstanding at the beginning and at the end of the year:
Particulars As at As at
feutar 31 March 2015 31 March 2014
Number RS in Number Rs. in Millions
Millions
At the commencement of the year 11,956,500 119.6 11,956,500 119.6
Add: Increase in the number of shares after sub division in face value 47.826.000 ; B )
from Rs. 10 to Rs 2 (Refer Note 2.1(d)) e
Add: Bonus Shares issued during the year (Refer Note 2.1(e)) 59,782,500 119.5 - -
Less: Shares bought back during the year N N - -
At the end of the year 119,565,000 239.1 11,956,500 119.6

(b) Rights, preferences and restrictions attached to Equity Shares:

The Company has issued one class of equity shares with voting rights having a par value of Rs. 2/- per share.

In the event of liquidation of the Company, the shareholders of equity shares will be entitled to receive remaining assets of the Company after
distribution of all preferential amounts. The distribution will be in proportion to the number of equity shares held by the shareholders.

(c) Details of shareholders holding more than 5% shares in the Company:

As at 31 March 2015 As at 31 March 2014
Name of the shareholders: Number of | Percentage | \ . = .o Percentage
Shares of Holding of Holding

Equity Shares of Rs.2 Each (Previous Year Rs.10 Each) held by:

Mr. Basudeo Narain Singh 9,528,600 7.97% 952,860 7.97%
Mrs. Jayanti Sinha 8,573,000 717% 857,300 717%
Mr. Naval Kishor Singh 6,702,360 5.61% 576,976 4.83%
Mr. Balmiki Prasad Singh 6,215,760 5.20% 621,576 5.20%

(d) Change in face value of equity shares during the year:

Pursuant to the approval of the members at the Extra ordinary General Meeting of the Company held on 16 March 2015 to the sub-division of the
Equity Shares of the Company, each Equity Share of face value of 10 each was sub-divided to 5 (five) Equity Share of 2 each. The effective date
for the said sub-division was 16 March 2015.

(e) Aggregate Number of Bonus Shares Issued during the year and four preceding years:

59,782,500 (Previous Year: Nil) Equity Shares of Rs.2 Each fully paid up have been alloted as Bonus Shares during the year by capitalization of]
General Reserves.
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ALKEM LABORATORIES LIMITED
NOTE - 2: CONSOLIDATED NOTES TO THE FINANCIAL STATEMENT

Particulars

As at
31 March 2015

Rs. in Millions

As at
31 March 2014

Rs. in Millions

2.2. : RESERVES AND SURPLUS:

Capital Reserve:
Investment Subsidies from State Governments
At the commencement and at end of the year

General Reserve:

At the commencement of the year
Less:Bonus Shares Issued during the year (Refer Note No. 2.1 (e))
Add: Transferred from Surplus in the
Statement of Profit and Loss
At the end of the year

Foreign Currency Translation Reserve
At the commencement of the year
Add: Exchange Rate Difference on Translation (Net)
At the end of the year

Surplus in the Statement of Profit and Loss:

At the commencement of the year
Add: Profit after tax for the year

Less: Appropriations:

Transfer to General Reserve

Interim Dividend on Equity Shares ((amount per share Rs 40 (previous year Rs 20))
Dividend Distribution Tax

Balance carried forward

TOTAL

2.3.: LONG TERM BORROWINGS:
Secured:
Foreign Currency Term Loans from Bank
SBIRI - Government of India
Term Loan from Bank
Hire Purchase Loan
Insurance Loan

TOTAL
Notes:
The Company:
Foreign Currency Term Loan from Bank is a loan of US $ 9 Million (Rs.562.50 Millions) (Previous Year $ 17 Million (Rs.
1,018.6 Millions)) which carries an interest @ LIBOR plus margin (150 basis points). The Company has entered into a
Interest rate swap derivative of fixed rate of @ 3.57% p.a. The balance loan is repayable on two annual Instalment due
on 28 October 2015 and 28 October 2016. Amount falling due for payment on 28 October 2015 is disclosed under
other current liabilities amounting to Rs.281.3 Millions (Previous year Rs. 479.3 Millions)

The Foreign Currency Term Loan from bank is secured against existing and future movable and immovable fixed
assets of the Company.

The PharmaNetwork LLC,
In April 2013, a credit line commenced with Citibank. The Term loan calls for interest only payments which accrue at a
1.85% interest rate per annum. The loan is due in one principal payment due in March 2016.

Enzene Biosciences Limited

Secured Loan consists of loan from Small Business Innovation research initiative "SBIRI" - Government of India, carries
0% Interest and is repayable in remaining 7 Instalments of Rs. 3,50,000/- each commencing from Nov - 2015 . The
Loan is secured by Hypothecation of Machinery

Cachet Pharmaceuticals Pvt. Ltd.

Term Loan from The Saraswat Co-op Bank Ltd is secured against mortagage of company's Land & Building , Plant &
Machinery situated at Plot No- 1582 to 1586 Baddi, Himachal Pradesh and at Plot No. C- 582 A, RIICO Industrial Area,
Bhiwadi . Raiasthan.The Loan is further Guaranteed bv the Directors of the companv.

2.4.: DEFERRED TAX LIABILITIES (NET):

Tax effect of items constituting Deferred Tax Liabilities
On differences between book and tax depreciation
Tax effect of items constituting Deferred Tax Assets
Provision for employee benefits
Others (includes provision for doubtful debts and advances, deferred government grant etc.)

TOTAL
2.5.: LONG TERM PROVISIONS
Provisions for Employee Benefits
Gratuity (Refer Note 2.31)
Compensated absences
Provision for anticipated sales returns (Refer Note.2.37)
TOTAL

5.2 52
19,500.0 17,000.0
119.5 -
- 2,500.0
19,380.5 19,500.0
68.1 57.9
90.1 10.1
158.2 68.0
6,858.4 5,247.9
3,915.9 4,390.0
10,774.3 9,637.9
- 2,500.0
478.3 239.1
88.5 40.6
10,207.5 6,858.2
29,751.4 26,431.4
281.3 539.2
21 25
43.6 1,780.8

2.8 -

4.5 -
334.3 2,322.5
1,255.5 780.8
239.0 154.2
53.0 17.5
963.5 609.1
329.2 1781
168.6 99.7

168.0 -
665.8 277.8
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ALKEM LABORATORIES LIMITED
NOTE - 2: CONSOLIDATED NOTES TO THE FINANCIAL STATEMENT

Particulars

As at
31 March 2015

Rs. in Millions

As at
31 March 2014

Rs. in Millions

2.6.: OTHER LONG TERM LIABILITIES

Capital Lease Payable

2.7. : SHORT TERM BORROWINGS

Secured

Loans repayable on demand from Banks

Unsecured

Working Capital Loan from Banks

Other Loans & Advances

Loans from Others*

*Includes loan from related parties Rs. Nil (Previous year Rs.647.1 Millions) - (Refer Note 2.38)

TOTAL
Notes:
The Company
Secured:
1. Cash Credit from bank for Rs.620.9 Millions (Previous Year Rs. 917.4 Millions) and Packing Credit
Foreign Currency Loan for Rs.312.5 Millions (Previous Year Rs. Nil) are secured by hypothecation of
inventories and trade receivable.
2. Overdrafts from Banks Rs.7,336.4 Millions (Previous Year Rs.5,368.8 Millions) are secured against

pledge of Fixed Deposits with the banks.
3. Cash Credit and Overdraft Facilities carry rate of Interest ranging between 9.60% to 10.75% p.a.,

computed on a monthly basis on the actual amount utilized, and are repayable on demand.
Unsecured:

4. Working Capital Loan from banks comprises of Cash Credit in INR and Packing Credit in Foreign
Currencies

5. Unsecured Working Capital Loan from banks include Foreign Currency Loan of Rs.1,093.6 Millions
(Previous Year Rs. 1,408.0 Millions).

6. Working Capital Loan from banks in Foreign Currency carries Interest rate in the range of 1.10% to

2.00% and those in Indian Rupees carries Interest rate in the range of 10% to 11% p.a.
7. Loans from Related Parties Rs.Nil (Previous Year: Rs.657.9 Millions) carries interest @ 9% p.a.

Cachet Pharmaceuticals Pvt. Ltd

The Cash credit is hypothecated against company's entire stocks, book debts and receivables. The
Packing Credit (post shipment) is against the export orders backed by letter of credit. In totality
amounting to Rs.151.1 Millions.

Indchemie Health Specialities Pvt. Ltd.

Overdraft from banks are secured against fixed deposits placed with respective banks. Working
Capital Loan from Bank comprises of Cash Credit provided by Saraswat bank and secured against
hypothecation of stock, tangible movable property, book debts, receivable & claims and mortgage of
property situated at 659/B, Somnath Indl.Area, Kevdi Road, Dabhel Village, Daman UT and the same
is further secured by personal gurantee of directors of the company, however there is no working
capital loan outstanding.Vehicle finance is secured against hypothecation of Company's respective
vehicles. Bill discounting is secured against trade receivable. In totality amounting to Rs.668.2
Millions.

2.8.: TRADE PAYABLES:

Dues to Micro and Small Enterprises (Refer Note 2.30)
Others

TOTAL
Due to related parties Rs.53.8 Millions (Previous Year Rs.301.9 Millions) (Refer Note 2.38)

51.4 77.9
51.4 77.9
9,089.1 6,286.2
9,089.1 6.286.2
2,193.0 1,508.1
3.6 -
- 657.9
2,196.6 2,166.0
11,285.7 8,452.2
467.2 468.8
4,152.0 2,588.5
4,619.2 3,057.3
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ALKEM LABORATORIES LIMITED
NOTE - 2: CONSOLIDATED NOTES TO THE FINANCIAL STATEMENT

Particulars

As at
31 March 2015

Rs. in Millions

As at
31 March 2014

Rs. in Millions

2.9.: OTHER CURRENT LIABILITIES:

Current maturities of long term borrowings in foreign currencies (Refer Note 2.3)
Interest Accrued but not due on Borrowings

Due to Statutory Authorities*

Advances from Customers

Employee payables

Accrual for Expense

Security Deposits

Billing in Excess of Cost and Earning

TOTAL
(*Due to statutory authorities includes Sales Tax payable,Excise Duty payable, Tax Deducted at
Source payable,Service Tax payable.)

2.10. : SHORT TERM PROVISIONS:

For Income Tax (Net of Advance Tax)
For Wealth Tax
For Proposed Dividend on Equity Shares
For Corporate Dividend Distribution Tax
Provision for Employee Benefits:

Gratuity (Refer Note 2.31)

Compensated absences

Other Benefits
Provision for anticipated sales returns (Refer Note.2.37)

TOTAL

1,439.2 479.7
3.3 52
217.8 180.8
82.8 551
136.0 238.8
1,299.6 812.2
118.8 92.4
13.2 14.9
3,310.7 1,879.1
94.4 1.4
0.8 0.8

5.0 -

1.0 -
344.8 232.1
61.8 15.7
0.2 0.1

336.2 -
844.2 250.1
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ALKEM

ALKEM LABORATORIES LIMITED
NOTE - 2: CONSOLIDATED NOTES TO THE FINANCIAL STATEMENT
Face As at 31 March 2015 As at 31 March 2014
Number Val
alue Rs. In Millions  Rs. In Millions ~ Rs. in Millions  Rs. in Millions
2.12: NON CURRENT INVESTMENTS:
[At Cost / Carrying Amount unless otherwise stated]
1) In Equity Shares of Other Companies:
a) Unquoted (Trade):
o 510000 INR 5.1 5.1
Bharuch Eco-Aqua Infrastructure Limited (510000) 10
A . . 36000 INR 0.4 0.2
Shivalik Solid Waste Management Limited (18000) 10
b) Unquoted (Non Trade):
Propstack Services Private Limited 2000 INR -
(Rs.20,000 Previous YearNil ) (Nil) 10
: . 107000 INR 1.1 0.2
The Saraswat Co-operative Bank Limited (2000) 10
6.6 5.5
2) Investment In Fund
a) Unquoted(Non Trade) :
183566 100 12.8 9.6
Asia Healthcare Fund Investment Trust (Units of Rs.100 each, Paid up
value per unit of Rs.70 each, Previous year Rs.48 each) (200000)
100000000 1 49.3 44.6
Tata Capital Healthcare Fund (Units of Re.1 each, Paid up value per
unit of Rs.0.5 each, Previous year Rs.0.4 each) (100000000)
Avenue Venture Real Estate Fund (Units of Rs.100,000 each, fully paid- 22214 100000 2,221.4 2,448.7
up) (24487)
20 1000000 221 225
India Business Excellence Fund (Units of Rs.1,000,000 each, Paid up
value per unit of Rs.975,000 each, Previous year Rs.975,000 each) (25)
. . i i 100000 1000 40.0 20.0
India Business Excellence Fund-Il (Units of Rs.1,000 each, Paid up
value per unit of Rs.400 each, Previous year Rs.200 each) (100000)
. ) 2000 10000 15.1 6.5
Yournest Angel Fund-Scheme 1 (Units of Rs.10,000 each, Paid up
value per unit of Rs.7,573 each, Previous year Rs.6,473 each) (1000)
20000 10000 5.0 5.0
Indusage Technology Venture Fund | (Units of Rs.1,000 each, Paid up
value per unit of Rs.250 each, Previous year Rs.250 each) (20000)
Motilal O: | Most F d Multi 35 Fund - Regul Growth 2039517.70 INR 2.0 )
otilal Oswal Most Focused Multicap und - Regular - Gro (Nil) 10 2,390.7 2.566.9
3) Debentures :
Non Convertible Non Trade
Unquoted
12.50% Cholamandalam Investment & Finance Limited &%) 5 Lakh 20.0 200
10.17% HDB financial Service Limited 200 10 Lakhs 202.5 202.4
(Refer Note 4) (200)
Quoted
8% Indian Railway Finance Corporation Limited 108754 1,000.00 108.6 108.6
(Refer Note 4) (108754)
12.00% ECL Finance Limited 1?33)0 1,000.00 10.0 -
o . ) - Nil 1,000.00 - 50.0
12.25% Religare Finvest Limited (50000)
8.63% NHB Limited 7220 0.05 36.1 36.1
(Refer Note 4) (7220)
9.01% NHB Limited 4000 0.05 20.2 20.2
(Refer Note 4) (4000)
397.4 437.3
4) Bonds : Non Trade
Quoted
11% Bank of India 250 1000000 250.0 -
(Refer Note 4) (Nil)
11% Bank of India 20 1000000 20.0 -
(Refer Note 4) (Nil)
10.25% Tata Capital Limited. (31%) 5Lakh 222 222
11.50% Tata Steel Limited (11%%) 10 Lakh 105.5 105.5
11.25% Tata Motors Finance Limited (11%%) 5Lakh 50.0 50.0
11.03% Tata Motors Finance Limited (11%%) 10 Lakh 100.0 100.0
11.80 % Tata Steel Limited (55%) 10 Lakhs 54.3 54.3
11.40% Tata Power Limited (55%) 10 Lakh 50.6 50.6
9.55% Kotak Mahindra Prime 750 10 Lakhs 750.0 -
(Refer Note 4) (Nil) 1,402.6 382.6
Total 4,197.3 3,382.3
Notes: As at 31 March 2015 As at 31 March 2014
Cost Market Value Cost Market Value
1) Aggregate value of Unquoted Investments: 2,619.7 N.A. 2,784.7 N.A.
2) Aggregate value of Quoted Investments: 1,577.6 1,641.2 597.6 597.6
3) All Investments in Shares and Securities are fully paid up except for investment in fund (Refer note 2.12(2))
Note:-
4) Investments in 8% Indian Railway Finance Corporation Limited, 10.17% HDB Financial Services Limited, 8.63% NHB Limited, 9.01% NHB Limited,11% Bank of India, 9.55%
kotak Mahindra Prime Aggregating to Rs.1,387.5 Millions (Previous Year Nil) are in the process of pledge against issuance of Stand by letter of credit required for Term Loan of
US$ 29.80 Million advanced by Citi Bank USA to The Pharma Network LLC (USA), a 100% step down Subsidiary of the Company.
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ALKEM LABORATORIES LIMITED

NOTE - 2: CONSOLIDATED NOTES TO THE FINANCIAL STATEMENT

Number Face As at 31st March 2015 As at 31st March 2014
Value Rs. in Millions Rs. in Millions Rs. in Millions Rs. in Millions
2.13.: CURRENT INVESTMENTS:
a) (Non Trade):
1) Mutual Funds: (Quoted):
Benchmark Liquid Bees 0.7840 1,000.00
Rs.784.10 (Previous YearRs. 743.01) (0.7430)
Benchmark Mutual Fund (Nifty Bees) (2,\(1)';) 1,000.00 ) 01
13950.8150 10.00 0.1 0.5
IDFC Money Manager Fund-DIR-DLY (46413.7640)
0.1 0.6
2) Debentures :
Current Portion of Non Current Investments
Non Convertible
Quoted
11.10% Shriram Transport Finance Company Limited (5’8‘(')'0) 1,000.00 ) 50
12.15% Religare Finvest Limited 5 0’\(';:) 0 1,000.00 - 50.0
12.25% Religare Finvest Limited 50830 1,000.00 50.0 -
Unquoted
13.09% Manapuram Finance Limited (2‘(')') 873.50 Lakhs ) 487
3) Commercial Papers: (Unquoted)
9.50% Barclays Investments Limited 502.5 N
552.5 98.7
4) Bonds : (Quoted)
Current Portion of Non Current Investments
9.8% LIC Housing Finance Limited Nil 10 Lakh - 1,300.0
(Refer Note No 3) (1300)
9.68% HDFC Limited. Nil 10 Lakh - 201.4
(Refer Note No 3) (200)
9.70% HDFC Limited. Nil 10 Lakh - 652.8
(Refer Note No 3) (650)
- 2,154.2
5) Equity Shares: (Quoted)
Adani Ports & Special Economic Zone Limited 6297 10 0.9 09
(6297)
. Nil 10 - 0.8
ACC Limited (549)
. . - 882 1 0.5 3.6
Asian Paints Limited (7358)
- L NIl 10 - 0.2
Bajaj Auto Limited (101)
- . . Nil 2 - 0.4
Bajaj Electricals Limited (2507)
. - Nil 1 - 0.6
Bajaj Corp Limited (2538)
- - 391 10 0.9 54
Bajaj Finance Limited (5107)
Bajaj Holding and Investment Limited (4’;”6) 10 ) 03
Bata India Limited (2,:;;3) 0 ) o2
- Nil 10 - 0.6
Bank of Baroda Limited (804)
- 526 2 0.7 -
Bharat Forge Limited (Nil)
Bhushan Steel Limited. 2(?\?8 2 0.6
. 117 10 1.9 121
Bosch Limited (1496)
. e 1000 10 0.3 29
Cairn India Limited (8902)
e Nil 10 - 0.2
Castrol India Limited (5040)
e Nil 10 - 6.3
Coal India Limited (24723)
Colgate-Palmolive (India) Limited %ﬁﬁ) L 0.4 °
) . e 341 10 0.5 1.3
Container Corporation of India Limited (1855)
: : P Nil 10 - 9.0
Credit Analysis & Research Limited (Care) (12000)
. . Nil 2 - 0.5
Cipla Limited (1387)
. ’ .. 6953 1 0.5 4.6
City Union Bank Limited (83433)
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ALKEM LABORATORIES LIMITED

NOTE - 2: CONSOLIDATED NOTES TO THE FINANCIAL STATEMENT

Face As at 31 March 2015 As at 31 March 2014
Number
Value Rs. in Millions Rs. in Millions Rs. in Millions  Rs. in Millions
Equity Shares : Contd...
) . Nil 10 - 0.5
Century Textiles & Industries Limited (1445)
Chambal Fertilisers & Chemical Limited. 3?\3'0 10 0.2 -
) R Nil 5 - 0.8
Cox & Kings India Limited (5535)
Crompton Greaves Limited (5';"9|2) 2 ) 08
) - 942 2 0.7 4.9
Cummins India Limited (10367)
. 5969 10 0.5 1.2
DCB Bank Limited (23000)
) - 12958 10 0.9 0.9
D Q Ent t Limit
Q Enterainment Limited (12958)
Deccan Chronical Holdings Limited 256 2 0.0 0.0
(256)
Divis Laboratories Limited (2231) 2 ) 32
Eid Parry (India) Limited (22\3"7'5) 1 ) 0.8
. - 322 10 3.2 8.8
Eicher Motors Limited (3709)
Elgi Equipment Limited ( 4’;"7'5) L - 0.4
Elecon Engineering Co. Limited. 5(?\1(:8 2 0.3 )
. o 900 5 0.2 2.3
Engineers India Limited (10230)
Emami Limited (76;135) 1 0.4 29
Essar Ol Limited. 3?\1(?'0 10 0.3 -
) L Nil 1 - 0.8
Exide Indutries Limited (6526)
Future Retail Limited. 2560 2 0.3 -
Future Lifestyle Fashion Limited (33‘28) 2 - 0.3
Financial Technologies 5?\&0 2 1.0 .
Gitanjali Gems SE?IO 10 0.4 .
Gateway Distriparks Limited (%55%77) 10 0.5 0.5
104 10 0.5 5.4
Glaxosmithkline Consumer Healthcare Limited
(1683)
) . Nil 1 - 3.1
Godrej Industries Limited (11287)
Great Eastern shipping Company Limited (6’\(1;:)) 10 ) 02
Grasim Industries Limited (2’}‘;:) 10 ) 0.8
HDFC Bank Limited 1101 10 09 6.0
(11905)
- 745 10 0.7 4.7
HDFC Limited
imite (8086)
197 2 0.5 3.7
Hero Motocorp Limited
(1812)
. o Nil 10 - 1.8
Heidelberg Cement Limited
(40000)
Hindustan Unilever Limited Nil ! . 05
(943)
2218 10 1.2 0.4
Hindustan Petroleum Corp. Limited
(1378)
Hindustan Construction Co. 80’3'0 1 0.3 .
Hindustan Copper Limited. 1?\%0 5 0.1 .
1000 2 0.3 0.9
ICICI Bank Limited
(891)
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ALKEM LABORATORIES LIMITED

NOTE - 2: CONSOLIDATED NOTES TO THE FINANCIAL STATEMENT

Face As at 31 March 2015 As at 31 March 2014
Number Val
alue Rs. in Millions _Rs. in Millions _Rs. in Millions _Rs. in Millions
Equity Shares : Contd...
IFCI Limited. 1000 10 0.4 -
IL & FS Transportation Networks Limited (20’\(1;:)0) 10 ) 52
Indian Oil Corporation Limited (31’;‘;6) 10 ) 0.7
Infosys Technologies Limited (22129) 5 ) 54
Indiabulls Infrastructure and Power Limited (gglflils) 10 ) 0.0
- 667 10 0.4 3.6
ING Vyasya Bank Limited (7855)
IRB Infrastructure Developers Limited (77%%‘:) 10 12 1.2
. Nil 5 - 0.5
ISMT L
S imited (16795)
- 500 1 0.2 0.9
ITC Limited (3179)
- 971 2 0.7 6.8
IPCA Lab Limited (10881)
Jammu and Kashmir Bank Limited 4478 10 0.7 54
(4911)
) . Nil 10 - 0.4
Jubilant Foods Works Limited (380)
Karnataka Bank 5?\%0 10 0.7 °
L Nil 10 - 22
La Opala RG Limited (5510)
L&T Finance Holdings Limited. 25&?0 10 18 -
- 1879 2 1.6 4.5
Larsen & Toubro Limited (5254)
s Nil 10 - 0.2
Lupin Limited (192)
Mahindra & Mahindra Financial Service 583 2 0.2 B
MOIL Limited. 8&(" 10 0.3 -
S Nil 1 - 0.3
Marico Limited (1651)
- 1285 2 0.5 -
Max India Limited (Nil)
. Nil 10 - 22
MPS Limited (9540)
PR Nil 5 - 4.1
McLeod Russel India Limited (14233)
L 3966 2 0.8 0.8
Nava Bharat Ventures Limited (3966)
R Nil 10 - 5.2
Nestle India Limited (1437)
L Nil 10 - 2.0
NTPC Limited (13600)
L Nil 1 - 1.7
NMDC Limited (13293)
) - Nil 1 - 0.4
Orient Cement Limited (10882)
. I Nil 10 - 0.8
Oil India Limited (1453)
) - Nil 10 - 1.8
On Mobile Global Limited (42400)
Oil & Natural Gas Corporation 25’3? 5 1.0
Orissa Mineral Development Corporation Limited (4’\;i(|)) 10 ) 23
) I Nil 10 - 0.1
Pantaloon Fashion & Retail Limited (660)
Pantaloon Retail India Limited (Future Retail Limited) (22"7'0) 2 - 03
Pantaloon Retail India Limited Class B (Future Retail Limited) (52'25) 2 - 04
. . 182 10 14 9.9
Page Industries Limited (2831)
A, . - Nil 10 - 4.2
Pidilite Industries Limited (18754)
. . Nil 10 - 0.8
Punjab National Bank (1226)
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ALKEM LABORATORIES LIMITED
NOTE - 2: CONSOLIDATED NOTES TO THE FINANCIAL STATEMENT

Number Face As at 31 March 2015
Value
Equity Shares : Contd...
- Nil 10 -
Petronet LNG Limited (3833)
Punj Lloyd Limited. 10&(:0 2 0.6
. . . 981 10 0.1
Punjab & Sind Bank Limited (6759)
Reliance Communications Limited. 5?\10”0 5 0.4
Reliance Infrastructure Limited. 4zﬁ 10 0.2
. L 4122 2 0.4
Sanghavi Movers Limited (4122)
Shasun Pharmaceuticals 1?\&0 2 0.4
SKS Microfinance Limited. e 10 04
N 2980 10 0.8
State Bank of India Limited (3126)
State Bank of India G?\ﬂlo ! 11
Shanti Gears Limited Nil ! -
(10000)
L Nil 10 -
State Bank of Travancore Limited (2025)
. Nil 10 -
State Bank of Mysore Limited (927)
. L 736 10 0.1
Speciality Restaurant Limited (11395)
. L Nil 1 -
Sesa Sterlite Limited (3454)
L Nil 5 -
Sun TV Network Limited (1497)
Sun Pharmaceutical Limited 1(?\% 2 14
Tata Consultancy Services Limited (223%) ! 07
. L 1572 10 0.9
Tech Mahindra Limited (3216)
L Nil 1 -
Tata Global Beverages Limited (3499)
Tata Coffee 5?\?”0 ! 0.5
Tata Consultancy Services Limited. 135 ! 0.3
L 28535 10 6.6
Tara Jewels Limited (93227)
- 2490 10 0.5
Torrent Power Limited (2490)
. - Nil 10 -
Tulip Telecom Limited (2878)
TV 18 Broadcast 10000 2 0.3
. . . 188 10 0.5
United Spirits Limited (152)
UCO Bank 509 10 0.1
Nil
. L Nil 10 -
Union Bank of India Limited (5703)
L 9274 2 23
VA Tech Wabag Limited (4637)
L 4167 1 0.9
Voltas Limited (37520)
3D System Corp Deaware (U.S. Security) (1';;2) US $0.001 )
Nil US $0.00045 -
Amberella (300)
Berkshire Hathway 105 US $0.0033 0.8
(45)
. Nil -
Cliffs Natural Resources (841)
Nil EUR 1.00 -
Dassault Systemes SA (189)
Nil US $0.001 -
Proto Labs Inc (343)
. Nil US $0.01 -
Stratasy Inc (U.S. Security) (364)

As at 31 March 2014

Rs. in Millions_Rs. in Millions _Rs. in Millions

Rs. in Millions

52.9

0.6

0.7

6.9

0.7

0.6

0.5

21

0.7

0.6

0.6

5.1

0.5

21.4

0.5

0.4

0.4

0.7

2.3

3.9

2.7

0.6

0.3

0.8

11

0.7

1.7

238.2
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ALKEM LABORATORIES LIMITED

NOTE - 2: CONSOLIDATED NOTES TO THE FINANCIAL STATEMENT

Face As at 31 March 2015 As at 31 March 2014
Number Value
Rs. in Millions Rs. in Millions Rs. in Millions Rs. in Millions
b) Unquoted (Non Trade):
1) In Equity Funds:
HDFC CMF Treasury Advantage Retail -WD 256042.19 10.00 26 01
(11593.72)
Nil 10.00 - 111
Cap Veda Absolute Return Fund
ap Veda Absolute Return Fun 100000 26 1.2
2) In Debenture
Propstack Services Private Limited (Zlél) 1 Lakh ) 4.5
- 4.5
3) Equity Shares:
G R Infraprojects Limited (%%22%) 2 1.3 13
One 97 Communication Limited (5';_','1) 10 B 15
. . 4299 10 0.9 0.9
Intarvo Technologies Limited (4299)
- 16531 10 0.2 0.2
MR E L
G nergy Limited (16531)
Marico Kaya Enterprises Limited (r;;) 10 ) 01
2.4 4.0
4) Preference Shares:
Intarvo Technologies Limited -CCPS (11%11%) 10 04 01
. 4328 3.1 31
Regen Powertech Private-CCPS (4328)
L 1799 10 1.8 1.8
MR E Limited-CCP!
G nergy Limited-CCPS (1799)
0.1% Cumulative Non Convertible Preference Shares 500000 10.00 5.0 5.0
a (500000)
Saraswat Bank-NCPS 10.0 10,0
620.5 2,521.4
Less: Provision for diminution in the value of Investments 10.0 241
Total 610.5 2,497.3
Notes:
Cost Market Value Cost Market Value
1) Aggregate value of Quoted investments 102.9 102.2 2,448.0 2,534.5
Aggregate value of Unquoted investments 517.6 N.A. 73.4 N.A.

2) All Investments in Shares & Securities are fully paid up.

3) Current Year Nil (Previous Year: Bonds 9.80 % LIC Housing Finance Limited, 9.68% HDFC Limited and Bond with 9.70% HDFC Limited
aggregating to Rs. 2,154.3 Millions was pledged against issuance of Standby letter of credit required for term loan of US$ 29.80 Million advanced by

Citi Bank USA to The Pharma Network LLC (USA) , a 100% step down subsidairy of the company.)

4) Aggregate carrying amount of "Long term Investment" within the meaning of AS 13

As at 31
March 2015
50.0

As at 31
March 2014
2,252.9
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ALKEM LABORATORIES LIMITED
NOTE - 2: CONSOLIDATED NOTES TO THE FINANCIAL STATEMENT

Particulars

As at
31 March 2015

Rs. in Millions

As at
31 March 2014

Rs. in Millions

2.14 : DEFERRED TAX ASSETS (NET):

Other Timing Differences (Carried forward business losses)

2.15: LONG TERM LOANS AND ADVANCES:

(Unsecured, Considered Good)

Capital Advances

Security Deposits

MAT Credit Entitlement

Loans and Advances to Employees

Advance recoverable in cash or in kind

Advance payment of Income Tax (Net of Provisions)

TOTAL

2.16 : OTHER NON CURRENT ASSETS

In Deposit Accounts:
Bank Deposits with maturity beyond 12 months (Refer Note 2.19)
Accrued Interest on Deposits, but not due

Notes:

1. Bank Deposits of Rs.3,807.3 Millions (Previous Year Rs.6,980.5 Millions) is under lien with the
Banks against Over Draft Facility.

2.17.: INVENTORIES:

(Valued at Lower of Cost or Net realisable value)
Raw and Packing Materials

Goods-in-Transit

Work-in-Proaress

Finished Goods

Goods-in-Transit

Stock-in-Trade
Goods-in-Transit
TOTAL

2.18.: TRADE RECEIVABLES:
(Unsecured:)

Outstanding for a period exceeding six months:
Considered Good

Considered Doubtful

Less: Provision for doubtful trade receivables

Other Trade Receivables:
Considered Good
Considered Doubtful

Less: Provision for doubtful trade receivables

TOTAL
Note :

Above Trade Receivables include amount due from related parties Rs.Nil (Previous Year Rs. 111.7
Millions) - (Refer Note 2.38)

44.8 51.1
44.8 51.1
152.7 66.0
91.1 66.6
4,499.6 3,891.3
22.9 -
108.9 100.1
546.5 260.8
5421.7 4,384.8
4,515.9 7,680.7
547.1 146.3
5,063.0 7,827.0
2,347.2 1,435.4
1.7 0.7
2,348.9 1,436.1
361.1 387.4
2,393.6 2,357.9
276.8 185.8
2,670.4 2,543.7
2,116.3 1,720.0
345.6 116.1
2,461.9 1,836.1
7,842.3 6,203.3
407.0 1,603.4
97.4 138.5
(97.4) (138.5)
407.0 1,603.4
4,863.8 2,131.2
2.1 315
(2.1) (31.5)
4,863.8 2,1312
5,270.8 3,734.6
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ALKEM LABORATORIES LIMITED
NOTE - 2: CONSOLIDATED NOTES TO THE FINANCIAL STATEMENT
As at As at
Particulars 31 March 2015 31 March 2014
Rs. in Millions Rs. in Millions
2.19. : CASH AND BANK BALANCES:
Cash & Cash Equivalents:
Cash on hand 9.5 6.0
Cheques and Drafts on hand 58.6 58.6
Balance with Banks:
In Current Accounts 1,327.9 940.3
In Exchange Earners' Foreign Currency Account - 3.3
Other Bank Balances:
In Deposit Accounts:
Bank Deposits with maturity within 12 months 6,511.6 1,054.7
TOTAL 7,907.6 2,062.9
Notes:
1. Bank Deposits of Rs.5,023.7 Millions (Previous Year Rs.744.7 Millions) is under lien with the
Banks against Over Draft Facility.
Details of Bank Balances/Deposits
Bank Deposits with maturity within 12 months 6,511.6 1,054.7
Bank Deposits with maturity beyond 12 months (Refer Note No.2.16) 4,515.9 7,680.7
11,027.5 8,735.4
2.20. : SHORT TERM LOANS AND ADVANCES:
(Unsecured, Considered Good, unless Otherwise stated)
Balances with Government Authorities 731.7 623.5
Advance to Suppliers:
Considered Good 326.3 372.2
Considered Doubtful 38.8 10.3
365.1 382.5
Less: Provision for Doubtful Advances (38.8) (10.3)
326.3 372.2
Prepaid Expenses 147.8 159.3
Security Deposits 2.9 4.2
Loans and Advances to Others 3.4 234
Loans and Advances to Employees 84.2 116.6
TOTAL 1,296.3 1,299.2
2.21. : OTHER CURRENT ASSETS:
Interest Accrued on Bank Deposits 153.3 125.2
Export Incentives Receivable 116.0 110.1
Other Receivables* 183.7 92.3
TOTAL 453.0 327.6
*Includes insurance claim receivable Rs 81.7 Millions (Previous year Rs 3.9 Milliions)
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ALKEM LABORATORIES LIMITED
NOTE - 2: CONSOLIDATED NOTES TO THE FINANCIAL STATEMENT

Particulars

For the year ended
31 March 2015

Rs. in Millions

For the year ended
31 March 2014

Rs. in Millions

2.22.: REVENUE FROM OPERATIONS:

Sale of products (gross)

Other Operating Revenue:
Manufacturing Charges
Technology Income
Export Incentives and Excise Refunds
Scrap Sales
Foreign Currency Transactions and Translation gain (Net)
Excise Duty (Net)
Government subsidy income (Refer Note 1.20)
Royalty Income
Miscellaneous Receipts

2.23.: OTHER INCOME:

Interest on Bank Deposits

Other Interest

Dividend Income

Income from real estate investment in funds
Compensation Received for pretermination lease
Provision no longer required written back

Rental Income

Net Profit on sale of investments

Miscellaneous Income

2.24. : COST OF MATERIAL CONSUMED
Raw Material Consumed
Packing Material Consumed

2.25.: CHANGES IN INVENTORIES OF FINISHED GOODS,
WORK-IN-PROGRESS AND STOCK-IN-TRADE:

Opening Stock:
Finished Goods
Stock-in-Trade
Work-in-Progress

Less: Closing stock:
Finished Goods
Stock-in-Trade
Work-in-Progress

Effect of Foreign Exchange Translation Reserve

2.26.: EMPLOYEE BENEFITS EXPENSE:

Salaries, wages and bonus
Contribution to provident and other fund (Refer Note 2.31)
Employees' Welfare Expenses

2.27. : FINANCE COST:

Interest on Borrowings
Other borrowing cost

TOTAL

TOTAL

TOTAL

TOTAL

TOTAL

37,781.0 31,431.2
231 411
- 272.8
555.1 422.6
23.8 243
22.2 45.1
- 67.8
36.6 -
41.5 -
115.3 54.8
817.6 928.5
38,598.6 32,359.7
915.0 1,070.1
378.1 415.4
3.1 5.6
283.2 51.0
- 727
17.8 28.5
34.2 31.3
156.1 8.2
22.9 7.4
1,810.4 1,690.2
6,245.5 5,487.7
2,374.8 2,101.7
8,620.3 7,589.4
2,543.7 2,094.9
1,836.1 1,725.9
387.4 264.4
4,767.2 4,085.2
2,325.0 2,543.7
2,455.6 1,836.1
324.2 387.4
5,104.8 4,767.2
0.8 74.7
(336.8) (607.3)
5,755.8 4,695.7
442.3 266.1
260.6 239.7
6,458.7 5,201.5
784.6 890.4
26.5 40.4
811.1 930.8
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NOTE - 2: CONSOLIDATED NOTES TO THE FINANCIAL STATEMENT

Particulars

For the year ended
31 March 2015

Rs. in Millions

For the year ended
31 March 2014

Rs. in Millions

2.28.: OTHER EXPENSES:

Consumption of stores and spare parts
Power and Fuel

Excise Duty (Net)

Processing Charges

Rent

Rates and Taxes

Insurance

Marketing and Promotions

Selling and Distribution Expenses
Legal and professional Fees (Refer Note 2.40(b))
Sales-Tax , Octroi Duty, Custom Duty etc.
Commission and cash discount
Travelling and Conveyance

Repairs:

- Buildings

- Plant and Machineries

- Others

Loss on sale of Fixed Assets (net)
Loss on closure of Subsidiaries
Donation

Communication and Printing Expenses
Vehicle Expenses

Clinical and Analytical Charges
Sundry balance written off

Corporate Social Responsibility (CSR) expenditure (Refer Note 2.44)

Miscellaneous expenses (Refer Note 2.40)
Foreign Currency Loss/Gain on transaction
Royalty Expenses

TOTAL

419.0 367.3
533.1 603.2
29 -
123.9 110.0
178.0 171.4
31.4 36.7
112.4 104.8
2,395.4 2,092.8
1,190.5 1,001.8
662.0 440.2
138.3 133.2
551.6 387.6
1,257.2 924.2
23.9 25.7
102.7 90.8
79.2 711
49.3 111.0
- 3.7
2.8 8.5
143.5 136.7
69.8 62.0
257.7 198.0
97.9 10.8
12.0 -
1,027.1 487.8
94.3 243.3
294.6 288.0
9,850.5 8,110.6
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2.29 Contingent Liabilities and Commitements
a) Contingent Liabilities not Provided For (Rs. In Millions)
. As at
SrNo. |Particulars 31 March 2015[ 31 March 2014

1 Letter of Credit opened by the Banks 225.8 183.6

2 Outstanding Bank Guarantees 52.8 47.7

3 Qenlral Excise demand dispgted in appeal {advgpces paid in 56.8 64.0
dispute Rs.30.8 Millions (Previous Year Rs. 35.5 Millions)}

2 Sales Tax demand disputed in appeal {advances paid in dispute 1225 346
Rs.3.5 Millions (Previous Year Rs.8.7 Millions)

5 Service Tax demand disputed in appeal 37.5 -

6 Income Tax 426.0 426.0
Claims against the Company not acknowledged as debt
a. In relation to purchase commitments- Rs 968 millions*
Previous year Nil

7 ::).Supply o{‘ Goods): Rs. 717.4 Millions** (Previous year 714.3 1,699.2 7143
Millions)
c. in relation to property- Rs 13.8 Millions (Previous year Nil)

8 Pending Export Obligation under advance licence/ EPCG Scheme 10.0 37
Total 2,630.6 1,473.8

Management considers the service tax, excise duty, custom duty, sales tax and income tax demands received from the authorities are not tenable against the Company,
and therefore no provision for these tax contingencies has been made.

* Claim from vendor in relation to compliance with contractual purchase commitment and alleged infringement of itellectual property

** Claim from customer in relation to product quality issues and packing norms in receipient country.
In view of the company no provision for these claims are required

b) Commitments

(Rs. In Millions)

. As at
SrNo.  |Particulars 31 March 2015] 31 March 2014

Estimated amount of contracts remaining to be executed on

1 Capital Accounts {advances paid Rs. 58.8 Millions (Previous Year 142.4 120.0
Rs.7.9 Millions)
Uncalled/ Unpaid contribution towards investment in funds (Refer

2 . X
Note.2.11(4)) 1366 165.0
Other Commitments: Commitment towards research and

3 development - USD 3 Millions 187.5 ey

4 Other Commitments - Non Cancellable Operating Lease (Refer Note. 2.33)

2.30 Dues to Micro, Small enterprises
Under the Micro, Small and Medium Enterprises Development Act, 2006, (MSMED) which came into force from 2 October 2006, certain disclosures are required to be
made relating to Micro, Small and Medium enterprises. On the basis of the information and records available with the Management, the outstanding dues to the Micro &

Small enterprises as defined in the Micro, Small and Medium Enterprises Development Act, 2006 as set out in following disclosure.

(Rs. In Millions)

Sr.No.

Particulars

31 March 2015

31 March 2014

1

Principal amount remaining unpaid to any supplier as at the year
end

467.2

468.8

2

Interest due thereon

1.0

The amount of interest paid by the buyer as per the Micro Small
and Medium Enterprises Development Act, 2006 (MSMED Act,
2006)

The amounts of the payments made to micro and small suppliers
beyond the appointed day during each accounting year

The amount of interest due and payable for the period of delay in
making payment (which have been paid but beyond the appointed
day during the year) but without adding the interest specified under
MSMED Act, 2006.

The amount of interest accrued and remaining unpaid at the end of
each accounting year.

The amount of further interest remaining due and payable even in
the succeeding years, until such date when the interest dues as
above are actually paid to the small enterprise for the purpose of
disallowance as a deductible expenditure under the MSMED Act,
2006.

2.31

Disclosure of Employee Benefits as per Accounting Standard 15 is as under:
The Company

i) Defined contribution plans:

The Company makes contributions towards provident fund and superannuation fund to a defined contribution retirement benefit plan for qualifying employees.
Under the plan, the Company is required to contribute a specified percentage of payroll cost to the retirement benefit plan to fund the benefits. The provident
fund plan is operated by the Government administrated employment provident fund. Eligible employees receive the benefits from the said Provident Fund. Both
the employees and the Company make monthly contribution to the Provident Fund plan equal to a specific percentage of the covered employee’s salary. The
minimum interest rate payable to the beneficiaries every year is being notified by the Government.

The Superannuation fund is administered by the Life Insurance Corporation of India (LIC). Under the plan, The Company is required to contribute pre

determined percentage of payoff cost of the eligible employee to the superannuation plan to fund the benefit.

The Company has recognised the following amounts in the Statement of Profit and Loss

(Rs. In Millions)

Particulars 31 March 2015 | 31 March 2014
- Contribution to Provident Fund 117.2 110.6
- Contribution to Superannuation fund 2.8 2.7
Total 120.0 113.3

127



ALKEM

ALKEM LABORATORIES LIMITED

i) Defined benefit plan:

The Company earmarks liability towards unfunded Group Gratuity and Compensated absences and provides for payment to vested employees as under:

a) On Normal retirement/ early retirement/ withdrawal/resignation:

As per the provisions of Payment of Gratuity Act, 1972 with vesting period of 5 years of service.

b) On death in service:

As per the provisions of Payment of Gratuity Act, 1972 without any vesting period.

The most recent actuarial valuation of plan assets and the present value of the defined benefit obligation for gratuity were carried out as at March 31, 2015 by
an independent actuary. The present value of the defined benefit obligations and the related current service cost and past service cost, were measured using

the Projected Unit Credit Method.

The following table sets out the status of the gratuity plan and the amounts recognised in the Company’s financial statements as at March 31, 2015

(Rs. In Millions)

. Gratuity 31 Gratuity 31
Sr. No. | Particulars March 2015 | March 2014
I Reconciliation in present value of obligations (PVO) — defined
benefit obligation :
Current Service Cost 94.0 54.5
Interest Cost 42.9 28.4
Actuarial (gain) / losses 76.3 (17.5)
Benefits paid (35.9) (22.2)
PVO at the beginning of the year 409.4 366.1
PVO at end of the year 586.7 409.4
1) Reconciliation of PVO and fair value of plan assets:
PVO at end of period 586.7 409.4
Fair Value of planned assets at end of year - -
Funded status (586.7) (409.4)
Unrecognised actuarial gain/ (loss) - -
Net asset/ (liability) recognised in the balance sheet (586.7) (409.4)
111) Net cost for the year ended March 31,2015 :
Current Service cost 94.0 54.5
Interest cost 42.9 28.4
Expected return on plan assets - -
Actuarial (gain) / losses 76.3 (17.5)
Net cost 213.2 65.4
V) |Assumption used in accounting for the gratuity plan:
Discount rate (%) 8.00 10.95
Salary escalation rate (%) 6.25 5.00

The amounts of the present value of the obligation, fair value of plan assets,and experience adjustment arising on

plan liabilities and plan assets are as below :

(Rs. in Millions)

As at/for the

As at/for the

As at/for the

As at/for the

As at/for the

Particulars year ended 31 year ended 31 | year ended 31 year ended 31 year ended 31
March 2015 March 2014 March 2013 March 2012 March 2011
Defined Benefit Obligation at end of the period 586.7 409.4 366.1 348.6 270.3
Plan Assets at end of the Period - - - - -
Funded Assets - - - - -
Experience Gain/Loss Adjustment on plan Liabilities (16.4) (48.9) 125 82.8 (71.2)
Experience Gain/Loss Adjustment on plan assets - - - - -
Acturial Gain/(Loss) due to change on assumption 92.7 31.3 (60.5) (75.8) 65.2

INDCHEMIE HEALTH SPECIALITIES PRIVATE LIMITED ("Subsidiary)

(i) Defined contribution plans:

The Company makes contributions towards provident fund to a defined contribution retirement benefit plan for qualifying employees. Under the plan, the Company is
required to contribute a specified percentage of payroll cost to the retirement benefit plan to fund the benefits. The provident fund plan is operated by the government
administrated employment provident fund. Eligible employees receive the benefits from the said Provident Fund. Both the employees and the Company make monthly
contribution to the Provident Fund plan equal to a specific percentage of the covered employee’s salary. The minimum interest rate payable to the beneficiaries every
year is being notified to the government.

The Company has recognised the following amounts in the Statement of Profit and Loss

(Rs. in Millions)

Particulars

31 March 2015

31 March 2014

- Contribution to Provident Fund

252

N.A.
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(i) Defined benefit plan:
The Company earmarks liability towards unfunded Group Gratuity and Compensated absences and provides for payment to vested employees as under:

a) On Normal retirement/ early retirement/ withdrawal/resignation:
As per the provisions of Payment of Gratuity Act, 1972 with vesting period of 5 years of service.
b) On death in service:
As per the provisions of Payment of Gratuity Act, 1972 without any vesting period.
The most recent actuarial valuation of plan assets and the present value of the defined benefit obligation for gratuity were carried out as at March 31, 2015 by the
actuary.

The following table sets out the status of the gratuity plan and the amounts recognised in the Company’s financial statements as at March 31, 2015.

(Rs. in Millions)
Sr. No. |Particulars 3:;:'?0?‘15
1) Recor)cilialtionl in .present value of obligations (PVO) — defined
benefit obligation :
Current Service Cost 7.4
Interest Cost 2.6
Actuarial (gain) / losses (7.7)
Benefits paid 1.9)
PVO at the beginning of the year 33.5
PVO at end of the year 41.0
1)) Reconciliation of PVO and fair value of plan assets: -
PVO at end of period 41.0
Fair Value of planned assets at end of year -
Funded status -
Unrecognised actuarial gain/ (loss) -
Net asset/ (liability) recognised in the balance sheet (41.0)
1) Net cost for the year ended Mar 31%' ,2014 : -
Current Service cost 7.4
Interest cost 2.6
Expected return on plan assets -
Actuarial (gain) / losses 7.7
Net cost 9.3
V) Assumption used in accounting for the gratuity plan:
Discount rate (%) 8.00
Salary escalation rate (%) 7.00

CACHET PHARMACEUTICALS PRIVATE LIMITED ("Subsidiary)
Defined contribution plans:

The Company makes contributions towards provident fund and superannuation fund to a defined contribution retirement benefit plan for qualifying employees. Under the
plan, the Company is required to contribute a specified percentage of payroll cost to the retirement benefit plan to fund the benefits. The provident fund plan is operated
by the government administrated employment provident fund. Eligible employees receive the benefits from the said Provident Fund. Both the employees and the
Company make monthly contribution to the Provident Fund plan equal to a specific percentage of the covered employee’s salary. The minimum interest rate payable to
the beneficiaries every year is being notified to the Government.

The Company has recognised the following amounts in the Statement of Profit and Loss
(Rs. in Millions)

Particulars 31 March 2015 | 31 March 2014
- Contribution to Provident Fund 20.5 N.A.

(i) Defined benefit plan:
The Company earmarks liability towards unfunded Group Gratuity and Compensated absences and provides for payment to vested employees as under:

a) On Normal retirement/ early retirement/ withdrawal/resignation:
As per the provisions of Payment of Gratuity Act, 1972 with vesting period of 5 years of service.

b) On death in service:
As per the provisions of Payment of Gratuity Act, 1972 without any vesting period.

The most recent actuarial valuation of plan assets and the present value of the defined benefit obligation for gratuity were carried out as at March 31, 2015 by the
Actuary.
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The following table sets out the status of the gratuity plan and the amounts recognised in the Company’s financial statements as at March 31, 2015
(Rs. in Millions)

. Gratuity 31
Sr. No. |Particulars March 2y015
) Recor)cilialtion.in present value of obligations (PVO) — defined
benefit obligation :
Current Service Cost 5.60
Interest Cost 3.78
Actuarial (gain) / losses 3.63
Benefits paid (4.97)
PVO at the beginning of the year 34.69
PVO at end of the year 42.73
1)) Reconciliation of PVO and fair value of plan assets: -
PVO at end of period 42.73
Fair Value of planned assets at end of year -
Funded status (42.73)
Unrecognised actuarial gain/ (loss) -
Net asset/ (liability) recognised in the balance sheet (42.73)
1)} Net cost for the year ended March 31st ,2015 : -
Current Service cost 5.51
Interest cost 3.78
Expected return on plan assets -
Actuarial (gain) / losses 3.63
Net cost 12.92
V) Assumption used in accounting for the gratuity plan:
Discount rate (%) 7.96
Salary escalation rate (%) 5

ENZENE BIOSCIENCES LIMITED (Subsidiary)

(i) Defined contribution plans:

The Company makes contributions towards provident fund to a defined contribution retirement benefit plan for qualifying employees. Under the plan, the Company is
required to contribute a specified percentage of payroll cost to the retirement benefit plan to fund the benefits. The provident fund plan is operated by the government
administrated employment provident fund. Eligible employees receive the benefits from the said Provident Fund. Both the employees and the Company make monthly
contribution to the Provident Fund plan equal to a specific percentage of the covered employee’s salary. The minimum interest rate payable to the beneficiaries every
year is being notified by the Government.

The Company has recognised the following amounts in the Statement of Profit and Loss

(Rs. in Millions)
Particulars 31 March 2015 | 31 March 2014
- Contribution to Provident Fund 0.6 0.4

Defined benefit plan:
The Company earmarks liability towards unfunded Group Gratuity and Compensated absences and provides for payment to vested employees as under:

a) On Normal retirement/ early retirement/ withdrawal/resignation:
As per the provisions of the Payment of Gratuity Act, 1972 with vesting period of 5 years of service.

b) On death in service:

As per the provisions of the Payment of Gratuity Act, 1972 without any vesting period.
The most recent actuarial valuation of plan assets and the present value of the defined benefit obligation for gratuity were carried out as at March 31, 2015 by the
Actuary. The present value of the defined benefit obligations and the related current service cost and past service cost, were measured using the Projected Unit Credit
Method.
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The following table sets out the status of the gratuity plan and the amounts recognised in the Company’s financial statements as at March 31, 2015.

(Rs. in Millions)

Gratuity Gratuity
Sr. No.|Particulars 31 March 2015 | 31 March 2014
1) Reconciliation in present value of obligations
Obligations at period beginning — Current 0.0 0.1
Obligations at period beginning - Non-current 0.7 0.5
Current Service Cost 0.4 0.2
Interest Cost 0.1 0.1
Benefits paid (0.1) -
Actuarial (gain) / losses 0.2 (0.1)
PVO at end of the year 1.4 0.8
Current Liability (within 12 months) 0.1 0.0
Non Current Liability 1.3 0.7
1) Reconciliation of PVO and fair value of plan ts: - -
PVO at end of period 1.4 0.8
Fair Value of planned assets at end of year - -
Funded status (1.4) (0.8)
Unrecognised actuarial gain/ (loss) - -
Net asset/ (liability) recognised in the balance sheet (1.4) 0.8)
1) Net cost for the year ended Mar 31.03.2015: - -
Current Service cost 0.4 0.2
Interest cost 0.1 0.1
Expected return on plan assets - -
Actuarial (gain) / losses 0.2 (0.1)
Net cost 0.6 0.2
\%] Assumption used in accounting for the gratuity plan:
Discount rate (%) 8.00 8.25
Salary escalation rate (%) 7.00 6.00

The PharmaNetwork LLC, (Subsidiary)

The Company has maintained a 401(k) Safe Harbor Profit Sharing Plan (“Plan”) to provide retirement and incidental benefits for its eligible employees. Employees may
contribute from 1% to 15% of their annual compensation to the Plan, limited to a maximum annual amount as set periodically by the Internal Revenue Service. The
Company contributes 100% of each dollar of elective contributions each eligible participant makes each plan year, up to the limit of 4% of gross pay. All safe harbor
contributions vest immediately. In addition, the Plan provides for discretionary contributions as determined by the board of directors. Such contributions to the Plan are
allocated among eligible participants in the proportion of their salaries to the total salaries of all participants. Discretionary contributions are fully vested after six years of
employment. The Plan requires that the contribution be placed in a trust fund in accordance with the Group Annuity Contract between the trustee, Chase Manhattan
Bank, N.A. and the Equitable Life Assurance.

Company matching contributions to the Plan totaled $79,066 (INR 4.83 Millions) and $72,842(INR4.38 Millions) for the years ended March 31, 2015 and 2014,
respectively. No discretionary contributions were made in either year.

S&B Pharma Inc. (Subsidiary)

The Company sponsors a 401(k) profit sharing plan that covers eligible employees. The profit sharing portion of the plan provides for contributions to eligible employees
based on 6% of total compensation. For the years ended March 31, 2015 and 2014, the Company's contributions to the plan were $305,528 (INR.18.66 Million) and
$314.170 (INR.19.02 Millions) respectively.

The 401(k) portion of the plan provides for voluntary salary deferrals for eligible employees. Matching Company contributions are at the discretion of management; none
were made for the years ended March 31, 2015 and 2014.

Subsidiary in Nigeria

Alkem Laboratories ( Nigeria) Limited, the Group’s subsidiary in Nigeria, operates a contributory Pension Scheme, which employees join upon employment. Employees
and employer contribution are 8% and 10% of defined total package respectively, in accordance with the requirements of the Pension Reform Act, 2012. Contributions
are made to a Trust Fund that manages the scheme.The subsidiary’s liability in respect of the Scheme is charged to the Consolidated Statement of Profit and Loss of the
year in which the contribution becomes payable.

During the year, the subsidiary’s accrued contribution to the plan was Rs.0.54 Millions, Rs. 0.2 Millions for the years ended March 31, 2015 and 2014.
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2.32 Details of unhedged foreign currency exposure and Derivative Contracts

The year-end foreign currency exposures that have not been hedged by a derivative instrument are as below:

a. Amount receivable in foreign currency on account of the following

31 March 2015

31 March 2014

Particulars Rs.In Millions |, Amountin | oo 11 Millions |/Ameunt in foreign
foreign currency currency
Export of goods
EUR 28.4 422,910.7 115.0 1,391,172.9
GBP 17.0 183,810.2 5.5 54,911.1
USD 473.5 7,576,695.4 643.5 10,739,740.9
b. Amount payable in foreign currency on account of the following
31 March 2015 31 March 2014
Particulars Rs. In Millions MOunt in Rs. In Millions Amount in foreign
foreign currency currency
Import of goods and services
uUsD 186.8 2,989,218.1 192.8 3,218,149.2
EUR 70.8 1,053,039.1 22 27,085.0
GBP 0.4 3,803.3 0.7 7,236.0
SGD - - 0.6 12,554.0
Unsecured loans
USD 1,093.8 17,500,000.0 1,408.2 23,503,519.5
Secured loans
uUsD 875.0 14,000,000.0 1,023.5 17,082,132.5

2.33 a) The Company has entered into non - cancellable operating lease agreements for premises/car/Computers. Rent expenses debited to the
(Rs. in Millions)

Statement of Profit and Loss is as below:

Particulars 31 March 2015 31 March 2014
Rent expense 164.6 165.9
Total 164.6 165.9

The future minimum lease payments in respect of the non cancellable lease agreements as on the year end is as below:

(Rs. in Millions)
Particulars 31 March 2015 31 March 2014
Not later than one year 66.7 32.8
Later than one year but not later than five years 90.9 79.6
Later than five years 1.9 -
Total 159.5 112.4

b) Subsidiary companies in the U.S. have future obligations under finance lease for procurement of Plant & Equipments which are payable as follows:

(Rs. in Millions)
Particulars 31 March 2015 31 March 2014
Not later than one year 28.7 27.8
Later than one year but not later than five years 50.9 77.8
Later than five years - -
Total 79.6 105.6
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2.34 Segmental Reporting as required by Accounting Standard — 17 (AS-17)
Primary Segment
The Group is currently focussing on two business segments i.e., pharmaceutical and investing. The business of food division is insignificant

and accordingly, has not been considered as a separate business segment. The research & development activity of the Group is part of the
pharmaceutical business.

(Rs.in Millions)

Partlculars PHARMA BUSINESS INVESTING UNALLOCABLE TOTAL

2014-15 2013-14 2014-15 2013-14 2014-15 2013-14 2014-15 2013-14
REVENUE
Revenue (net) 37,433.5 31,307.6 37,433.5 31,307.6
Other income 49.2 126.2 1,761.2 1,564.0 1,810.4 1,690.2
Total Revenue 37,482.7 31,433.8 1,761.2 1,564.0 - - 39,243.9 32,997.8
RESULT
Segment Result 4,268.1 4,371.4 1,760.6 1,563.3 6,028.7 5,934.7
Less: Interest# - - 3451 415.3 466.0 515.5 811.1 930.8
Less: Depreciation 709.4 468.8 50.1 - - 709.4 518.9
Profit Before Tax 3,558.7 3,902.6 1,415.5 1,097.9 (466.0) (515.5) 4,508.2 4,485.0
Less: Tax - - - - - - 284.9 15.4
Less: Deferred tax liability/ i} } i} ) i} R 307.4 79.6
(asset)
Profit After Tax 3,558.7 3,902.6 1,415.5 1,097.9 (466.0) (515.5) 3,915.8 4,390.0
OTHER INFORMATION
Segmental assets 31,262.5 22,850.8 16,604.2 15,266.7 5,090.9 4,203.3 52,957.6 43,477.0
Segmental liabilities 21,902.4 15,158.2 - - 1,064.7 611.3 22,967.1 16,926.1
Capital expenditure 2,946.6 1,408.5 - - - - 2,946.6 1,408.5
Depreciation 709.3 468.8 - 50.1 709.4 518.9
Non cash expenditure 707.0 10.0 - - - - 707.0 10.0
other than depreciation

# Interest is allocated to the segment on the basis of net asset utilised

Secondary Segment:

The Segment Revenue, considered for disclosure in the geographical segments, are on the basis of customer location. In case of Segment
Asset and Segment Capital Expenditure, the amount attributable to geographical segment outside India” is less than 10% of the Group’s
Total Assets and Total Capital Expenditure respectively and hence not disclosed separately.

Revenue from Sale of Other Operating Revenue from
Particulars Product Revenue Operations

2014-15 2013-14 2014-15 2013-14 2014-15 2013-14
India 27,129.7 23,098.2 734.2 556.8 27,863.9 23,655.0
Outside India 9,486.2 7,280.8 83.4 371.9 9,569.6 7,652.7
Total 36,615.9 30,379.0 817.6 928.7 37,433.5 31,307.7
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2.35 The aggregate amount of revenue expenditure incurred during the year on Research and Development and shown
in the respective heads of account is Rs.1,695.5 Millions (Previous Year Rs. 1,626.9 Millions).

2.36 Earnings per share (EPS)

2.37

Particulars 31 March 2015| 31 March 2014
Profit /(loss) after tax attributable to equity F.{s..in A 3,915.9 4.390.0
shareholders Millions
Welghteq average number. of equity shares Nos. B 119,565,000 119,565,000
outstanding during the period
Basic and diluted earnings per equity share (Rs) - In Rs. (A/B) 3275 36.72
Face value of Rs.2 per share

Since the split in face value of equity shares from Rs.10 each to Rs.2 each fully paid up and the issue of bonus shares
in the ratio of 1 fully paid up equity shares of face value of Rs.2 each for each existing equity shares of face value of
Rs.2 each is an issue without consideration, the issue is treated as if it had occurred prior to the beginning of the year
2013-14, the earliest period reported.

Disclosure As per Accounting Standard (AS 29) for provisions is as under:

Provision for antcipated sales return: (Rs. in Millions)

Particulars 31 March 2015 31 March 2014

Carrying amount at the Beginning of the year - -

Add: Provision made during the year * 504.2 -
Less: Amount used/utilized during the year - -
Carrying amount at the end of the year 504.2 -

Until 31 March 2014,the company accounted for sales returns on actual returns. During the year ended 31 March 2015,
in line with an opinion of Expert Advisory Committee of the Institute of Chartered Accountants of India on accounting
for sales returns, the company has revised its approach by accounting for anticipated sales returns and has recorded a
cumulative provision for anticipated sales returns as at 31 March 2015 by charging it to Statement of Profit and Loss.
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2.38 As required by Accounting Standard—18, the Related Parties’ disclosures are as follows:

A. List of related parties and their relationship

A Key Managerial Personnel
Mr. Samprada Singh
Mr. Basudeo Narain Singh

Mr. Prabhat Narain Singh (up to 20 Feb, 2015)

Mr. Nawal Kishore Singh (up to 2 Jan, 2015)
Mr. Balmiki Prasad Singh
. Dhananjay Kumar Singh

£z

=

. Mrityunjay Kumar Singh (up to 31 July, 2014)

£

. Sandeep Singh
. Prabhat Agrawal (w.e.f 21st Oct, 2014)

=

Chairman Emeritus
Executive Chairman

Director

Director
Director
Joint Managing Director

Director

Joint Managing Director
Chief Executive Officer

B. Relatives of Key Management Personnel

Mr. Satish Kumar Singh
Mrs. Jayanti Sinha

Mrs. Archana Singh

Mr. Sarandhar Singh
Mr. Srinivas Singh
Mr. Sarvesh Singh

Mrs. Manju Singh

Mrs. Premlata Singh,
Mrs. Madhurima Singh
Mrs. Seema Singh

Ms. Divya Singh

Mst. Aniruddha Singh
Ms. Meghna Singh
Shrey Shree Anant Singh
Ms.Inderijit Arora

Rekha Singh

Shalini Singh

Neha Singh

Khushboo Singh

Anju Singh

Mr. Nawal Kishore Singh
(w.e.f3Jan, 2015)
Mr.Mrityunjay Kumar Singh
(w.e.f 1 August, 2014)

C Entities in which Key Management Personnel’s have contractual and significant influence:

Son of Samprada Singh
Sister of Samprada Singh

Daughter of Basudev Narain Singh
Son of Balmiki Prasad Singh

Son of Balmiki Prasad Singh
Brother of Sandeep Singh

Wife of Balmiki Prasad Singh

Mother of Sandeep Singh

Wife of Dhananjay Kumar Singh
Wife of Mritunjay Kumar Singh
Daughter of Dhananjay kumar Singh
Son of Dhananjay Kumar Singh
Daughter of Mritunjay Kumar Singh
Son of Mritunjay Kumar Singh
Wife of Sandeep singh

Wife of Basudev Narain Singh
Daughter of Naval Kishore Singh
Daughter of Naval Kishore Singh
Daughter of Naval Kishore Singh
Wife of Naval Kishore Singh

Son of Samprada Singh

Son of Basudev Narain Singh

M/s Galpha Laboratories Ltd., Travelon Services Pvt. Ltd.M/s. Cachet Pharmaceuticals Pvt. Ltd (up to 26 March, 2015) ,Indchemie Health Specialities
Pvt. Ltd (up to 29 March, 2015), M/s.Samprada Singh (HUF)

Details of Transactions with Related Parties

(Rs. in Millions)
Sr. No. Particul i
- No articulars Key Management Personnel et vesiofiiey Entities Total
Management Personnel
a b c
1 R i 307.7 229 330.7
emuneration (356.5) 9.0) - (365.5)
2 |Loans Taken 3192 3192
(198.9) (78.7) (1.0) (278.6)
3 X 679.9 283.8 2.6 966.2
Loans Repaid
(47.1) 0.7) - (47.8)
4 37.7 241 0.3 62.1
Interest expense on loans taken
(27.0) (23.0) (0.2) (50.3)
5 Purchase of Goods 2,003.1 2,003.1
B - (1,580.2) (1,580.2)
6 Sale of Goods 594 59.4
. B (200.8) (200.8)
15.8 3
7 Sale of Raw and Packing Materials 15.8
- - (23.1) (23.1)
8 Purchase of Raw and Packing Materials 90.8 90.8
- - (41.2) (41.2)
9 . . 117.1 117.1
Services received
_ B (207.3) (207.3)
0 Services rendered 21 21
- - (22.8) (22.8)
" |Rental Income 165 165
R R (12.4) (12.4)
0.6 3.4 - 3
12 Rent Expenses 4.0
(0.5) (3.0) - (3.5)
"3 |Final/interim Dividend paid 1471 185.1 06 3327
(92.3) (79.6) (0.3) (172.2)
1 Sale of Assets/Assets under construction 347 05 35.2
- - (0.3) (0.3)
15 - - - -
Purchase of Assets
- - (13.5) (13.5)
6| Gas sales 23 2.3
- - (2.8) (2.8)
i Loans Given (net) 30 - - 3.0
1 Interest Income from o1 . . 01
19 Scrap Sales - - ~ ~
- - (0.4) (0.4)
20 ; -
Reimbursement of expenses to - - @9 @9
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2.38 As required by Accounting Standard—18, the Related Parties’ disclosures are as follows:
Out of the above items transactions in excess of 10% of the total related party transactions

(Rs. in Millions)
Sr. No. [T Related Party relation 201415 2013-14
1 Remuneration
Mr. Samprada Singh Key Management Personnel 85.5 141.8
Mr. Basudeo NarayanSingh Key Management Personnel 86.4 141.9
Mr. Naval Kishor Singh Key Management Personnel 68.6 -
2 Loans Taken
Mr. Basudeo Narayan Singh Key Management Personnel 122.5 78.7
Mr. Dhananjay Kumar Singh Key Management Personnel 35.3 20.0
Mr. Samprada Singh Key Management Personnel 55.0 64.0
Mr. Balmiki Prasad Singh Key Management Personnel 105.2 35.0
Mr. Sarandhar Singh Relatives of KMP - 225
3 Loans Repaid
Mr. Basudeo Narayan Singh Key Management Personnel 238.9 41.5
Mr. Samprada Singh Key Management Personnel 124.6 5.6
Mr. Balmiki Prasad Singh Key Management Personnel 200.1 -
Mrs. Rekha Singh Spouse of Director 126.6 -
4 Interest Expenses on Loans Taken
Mr. Balmiki Prasad Singh Key Management Personnel 12.8 7.3
Mr. Basudeo Narayan Singh Key Management Personnel 13.6 9.7
Mrs. Rekha Singh Spouse of Director 8.7 8.4
Mr. Samprada Singh Key Management Personnel - 3.7
Mr. Dhananjay Kumar Singh Key Management Personnel - 5.6
Mrs. Madhurima Singh Spouse of Director - 3.3
Mrs. Manju Singh Spouse of Director - 25
Mr. Sarandhar Singh Son of Director - 27
Mr. Srinivas Singh Son of Director - 27
5 Purchase of Goods
Cachet Pharmaceuticals Pvt. Ltd. Entities 722.0 613.3
Indchemie Health Specialties Pvt. Ltd. Entities 866.3 646.3
Galpha Laboratories Limited Entities 414.7 320.5
6 Sale of Goods
Cachet Pharmaceuticals Pvt. Ltd. Entities 192.3
7 Sale of Raw and Packing Materials
Cachet Pharmaceuticals Pvt. Ltd. Entities - 3.4
Indchemie Health Specialties Pvt. Ltd. Entities 11.4 14.4
Galpha Laboratories Limited Entities 2.9 5.3
8 Purchase of raw and Packing Materials
Galpha Laboratories Limited Entities 87.9 39.7
9 Services Received
Travelon Services Pvt. Ltd Entities - 97.9
Indchemie Health Specialties Pvt. Ltd. Entities 79.8 79.4
Cachet Pharmaceuticals Pvt. Ltd. Entities 20.9 -
Galpha Laboratories Limited Entities 16.4 -
10 Services Rendered
Galpha Laboratories Limited Entities 22.8 22.6
1" Rental Income
Indchemie Health Specialties Pvt. Ltd. Entities 10.2 7.6
Galpha Laboratories Limited Entities 3.3 3.3
Cachet Pharmaceuticals Pvt. Ltd. Entities 3.0 1.5
12 Rent Expenses
Mr. Dhananjay Kumar Singh Key Management Personnel 0.6 0.5
Mrs. Divya Singh Daughter of Director 1.1 1.0
Mrs. Madhurima Singh Spouse of Director 1.3 1.1
Mr. Sarvesh Singh Brother of Director 0.9
13 Sale of Assets/Assets under construction
Mr. Basudeo Narayan Singh Key Management Personnel 34.7 -
Indchemie Health Specialties Pvt. Ltd. Entities - 0.3
14 Purchase of Assets
Cachet Pharmaceuticals Pvt. Ltd, Entities - 13.5
15 | Gas Sales
Cachet Pharmaceuticals Pvt. Ltd. Entities 0.8 1.0
Indchemie Health Specialties Pvt. Ltd. Entities 0.9 1.1
Galpha Laboratories Limited Entities 0.6 0.7
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2.38 As required by Accounting Standard—18, the Related Parties’ disclosures are as follows:

16 Loans Given (net)

a) Loans Given

Mr. Prabhat Agrawal Chief Executive Officer 3.7 -

b) Loan Repayment

Mr. Prabhat Agrawal Chief Executive Officer 0.7 -
17 Interest Income from
Mr. Prabhat Agrawal Chief Executive Officer 0.1

18 Scrap Sales

Galpha Laboratories Limited Entities - 0.4

Indchemie Healthspecialities Limited Entities - 0.1

19 | Reimbursement of expenses to

Cachet Pharmaceuticals Pvt. Ltd. Entities - 27

Indchemie Health Specialties Pvt. Ltd. Entities - 2.2

Balance due from / to the related Parties
(Rs. in Millions)

2015
Sr. No. Particulars i
Key Management Personnel Relative=loflKay Others Total
Management Personnel
1 Outstanding Payables - - 53.8 53.8
2 Loans Receivable 3.0 - - 3.0
(Rs. in Millions)
2014
Sr. No. Particulars i
Key Management Personnel kL ey Others Total
Management Personnel
1 Outstanding Receivables - - 117 111.7
2 Outstanding Payables - - 301.9 301.9
3 Loans Payable 360.8 283.8 26 647.1
4 Interest Payable on Loan 243 20.7 0.2 45.2
Note :

The Company's international transactions with related parties are at arm's length as per the independent accountants report for the year ended 31 March
2014. The Company will undertake a study for transactions up to 31 March 2015 and an independent opinion will be obtained for the same. Management
believes that the Company's international transactions and domestic transactions with related parties post 31 March 2014 continue to be at arm's
length and that the transfer pricing legislation will not have any material impact on these financial statements,particularly on amount of tax expense and that
of provision for taxation.

137



<a>

ALKEM

ALKEM LABORATORIES LIMITED

2.39

2.40

2.41

2.42

243

Derivative Contracts

Company has entered into an interest rate swap contract to hedge the interest rate risk in foreign currency borrowing with a
variable interest rates based on LIBOR. The company has fair valued the financial instruments and the mark to market losses
on the instrument has been charged to Consolidated Statement of Profit & Loss during the year amount Rs.10.9 Millions (
Previous Year Rs.Nil)

a) During the year, the Company has settled some pending legal matters in relation to product infringement claims on the
company. As a part of settlement, the Company has paid Rs.262.5 Millions (P.Y Nil) which is shown under Miscellaneous
expenses in Other Expesnes under note 2.27.

b) During the year the Subsidiary in USA has initiated, with the help of external consultants and lawyers, to implement system
related to Government reporting and arrived at additional amount payable to U.S Department of Health and Human Services.
The total cost of USD 51,02,206 equivalent to Rs.311.6 Millions considered as expenditure during the year of which Rs.188.8
Millions is under legal and professional charges and Rs.122.8 Millions is under Other expenses under Note 2.27.

a) During the year the company has acquired 51% equity stake in following companies in India:
i) Indchemie Health Specialities Pvt. Ltd ("IHSPL") at a total cost of Rs.1,640.7 Millions

i) Cachet Pharmaceuticals Pvt. Ltd ("CPPL") at a total cost of Rs.638.9 Millions

persuant to the acquisition IHSPL & CCPL have become subsidiary of the Company.

b) During the year the company purchased additional 20% equity stake in its subsidiary M/s. Enzene Biosciences Limited
("EBL") at a total cost of Rs. 35.0 Millions. persuant to these acquisition EBL has become a wholly owned subsidiary of the
company.

c) During the year company has set up a wholly owned subsidiary in United Kingdom viz, "Ascend Laboratories (UK) Limited"
by way of a capital contribution of Rs.4.9 Millions.

d) During the year the company has acquired 51% equity stake in M/s. S&B Pharma Inc. from its wholly owned subsidary viz
M/s. S&B Holdings B.V. Netherlands. Pursuant to the acquistion M/s.S&B Pharma Inc. has now become a direct wholly owned
subsidiary of the Company.

e) During the year the company has contributed Rs.0.1 Million in Alkem Real Estate LLP as capital contribution and the same
has been withdrawn pursuant to the process of winding up of the Alkem Real Estate LLP.

Goodwill on Consolidation comprises of (Rs. in Millions)
Name of the Entities 2014-15 2013-14

The Pharmanetwork LLC, United States of America 1,775.9 1,659.8
Pharmacor Ltd Australia 151.0 173.6
Enzene Biosciences Limited 106.0 70.9
Cachet Pharmaceuticals Pvt. Ltd 487.9

Indchemie Health Specialities Pvt. Ltd 900.3

Total 3,421.1 1,904.3

Minority interest represents the minority’s share in equity of the subsidiaries as below:
(Rs. in Millions)

Name of the Entities 201415 2013-14
Cachet Pharmaceuticals Pvt. Ltd

Share in Equity Capital 0.7 -
Share in Reserves and Surplus 144.4 -
Sub Total (A) 145.1 -

Indchemie Health Specialities Pvt. Ltd

Share in Equity Capital 1.2 -
Share in Reserves and Surplus 710.2 -
Sub Total (B) 711.4 -
Grand Total (A) + (B) 856.5 -
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2.44

245

2.46

247

The gross amount required to be spent on Corporate Social Responsibilities ("CSR") by the Company during the year is 94.6
Million. The company has spent Rs.12.0 million (Previous Year Nil) towards CSR as per the approved CSR policy of the
Company on research projects related to promotion of positive health, development of women healthcare center and other

hospitals.

Name of the enterprises

Parent Company
Alkem Laboratories Limited

Subsidiaries

Indian

Enzene Biosciences Limited

Cachet Pharmaceuticals Private Limited
Indchemie Health Specialities Private Limited

Foreign

Alkem Laboratories ( Nigeria) Limited
Alkem Laboratories Pty Ltd

Alkem Pharma Gmbh

Alkem Laboratories Corporation

S & B Holdings B.V

Pharmacor Ltd

The Pharmanetwork LLC & Subsidiaries
Ascends Laboratories SDN BHD.
Ascend Laboratories SpA

Alkem Laboratories, Korea Inc
Pharmacor Ltd.

S&B Pharma Inc.

The PharmaNetwork, LLP

Ascend Laboratories (UK) Limited
Total Eliminations

Minority Interest

Total

Net assets i.e. total assets minus all total

liabilities

As (%) of
consolif:la:ed net Amot.m.t (Rs. In
Millions)
assets
100.52% 31,010.21
-0.18% (56.2)
1.03% 317.5
4.79% 1,477.2
-0.34% (105.2)
-0.01% (4.5)
0.00% (1.5)
-0.21% (66.1)
6.68% 2,061.2
-0.23% (69.8)
8.66% 2,670.6
0.00% 0.0
0.00% 0.5
0.00% 0.1
0.00% 0.1
-0.03% (9.3)
-0.10% (30.2)
0.00% 1.4
-23.35% (7,203.9)
2.78% 856.5
100.00% 30,848.6

Share in profit or loss

As (%) of
consolidated
profit or loss

93.86%

-0.47%
0.00%
0.00%

-1.04%
-0.03%
-0.01%
-0.76%
-9.46%
-0.91%
25.97%
0.00%
0.21%
0.00%
0.00%
-0.25%
-0.64%
-0.09%
-6.39%
0.00%
100.00%

Amount (Rs. In
Millions)

3,677

(18.3)

During the year, the Company observed some procedural non compliance related to earlier years under the Companies Act,
1956. After obtaining legal opinion the Company has initiated application to the Ministry of Corporate Affairs (‘MCA’) for
Compounding. Pending order from MCA, the Company is of the view there will be no significant financial impact.

Previous year’s financial statements were audited by a firm of Chartered Accountants other than B S R & Co. LLP. The figures
for the previous year have been regrouped/ rearranged wherever necessary to conform to the current year’s presentation.
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As per our Report attached of even date,
For BSR & Co. LLP
Chartered Accountants

For and on behalf of the Board of
Alkem Laboratories Limited
CIN: U00305MH1973PLC174201

Firm Registration No. 101248W/W-100022

Sadashiv Shetty
Partner

Membership No. 048648
Mumbai

Date : 29 June, 2015

Samprada Singh
Chairman Emeritus

D.K.Singh
Joint Managing Director

B.P. Singh
Director

A.K.Purwar
Director

Sudha Ravi
Director

A.M. Prasad
Director

Prabhat Agrawal
Chief Executive Officer

Manish Narang
Sr.VP - Legal &
Company Secretary

B.N. Singh
Executive Chairman

Sandeep Singh
Joint Managing Director

M.K. Singh
Director

R.L.Shenoy
Director

Sangeeta Singh
Director

M.C.Shah
Director

Rajesh Dubey
Chief Financial Officer
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Registered Office:
Alkem Laboratories Ltd.
Alkem House, Senapati Bapat Marg, Lower Parel, Mumbai — 400 013.



